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INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDERS OF VIDHYUT UTPADAN COMPANY LIMITED

Opinion

We have audited the consolidated financial statements of Vidhyut Utpadan Company Limited (herein
after mentioned as “VUCL” or “the company”) for the year ended 32 Ashadh 2082 (16 July 2025)
which comprise consolidated and separate statement of financial position as at 32 Ashadh 2082 (16 July
2025), statement of profit or loss and other comprehensive income, statement of cash flows and
statement of changes in equity for the year ended and notes to the financial statements, including a
summary of significant accounting policies.

In our opinion, except for the effects of the matter described for consolidated financial statements in the
Basis for Qualified Opinion section, the aforesaid financial statements present fairly, in all material
respects, the financial position of VUCL and its subsidiary as at Ashadh 32, 2082 (July 16, 2025), and
its financial performance, changes in equity and cash flows for the year then ended in accordance with

Nepal Financial Reporting Standards.
Basis for Qualified Opinion

The consolidated figures in the financial statements include the financial affairs of subsidiaries, Nalgad
Hydropower Company Limited. The consolidated figures include total assets of NPR 5.66 billion, net
profit after tax of NPR 108.59 million, and net cash flows of NPR 82.02 million, which represents
52.91% of consolidated assets, 248.21% of consolidated profit after tax and 52.90% of net consolidated
cash flows. The financial figures are consolidated based on the audited financial statements of the
subsidiary in which the auditor of the subsidiary has expressed a disclaimer of opinion due to non-
compliance with Nepal Financial Reporting Standards. Accordingly, we were unable to obtain sufficient
appropriate audit evidence regarding the accuracy and completeness of the subsidiary’s financial
information included in the consolidated financial statements.

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the
Consolidated Financial Statements section of our report. We are independent of VUCL in accordance
with the handbook of code of ethics for professional accountants issued by Institute of Chartered
Accountants of Nepal (ICAN), and we have fulfilled our other ethical responsibilities in accordance
with these requirements. We believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the consolidated financial statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole, and in forming our opinion
thereon, we do not provide a separate opinion on these matters.
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The Key Audit Matter

How was the Matter Addressed in our Audit

Investment in Associates

The Company has made significant investments in
associates, which are accounted for using the equity
method in accordance with IAS 28 Investments in
Associates and Joint Ventures.

The application of the equity method involves
significant management judgment, particularly in
determining the Company’s share of profit or loss and
other comprehensive income, and in assessing
whether there are any indicators of impairment. The
financial information of Betan Karnali Sanchaya
Karta Hydropower Company Limited and NEA
Engineering Company Limited used for equity
accounting is based on provisional financial
statements, which increases the risk of material
misstatement.

The carrying amount of these investments is material
to the standalone and consolidated financial
statements, representing 31.04% and 14.62%,
respectively, of the total assets as at the reporting date.

Accordingly, this matter was considered to be one of
the significant matters in our audit.

Our audit procedure included, among other things,

e Evaluating whether the accounting treatment of
investments in associates complies with IAS 28
Investments in Associates and Joint Ventures.

e Obtaining the financial information of associates
used by management for equity accounting,
including provisional financial statements of
Betan Karnali Sanchaya Karta Hydro Power
Company Limited and NEA Engineering
Company Limited, and assessing management’s
basis for relying on such information.

e Evaluating management’s assessment
indicators of impairment.

e Assessing the adequacy and appropriateness of
disclosures related to investments in associates
in the standalone financial statements.

of

Result of our procedure: No material exceptions
were noted.

Investment in Fixed Deposits

The Company is a hydropower development company
currently engaged in the development of hydropower
projects. Pending utilization of funds raised through
its capital, the Company has invested significant
amounts in fixed deposits with financial institutions,
totaling NPR 1.29 billion and NPR 3.05 billion in the
standalone and consolidated financial statements,
representing 25.67% and 28.61% of the total assets as
at the reporting date respectively.

The interest income generated from these fixed
deposits constitutes a material source of income for
the Company during the reporting period. Given the
materiality of the investment amounts, their
significant contribution to the Company’s financial
performance, and the inherent risks associated with
the recognition and measurement of interest income,
this matter was considered to be a key audit matter.

Our audit procedure included, among other things,

o Assessment of the governance framework and
controls surrounding the company’s decisions to
invest in fixed deposits.

e Obtaining confirmations from financial
institutions to verify the existence and accuracy
of fixed deposits and reconciling these balances
with the company’s records.

e Recalculation of the interest income earned
during the period based on the terms of the fixed
deposit agreements and verification of receipt
through bank statements.

o Assessment of the adequacy of disclosures in the
financial statements regarding the investments
and related income to ensure compliance with
applicable financial reporting standards.

Result of our procedure: No material exceptions
were noted.

Other Matters

We did not audit the financial statements of subsidiary Nalgad Hydropower Company Ltd, and
associates Jagdulla Hydropower Company Limited, Simbhuwa Remit Hydro Limited, Betan Karnali
Sanchaya Karta Hydro Power Company Limited, NEA Engineering Company Limited, and Remit
Hydro Limited. These financial statements have been audited by other auditors or certified by the
management, where provisional financial statements have been submitted, and the reports have been
furnished to us by the management. Our opinion on the consolidated financial statements, including the
matters described in the “Basis for Opinion” Paragraph, relating to the amounts and, sclosur_e@inéliifded
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in respect of the subsidiary and associates, is based solely on the reports of the other auditors and
financial information certified by the management.

Information other than the consolidated financial statements and the auditor’s report thereon

The management is responsible for the other information presented in the VUCL’s annual report,
together with these consolidated financial statements. Our opinion on the Financial Statements does not
cover the other information and, accordingly, we do not express an audit opinion or, except as explicitly
stated below, any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read together with the
other information identified above when it becomes available and, in doing so, consider whether the
other information is materially inconsistent with the financial statements or our knowledge obtained in
the audit, or otherwise appears to be materially misstated.

Responsibilities of Management for the Financial Statements

The management is responsible for the preparation of consolidated financial statements that give a true
and fair view in accordance with Nepal Financial Reporting Standards (NFRS), and for such internal
control as the management determines is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern, and
using the going concern basis of accounting unless the management either intends to liquidate the
organization or to cease operations, or has no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but it is not a guarantee that an
audit conducted in accordance with NSAs will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken based
on these financial statements.

As part of an audit in accordance with NSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control,

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the organization’s internal control;

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the organization;

SlUTcTad! Urelt, STelara oomet | 93
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e Conclude on the appropriateness of the managements’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the organization’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the organization to cease to continue as a going concern; and

o Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report as per the requirement of the Companies Act, 2063 and other regulatory requirements

Besides the matters mentioned in the preceding paragraphs, based on our audit and the information
and explanations provided to us, we also report that:

a)

b)

©)

d)

we have obtained information and explanations, which, to the best of our knowledge and belief,
were necessary for the purpose of our audit;

in our opinion, proper books of account as required by law have been kept by the company so far
as appears from our examination of such books;

the attached financial statement comprising of Statement of Financial Position, Statement of Profit
& Loss, Statement of Cash Flows, Statement of Changes in Equity are prepared in compliance with
Nepal Financial Reporting Standards “‘NFRS” prepared under the prevailing law and such
statements are in agreement with the books of account maintained by the company;

to the best of our knowledge and in accordance with explanations given to us and from our
examination of the books of account of the company necessary for the purpose of our audit, we
have not come across cases where the Board of Directors or any employees of the company have
acted contrary to the provisions of law, or committed any misappropriation or caused loss or

damage to the company.

to the best of our knowledge, no accounting fraud has been committed in the company.

For and on behalf of
S. Devkota & Company;

ered Accountants

o ¢

o
2

Sunil Devkota, FCA
Partner,

Date: 22 December 2025
Place: Kathmandu, Nepal
UDIN: 2 €73 224CA00 1955 Meonts
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Vidhyut Utpadan Company Limited

Figures in NPR
VUCL |
Particulars Note As at 31st Ashad As at 32nd Ashad | Asat3lst Ashad
2082 2081 2082 2081
ASSETS
Non-Current Assets
Property, Plant and Equipment 4.1 3,502,606,399.79 3,470,096,925.56 774,885,443.10 767,256,946.87
ROU Assets 4.1 18,626,397.03 6,506,623.96 4,058,192.28 6,506,623.96
Capital Work In Progress 42 1,240,715,631.07 1,013,488,548.07 673,314,779.80 455,943,078.80
Intangible Assets 43 238,434,839.88 238,164,024.65 238,323,804.16 237,964,610.93
Financial Assets
Investment in Subsidiaries 4.4.1 - - 10,000,000.00 10,000,000.00
Investment in Associates 442 1,561,126,750.02 1,097,986,549.18 1,561,126,750.02 1,097,986,549.18
Other investment in Equity Shares | 4.4.3 2,550,000.00 2,550,000.00 2.550,000.00 2,550,000.00
Other Financial Assets 4.4.4 10,240.000.00 240,000.00 10,240,000.00 240,000.00
Advance Tax (net) 4.5 252,619,247.10 230.930,684.79 121,264,088.25 110,253,.915.78
Deferred Tax Assets 4.11 74,007,467.55 1,804,187.28 23,031,534.46 770,957.75
Total Non- Current Assets 6,900,926,732.44 6,061,767,543.49 3,418,794,592.07 2,689,472,683.27
Current Assets
Other Current Assets 4.6 568,715,394.28 456,865,862.12 246,726,657.27 134,848,152.91
Inventories 4.7 344,779.33 766.296.54 344,779.70 766,295.46
Financial Assets
Investment in Fixed Deposit 445 3,055.974,123.15 3,775.,415,102.72 1.290,974,123.15 2.090,415,102.72
Cash and Cash Equivalents 4.4.6 155,041,550.25 347,676,856.97 73,023,138.67 167,719,849.02
Total Current Assets 3,780,075,847.01 4,580,724,118.35 1,611,068,698.79 2,393,749,400.11
Total Assets 10,681,002,581.45 10,642,491,661.84 5,029,863,290.86 5,083,222,083.38
EQUITY AND LIABILITIES
Equity
Equity Share Capital 4.8 4,289,800,000.00 4,289,800,000.00 4,289,800,000.00 4,289,800,000.00
Advance Towards Share Capital 49 5,952,608,792.73 5,952,608,792.73 266,000,000.00 266,000,000.00
Retained Earnings and Reserve 4.10 298,347,159.72 254,621,612.98 391,471,799.76 456,337,484.69
Non Controlling Interest -
Total Equity 10,540,755,952.45 10,497,030,405.71 4,947,271,799.76 5,012,137,484.69
Non Current Liabilities
Deferred Tax Liabilities 4.11 - - - -
Lease Liability 5.2 16,957,476.00 9,491,531.90 4,271,788.34 9,491,531.90
Financial Liabilities
Employee Benefit Liabilities 4.12.1 4,631,825.00 4,110,734.00 4,631,825.00 4,110,734.00
Trade & other Payable 4122 22,669,408.44 54,410,924.50 15,569,443.73 14,899,649.38
Total Non Current Liabilities 44,258,709.44 68,013,190.40 24,473,057.07 28,501,915.28
Current Liabilities
Lease Liability 52 8,223,180.54 4,211,840.74 5,219,743.67 4211,840.74
Financial Liabilities
Employee Benefit Liabilities 4.12.1 960,750.00 365,472.00 960,750.00 365,472.00
Trade & other Payable 4.12.2 86,803,988.97 72,870,752.99 51,937.940.35 38,005,370.67
‘Total Current Liabilities 95,987,919.51 77,448,065.73 58,118,434.02 42,582,683.41
Total Liabilities 140,246,628.95 145,461,256.13 82,591,491.09 71,084,598.69
Total Equity and Liabilitics 10,681,002,581.45 10,642,491,661.84 5,029,863,290.86 5,083,222,083.38

Ay

AN P
Heeraman'Waiba Chiranjeewee Chataut Binod Kumar Bh A. Sunil Devkota

Sandip Kumar Dev

Khagendrd Khadka
Head- Finance Dept.

Surya Prasad Rijal
Independent Director

Dr. Kalyan Raj Sharma
Independent Director

A. Chief Executive Officer Chairman Director Director Managing Partner
S. Devkota & Company
)i( Chartered Accountants
/ B// /\/W A~8\9vz
Hitendra Dev Sakya Praj itkram Thapa

Director

Date: 2082.09.05
Place: Kathmandu, Nepal
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CONSOLIDATED STATEMENT OF PROFIT &
For the Period ended 32ncggg]

\ AND OTHER COMPREHENSIVE INCOME
ggd 2082 (16th July 2025)

ligures in NPR

Particulars Notes L YOeL
FY 2081-82 FY 2080-81 FY 2081-82 FY 2080-81

Revenue from Operations -

Cost of Sales -

Gross Profit - - - -
Other Income 4.13 34.304.840.79 1,602.133.26 1.875,100.89 1,396.535.76
Personnel Expenses 4.14 (43.184.240.73) (43.913.544.13) (20,791.988.35) (22.075.492.11)
General Administrative Expenses 4.15 (29.772.550.82) (34.560.363.21) (18.665.815.38) (17.270.944.50)
License fee. Feasibility.

Environmental Study and other
cost of Projects 4.16 (117,995,301.85) (85,478,621.03)] (117,995,301.85) (84,678,621.03)
Depreciation and amortization 4.17 (21,008,064.68) (21,566,700.75) (11,164,341.71) (10,383,311.85)

Profit from Operations (177,655,317.28)] (183,917,095.88)] (166,742,346.39)] (133,011,833.73)
Finance Income 4.18 144,590,319.30 347,703,053.83 73,401,151.71 211.269,060.26
Gain(Loss) on equity method
accounting of associates 4.19 7.474,075.06 180,183.45 7.474.075.06 180.183.45
Finance Cost (2,861,861.39) (2,386,706.84) (1,234,192.79) (2.386,386.84)

Profit Before Income Tax (28,452,784.32)] 161,579,434.56 (87,101,312.42) 76,051,023.14
Current Tax Expenses 4.20 - (18.971.519.41) - (18.971,519.41)
Deferred Tax (Expense)/Reversal 4.11 72,203,280.27 (73,678.68) 22,260,576.71 (1,072,397.25)

Net Profit/(Loss) for the year 43,750,495.95 142,534,236.47 (64,840,735.71) 56,007,106.48

Other comprehensive income

Items that will be reclassified to profit

or loss, net of tax - - - -

Items that will not be reclassified to

profit or loss. net of tax
Other Comprehensive Income
Gain(Loss) on equity method
accounting of associates (24,949.22) (18,201.00) (24,949.22) (18,201.00)

Total other comprehensive income (24,949.22) (18,201.00) (24,949.22) (18,201.00)

Total Comprehensive income for

the year 43,725,546.74 142,516,035.47 (64,865,684.93) 55,988,905.48

Earning per Equity share of Rs. 100 each
Basic Earning Per Share-Rs. 1.02 3.32 (1.51) 31
Diluted Earning Per Share -Rs. 1.02 3.32 (1.51) 1.31

Notes 1-5 form integral part of this financial statements

Heeramah Waiba
A. Chief Executive Officer

17/\ \
Chiranjeewee Chataut
Chairman

Sandip Kumar Dev

Director

AN

Binod Kumar Bhattarai
Director

This is the same financial statement
mentioned in our audit report

Managing Partner

S. Devkota & Company
Chartered Accountants

W m‘ ) é\/ Al
d@ Sakya ] ikram Thapa Surya Prasad Rijal

Dr. Kalyan Raj Sharma
ndependent Director

Khagendra Khadka

Hit ra
Head- Financé Dept.

Director Director Independent Director

Date: 2082.09.05
Place: Kathmandu, Nepal

9% | e U, Stetaret aRme



For the Period endede32n

A

ENT OF CASH FLOWS
Ashad 2082 (16th July 2025)

\| fdzra 3curGel douell foifdies
Vidhyut Utpadan Company Limited

Figures in NPR
Group : VUCL L
Particulars FY 2081-82 FY 2080-81 FY 2081-82 FY 2080-81
CASH FLOWS FROM OPERATING ACTIVITIES
Profit/(loss) for the Year before income tax (28,452,784) 161,579,434.56 (87,101,312) 76,051,023
Adjustments for:
Depreciation and Amortization 21,008.065 21.566.700.75 11.164.342 10,383,312
Share of Profit From Associates (7.474.075) - (7.474.075) -
Interest Income Received 144.590.319 347,703,054 73.401.152 211,269.060
Working capital adjustments
(Increase)/ decrease in Other financial assets (10.000.000) 200,320.00 (10,000.000) 200.320
(Increase)/ decrease in other current assets (114.566.575) (44.568,370.39) (103.917.157) (44.505.633)
(Increase)/ decrease in Inventories 421.517 (267.887.47) 421516 (267.887)
Increase/ (decrease) in employee liabilities 1,116,369 372,094.21 1.116.369 372,094
Increase/ (decrease) in lease liabilities - - -
Increase/ (decrease) in Trade and other payables (17.808.280) (12,991,326.43) 14.602.364 (12,647.387)
Cash generated from operations (11,165,444) 473,594,019 (107,786,803) 240,854,903
Bonus Paid -
Income Tax paid (18,971,519) (52,080,139.11) (18,971,519) (31,615,040)
Net cash flows from operating activities (30,136,964) 421,513,880 (126,758,322) 209,239,863
CASH FLOWS FROM/ (USED IN) INVESTING ACTIVITIES
Acquisition of Property, Plant and Equipment (65,418,837) (156,727,933.63) (16,214,309) (153,419,269)
Disposal of assets - 23,561.19 - 23,561
Purchase of Intangible Assets (489,290) - (489.,290) -
Capital Work in Progress (227.227,083) (181,512,039.85) (217.371,701) (181.009.337)
Investment in Fixed Deposit 719,440,978 558.361.633.80 799.440,980 558,361,634
Investment in Subsidiary - - - -
Dividend Recived from Associates 6.128.925 - 6.128.925 -
Investment in Associates (461.820.000) (185.131.417.80) (461.820.000) (185.131.418)
Investment in Other Equity Shares - - - -
Interest Received (144,590,319) (347.703,053.83) (73,401,151.71) (211,269,060.26)
Net cash flows from/(used in) investing activities (173,975,627) (312,689,250) 36,273,452 (172,443,889)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds towards share capital - - - -
Changes in lease liabilities 11.477.284 (3.811.255.92) (4.211.841) (3.811.256)
Proceeds towards advance share capital - - - -
Net cash flows from/(used in) financing activities 11,477,284 (3,811,256) (4,211,841) (3,811,256)
INCREASE /(DECREASE) IN CASH AND CASH EQUIVALENT} (192,635,307) 105,013,374 (94,696,710) 32,984,718
CASH AND CASH EQUIVALENTS, Beginning of period 347,676,857 242,663,483 167,719,849 134,735,131
CASH AND CASH EQUIVALENTS, End of Period 155,041,550 347,676,857 73,023,139 167,719,849

N
2 AVA/

Heeraman Waiba Chiranjeewee Chataut
A. Chief Executive Officer Chairman

Bikram Thapa
Director

Hitakd, ev Sakya

irector

Date: 2082.09.05
Place: Kathmandu. Nepal

%\M 6]

Dr. Kalyan Raj Sharma
Independent Director

s

Sandip Kumar Dev

Director

N

r

Binod Kumar Bhattarai

CRSunil Dev 6‘ta
Managing Partner

Director th
S. Devkota & Company <
Chartered Accountants®"
A O™

Surya Prasad Rijal
Independent Director

Khagendra-KHadka
Head- Finance Dept.
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CONSOLIDATED®T MIENT'OF CHANGES IN EQUITY

AS| 2082 (16th July 2025)
=

Figures in NPR

Non Other
Particulars Share capital Controlling Adyance towa'rd the Reserve Retained earnings Total
s share Capital oc1
Component)
Balance as at 31st Ashad 2080 4,289,800,000.00 - 5,952,608,792.73 (30,564.65) 112,056,634.70 10,354,434,862.78
Adjustment of prior period - 79,507.46
Adjustment of Equity method accounting of
Associates
Restated Balance as at 1st Shrawan 2080 4,289,800,000.00 5,952,608,792.73 (30,564.65) 112,136,142.16 10,354,514,370.24
Profit for the year 142,534 ,236.47
Other comprehensive Income (18,201.00)
Other comprehensive Income
Total Comprehensive Income 4,289,800,000.00 5,952,608,792.73 (48,765.65) 254,670,378.63 10,497,030,405.71
Dividends to shareholders
Balance as at 31st Asadh 2081 4,289,800,000.00 - 5,952,608,792.73 (48,765.65) 254,670,378.63 10,497,030,405.71
Adjustment of prior period
Restated balance as 1st Shrawan 2081 4,289,800,000.00 - 5,952,608,792.73 (48,765.65) 254,670,378.63 10,497,030,405.71
Profit for the year 43,725.546.74
Adjustment of prior period
Other comprehensive Income
Total Comprehensive Income 4,289,800,000.00 - 5,952,608,792.73 (48,765.65) 298,395,925.37 10,540,755,952.45
Dividends to shareholders
Balance as at 32nd Asadh 2082 4,289,800,000.00 - 5,952,608,792.73 (48,765.65) 298,395,925.37 10,540,755,952.45
VUCL
Other
Particul sh ital Non‘ Advance toward the Reserve Retai .
articulars are capita Co.ntroumg share Capitil (oCI etained earnings Total
interest
Component)
Balance as at 31st Ashad 2080 4,289,800,000.00 - 266,000,000.00 - 400,416.890.36 4.936,216.890.36
Adjustment of prior period (30,564.65) (37,746.50)
Adjustment of Equity method accounting of
Associates
Restated Balance as at 1st Shrawan 2080 4,289,800,000.00 266,000,000.00 (30,564.65) 400,379,143.86 4,956,148,579.21
Profit for the year 56,007,106.48
Other comprehensive Income (18,201.00)
Total Comprehensive Income 4,289,800,000.00 266,000,000.00 (48,765.65) 456,386,250.34 5,012,137,484.69
Dividends to shareholders
Balance as at 31st Asadh 2081 4,289,800,000.00 - 266,000,000.00 (48,765.65) 456,386,250.34 5,012,137,484.69
Adjustment of prior period
Restated balance as 1st Shrawan 2081 4,289,800,000.00 - 266,000,000.00 (48,765.65) 456,386,250.34 5,012,137,484.69
Profit for the vear (64,840,735.71)
Adjustment of prior period
Other comprehensive Income (24,949.22)
Total Comprehensive Income 4,289,800,000.00 - 266,000,000.00 (73,714.87) 391,545,514.63 4,947,271,799.76
Dividends to shareholders
Balance as at 32nd Asadh 2082 4,289,800,000.00 - 266,000,000.00 (73,714.87) 391,545,514.63 4,947,271,799.76
Heeram’a Waiba Chiranjeewee Chataut Sandip Kumar Dev Binod Kumar Bhattarai . Sunil Devkota *© =
A. Chief Executive Officer Chairman Director Director Managing Partner

S. Devkota & Compan\j
Chartered Accountants

Al J/ Qe VI

ngu’gv Sakya \%Ds ikram Thapa Dr. Kalyan Raj Sharma Surya Prasad Rijal

Director Director Independent Director Independent Director Head- Finance[Dept.

Date: 2082.09.05
Place: Kathmandu, Nepal
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Vidhyut Utpadan Company Limited

VIDHYUT UT§
Buddhanag ]

Notes to the§) Cial statements
For the Period ended 32had 2082 (16th July 2025)

1 General Information of Company
Vidhyut Utpandan Company Limited (VUCL) (hereinafter referred to as "Group") is a public limited
company incorporated under Companies Act, 2063 on 2073.08.05. The main objective of the Company is
to engage in survey, development, electricity generation, operation and management of hydropower
The Company is promoted by the different Ministries of the Government of Nepal and public sector
undertakings.

2 Responsibility of Financial Statement

Management and those charged with governance are responsible for preparation and presentation of
Financial Statements as per the provisions of Company Act, 2063 and other relevant regulations.

The responsibility for preparation of following components of the Financial Statements is inherent with

a. Statement of Financial Position showing financial position of the company.

b. Statement of Profit or Loss and other comprehensive income showing financial performance
of the company.

c. Statement of Cash Flow for analysing the generation and usage of cash and cash equivalents.

d. Statement of Changes in Equity for analyzing the movement of amount on different
components of equity.

e. Notes comprising a summary of significant accounting policies and other explanatory notes.

2.1 Date of Authorization for Issue

2.2 Reporting Period
The Company follows the Nepalese financial year based on the Nepalese calendar.

Particulars Period
Comparative Reporting Period 1 Shrawan 2080 - 31st Ashad 2081
Reporting Period 1 Shrawan 2081 - 31st Ashad 2082
3 Significant Accounting Policies

3.1  Basis of Preparation
The financial statements are prepared on accrual and going concern basis. The accounting policies are
applied consistently to all the periods presented in the financial statements. Current and non-current

segregation is considered for preparation of financial statements.
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For the Period ended 32ndﬁd 2082 (16th July 2025)

3.2 Statement of Compliance
The financial statements are prepared in line with Nepal Financial Reporting Standards (NFRS) as issued
by Accounting Standards Board Nepal and pronounced by The Institute of Chartered Accountants of
Nepal (ICAN). The financial statement have also been prepared in accordance with the relevant
presentation requirements of the Companies Act, 2063 of Nepal.

3.3  Critical accounting estimates and judgements
The preparation of the financial statements in conformity with Nepal Financial Reporting Standards
requires the use of certain critical accounting estimates and judgments. It also requires management to
exercise judgment in the process of applying the Company’s accounting policies. The Company makes
certain estimates and assumptions regarding the future events. Estimates and judgments are continuously
evaluated based on historical experience and other factors, including expectations of future events that
are believed to be reasonable under the circumstances. Management believes that the estimates used in

The most significant areas of estimation, uncertainty and critical judgments in applying accounting
policies that have most significant effect in the Financial Statements are as follows:

i) Useful life and residual value of property, plant and equipment
Management reviews the useful life and residual values of property, plant and equipment at
least once a year. Such life is dependent upon an assessment of both the technical life of the
assets and also their likely economic life, based on various internal and external factors
including relative efficiency and operating costs. Accordingly, depreciable lives are reviewed
annually using the best information available to the Management.

ii) Impairment of property plant and equipment
At the end of each reporting period, the Company reviews the carrying amounts of its
iii) Contingencies

In the normal course of business, contingent liabilities may arise from litigation and other

iv) Fair value measurements
Some of the Company’s assets are measured at fair value for financial reporting purposes. The
v) Recognition of deferred tax assets

Significant management judgment is required to determine the amount of deferred tax assets

3.4  Discounting
Discounting is applied where assets and liabilities are non-current and the impact of the discounting is

material.

3.5 Limitation of NFRS Implementation
Wherever the information is not adequately available and the cost to develop the same would exceed the
benefit derived, such exception to NFRS implementation is noted and disclosed in respective sections, if

any.
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Vidhyut Utpadan Company Limited

VIDHYUT UTPAIRE
Buddhanagar, R
Notes to the finane
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For the Period ended 32nd AShad

statements
2082 (16th July 2025)

Functional and presentation currency

The Company operate within the jurisdiction of Nepal. Nepalese Rupees (NPR.) is the presentation and
functional currency of the Company. Accordingly, the Financial Statements are prepared and presented
in Nepalese Rupees.

Current versus non-current classification

The Company presents assets and liabilities in statement of financial position based on current/non-

The Company classifies an asset as current when it is:

- Expected to be realized or intended to sold or consumed in normal operating cycle

- Held primarily for the purpose of trading

- Expected to be realized within twelve months after the reporting period, or

- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least

All other assets are classified as non-current.

The Company classifies a liability as current when:

« It is expected to be settled in normal operating cycle

* It is held primarily for the purpose of trading

« It is due to be settled within twelve months after the reporting period, or

» There is no unconditional right to defer the settlement of the liability for at least twelve months after the
The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.
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VIDHYUT UTP ?w LIMITED
Buddhanagar,. #hdu 10, Nepal
Notes to the ﬁr@l statements

For the Period ended 32nd Ashad 2082 (16th July 2025)
4.1 Property, Plant and Equipment (PPE)

Recognition and Measurement:
Land is carried at historical cost and is not depreciated. All other items of PPE are measured at cost. Cost includes purchase

Subsequently, PPE is measured at cost less accumulated depreciation and accumulated impairment losses. Subsequent costs
are included in the asset's carrying amount or recognized as a separate asset, as appropriate only when it is probable that future
economic benefits associated with these will flow to the company and the cost of the item can be measured reliably. All other
costs are charged to statement of profit and loss during the reporting period in which they are incurred.

Property, plant and equipment costing up to Rs. 25,000.00 are expensed off in the year of acquisition.

Depreciation methods, estimated useful lives and residual value:

Depreciation is calculated using the Straight Line Method to allocate their cost, net of their residual value, over their estimated
useful life, from the date the assets are ready for its intended use. Leasehold assets are amortized over the primary period of
lease. When parts of an item of property, plant and equipment have different useful lives, they are accounted for as separate
items (major components) of property, plant and equipment.

The residual values, useful lives and the depreciation methods of assets are reviewed at least annually, and if expectations
differ from previous estimates, changes are made in the estimates and are accounted for as a change in accounting estimates in
accordance with NAS 8.

Management's estimate of the economic useful lives and salvage value are as follows:

S.N. Assets Type Life (in Year)  Salvage (in %)

1 Computers 5 5
2 Furniture and Fixtures 10 S
3 Office Equipment 7 5
4 Vehicles 8 5
5 Machinery and Electrical Plant 15 5
6 Electrical Structure and Transmission Line Lease period

7 Public Structure Lease period

8 Other Assets 5 5

The cost and related accumulated depreciation are eliminated from the financial statements upon sale or disposition of the
asset and the resultant gains or losses are recognized in the statement of profit and loss within other gains/ (losses).
Impairment

At the end of each reporting period, the Company reviews the carrying amounts of its tangible assets to determine whether

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the carrying
De-recognition

An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal or when
no future economic benefits are expected from its use or disposal. Any gain or loss arising on derecognition of the asset
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Vidhyut Utpadan Company Limited

Notes to the Fint Ktatements
As at 32nd Asadh 2%631 July 2025)

4.2 Capital Work in Progress

Assets in the course of construction are capitalized in the assets under capital work in progress account (CWIP). The
Company has not yet obtained the "Generation License" and is yet to enter into "Power Purchase Agreement", thus is
not under construction phase till reporting date and thus the work in progress is not subject to application of IFRIC 12.
Upon obtaining generation license, hydropower assets shall be accounted as per requirement of IFRIC 12. Cost

incurred till detailed feasibility study of the projects are included in statement of profit or loss. Cost incurred for the
project after establishment of the technical and financial feasibility, in the form of undergoing technical design, pre-
construction activities etc. are recognized as Capital Work in Progress (CWIP) and are carried at cost, less

accumulated impairment losses, if any. Detail Engineering Study related cost has been capitalised in intangible assets
after acceptance of final detail engineering reports of projects.

Group
Particulars 32.03.2082

During the Period  31.03.2081 =

The total cost comprise the cost of following projects:

Phukot Karnali HE Project 468,274,040.91 158,951,718.77 309,322,322.14

Kimathanka HE Project 205,040,738.89 58,419,982.23 146,620,756.66

Nalsinghgad HE Project 567,400,851.27 9,855,382.00 557,545,469.27

Total 1,240,715,631.07 227,227,083.00 1,013,488,548.07
VUCL : .

Particulars 32.03.2082 During the Period ~ 31.03.2081

The total cost comprise the cost of following projects:

Phukot Karnali HE Project 468,274,040.91
Kimathanka HE Project 205,040,738.89
Total 673,314,779.80

158,951,718.77 309,322,322.14
58,419,982.23 146,620,756.66
217,371,701.00 455,943,078.80

The detailed feasibility study of Phukot Karnali HE Project and Kimathanka HE Project was completed as well as the
updated feasibility report of Mugu Karnali Storage Projects in process to obtain and the technical designs and other
pre-construction works have been started. The costs incurred that are presented under CWIP are as follows:

Particulars 32.03.2082 . During the Period 31.03.2081

Phukot Karnali HE Project
General Items

40,753,883.36 11,709,847.68 29,044,035.68

Personnel Expenses

Administrative Exp 14,148,818.01 2,274,136.68 11,874,681.33

Project Expenses (Others) 573,410.00 - 573,410.00
Preimplementation Cost

Detail Engineering Study 1,850,303.00 - 1,850,303.00

Test Tunnel

License Fee

Environment Impact Study
Physical Modeling

In Situ Rock Mechanical Test
Geology and Hydrology study

i g -

84,507,447.37

4,190,000.00
14,843,015.56
31,743,131.15
64,502,334.92
24,737,866.20

4,190,000.00
2,888,068.52

884.,579.72
9,383,685.54
3,465,814.50

84,507,447.37
11,954,947.04
30,858,551.43
55,118,649.38
21,272,051.70
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Office Building / Camp Facilities
Camp Facilities

Land Purchase and Development
Land Acquisition

2682 (16th July 2025)

65,130,994.13

121,322,357.21

8,843,877.24

115,311,708.89

56,287,116.89
(29,520.00)
6,010,648.32

Total

468,303,560.91

158,951,718.77

309,322,322.14

Particulars

- 32.03.2082

During the Period

31.03.2081

Kimathanka HE Project
General Items
Personnel Expenses
Administrative Exp/Others
Preimplementation Cost
Detail Engineering Study/others
Environment Impact Study
Physical Modeling
License fee
Test Tunnel
Office Building / Camp Facilities

26,516,561.30
5,279,521.46

17,624,280.74
4,443,753.65
5,294,911.06
450,000.00
132,641,048.82

8,619,526.99
2,136,246.26

10,133,006.46
17,720.00
50,000.00
32,061,938.14

17,897,034.31
3,143,275.20

7,491,274.28
4,426,033.65
5,294,911.06
400,000.00
100,579,110.68

Compound wall (Fencing) Construction 9,075,997.82 4,578,030.38 4,497,967.44
Land Purchase and Development

Land Acquisition 3,714,664.04 823,514.00 2,891,150.04
Total 205,040,738.89 58,419,982.23 146,620,756.66
Nalsinghgad Project
Public Construction - Access Road Cost 180,473,181.26 - 180,473,181.26
Public Construction - Access Road Cost Bikash samati 76,621,469.00 - 76,621,469.00
Land Aquisition Cost - - -
Land Aquisition Cost Bikash samati - - -
Site Building Construction Cost - - -
Site Building Construction Cost Bikash samati - - -
House and Land Acquisition Others 576,538.00 - 576,538.00
Compound And Other Structural Construction - . -
Physical Structural Compensation Taksu 31411 9,385,019.00 9,385,019.00 -
Other Capital Research And Consultancy 300,344,644.01 470,363.00 299,874,281.01
Total 567,400,851.27 9,855,382.00 557,545,469.27

%@@w

Impairment

At each reporting period, Company performs test as to whether the subsequent information or other events have led to
the valuation of CWIP in such amount that it exceeds its recoverable amount or its apparent that CWIP will not longer
be completed, then impairment test is done and any loss arising is booked in profit or loss.
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Vidhyut Utpadan Company Limited

al Statements

As at 32nd AsacteZ882 (16th July 2025)

4.3 Intangible Assets =
Recognition and Measurement:
Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated amortisation
and accumulated impairment losses. Intangible assets with indefinite useful lives are carried at cost less accumulated

impairment losses, except software.

Certain computer software costs are capitalized and recognised as intangible assets based on materiality, accounting
prudence and significant benefits expected to flow there from for a period longer than one year. The software
generally have one time installation/acquisition charge and are run on annual renewal basis. On such scenario, a fixed
period is determined to the purpose of Amortisation of software.

Detail Engineering Study report cost of Phukot Karnali Hydro Electric Project and Kimathanka Hydro Electric Project
has been capitalised under intangible assets. These costs will remain as intangible assets pending obtaining of
generation license. After receipt of generation license, these costs will be accounted separately in line with IFRIC 12.

Amortisation methods, estimated useful lives and residual value:

Amortisation is recognized on a straight line basis over their estimated useful lives, without nil residual value. The
estimated useful life and amortisation method are reviewed at the end of each reporting period, with the effect of any
changes in estimate being accounted for on a prospective basis.

Assets Type ; Estimated Useful Life
Software 4 to 8 years

Study costs are not amortized until these costs become part of hydropower assets in future.

Impairment

Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested for impairment at
least annually, and whenever there is an indication that the asset may be impaired. Loss is accounted in profit or loss.
Impairmet of Project Works cost is done only on the existence of ground of inability to obtain generation license of
the projects.

Details of Intangible Assets
Figures in NPR

Group ;
Particulars Software __ ProjectCost  Total i
Balance as at 1 Shrawan 2081 1,494,310.00 237,779,268.90 239,273,578.90
Additions - Externally Acquired 489,290.00 489,290.00
Feasibility Report/License Fee =
Phukot Karnlai Hydro Electric Project -
Kimathanka Arun Hydro Electric Project =
Other acquisitions internally generated -
Balance as at 32nd Ashad 2082 1,983,600.00 237,779,268.90 239,762,868.90
Amortisation and impairment losses
Balance as at 1 Shrawan 2081 1,109,554.25 - 1,109,554.25
Charge for the year 218,474.77 218,474.77
Impairment losses -
Balance as at 32nd Ashad 2082 1,328,029.02 - 1,328,029.02
Net Book Value
At 1st Shrawan 2081 384,755.75 238,164,024.65
Balance as at 32nd Ashad 2082 655,570.98 237,779,268.90 238,434,839.88
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VIDHYUT PANY LIMITED
Buddh andu 10, Nepal ‘
Notes to cial Statements
As at 32nd As@& (16th July 2025)
Particulars Software _ Project Cost . Total
Balance as at 1 Shrawan 2081 763,200.00 237,779,268.90 238,542,468.90
Additions - Externally Acquired 489,290.00 489,290.00
Feasibility Report/License Fee -
Phukot Karnlai Hydro Electric Project -
Kimathanka Arun Hydro Electric Project -
Other acquisitions internally generated .
Balance as at 32nd Asadh 2082 1,252,490.00 237,779,268.90 239,031,758.90
Amortisation and impairment losses
Balance as at 1 Shrawan 2081 577,857.97 577,857.97
Charge for the year 130,096.77 130,096.77
Impairment losses -
Balance as at 32nd Asadh 2082 707,954.74 - 707,954.74
Net Book Value
At 1st Shrawan 2081 185,342.03 237,964,610.93
Balance as at 32nd Asadh 2082 544,535.26 237,779,268.90 238,323,804.16

Financial Assets

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity. Financial assets and financial liabilities are recognised when company becomes a party to
the contractual provisions of the instruments.

Financial assets are initially measured at transaction cost and where such values are different from the fair value, at
fair value. Transaction costs that are directly attributable to the acquisition or issue of financial assets (other than
financial assets at fair value through profit and loss) are added to or deducted from the fair value measured on initial
recognition of financial asset. Transaction costs directly attributable to the acquisition of financial assets at fair value
through profit and loss are immediately recognised in the statement of profit and loss.

Effective interest method

The effective interest method is a method of calculating the amortised cost of a financial instrument and of allocating
interest income or expense over the relevant period. The effective interest rate is the rate that exactly discounts future
cash receipts or payments through the expected life of the financial instrument, or where appropriate, a shorter period.

Income/ expense arising on financial instruments after applying an effective interest rate is recognised in Statement of
Profit and Loss and is included in the “Other finance income” or “Other finance cost” line item.

For financial assets maturing within one year from the balance sheet date, the carrying amounts approximates
amortized cost due to the shorter maturity of these instruments.

Classification and Measurement of Financial Assets

i. Financial assets at amortised cost

Financial assets are subsequently measured at amortised cost if these financial assets are held within a business model
whose objective is to hold these assets in order to collect contractual cash flows and the contractual terms of the
financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding.
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ii. Financial assets measured at fair value
Financial assets are measured at fair value through other comprehensive income if these financial assets are held
within a business model whose objective is to hold these assets in order to collect contractual cash flows or to sell
these financial assets and the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding. The Company in respect of equity
investments (other than in subsidiaries, associates and joint ventures) which are not held for trading has made an
irrevocable election to present in other comprehensive income subsequent changes in the fair value of such equity
instruments. Such an election is made by the Company on an instrument by instrument basis at the time of initial
recognition of such equity investments.

2 (16th July 2025)

Financial asset not measured at amortised cost or at fair value through other comprehensive income is carried at fair
value through the statement of profit and loss.

C Impairment of financial assets
Financial assets, measured at amortized cost, are assessed at each Reporting date to determine whether there is
objective evidence of impairment. If there is objective evidence that an impairment loss on financial assets measured
at amortized cost has incurred, the amount of the loss is measured as the difference between the asset's carrying
amount and the present value of estimated future cash flows (excluding future credit losses that have not been
incurred) discounted at the financial asset's original EIR. The losses arising from impairment are recognized in the
Statement of Profit or Loss and Other Comprehensive Income.

D De-recognition of financial assets
The Company de-recognises a financial asset only when the contractual rights to the cash flows from the financial
asset expire, or it transfers the financial asset and the transfer qualifies for de-recognition under NFRS 9.
If the Company neither transfers nor retains substantially all the risks and rewards of ownership and continues to
control the transferred asset, the Company recognises its retained interest in the assets and an associated liability for
amounts it may have to pay.
If the Company retains substantially all the risks and rewards of ownership of a transferred financial asset, the
Company continues to recognise the financial asset and also recognises a collateralised borrowing for the proceeds
received.
On de-recognition of a financial asset in its entirety, the difference between the carrying amounts measured at the date
of de-recognition and the consideration received is recognised in statement of profit or loss.

E Fair Value Measurement
The Company measures financial instruments, such as, investment in equity instruments at fair value at each balance
sheet date. Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based on the
presumption that the transaction to sell the asset or transfer the liability takes place either:

i) In the principal market for the asset or liability, or

ii) In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their economic best interest.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of
unobservable inputs.

N ﬁf’ oy oy & %// Tt

& o

\

SluTcTad! Urelt, STelara! comett | 2



b asf 20T9/TR
f"fﬁof
VIDHYUT UTP@& v NY LIMITED
Buddhanag agdy 10, Nepal
Notes to the 4F Statements

As at 32nd Asadh 16th July 2025)
All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value
measurement as a whole:

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities
Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of
the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above.

F Offsetting of Financial Assets
Financial assets are offset with financial liabilities and the net amount is reported in the financial statements if there is
a currently enforceable legal right to offset the recognized amounts and there is an intention to settle on a net basis, to
realize the assets and settle the liabilities simultaneously.

During the financial year, company have not offsetted financial assets and financial liabilities except advance tax
disclose in note 4.5
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Riegas Scuraer ol RIS
& Vidhyut Utpadan Company Limited

4.8 Share Capital

=

Financial instruments issued by the Company are classified as €
financial assets. The Company’s equity shares are classified as equity instruments.

ly to the extent that they do not meet the definition of a financial liability or

Details of share Capital of the Company is as under: Figurs in NPR
Authorized Capital 200,000,000 Ordinary Shares of NPR 100 each 20,000,000,000.00
Issued Capital 100,000,000 Ordinary Shares of NPR 100 each 10,000,000,000.00

Called up Capital
Less: Call in Arrears
Paid up Capital

71,000,000 Ordinary Shares of NPR 100 each

4,28.98.000 Ordinary Shares of NPR 100 each

7,100,000.000.00
2,810,200.000.00
4,289,800,000.00

Call in Arrears

The following called amount have not been received by the company till reporting date.

Shareholder

Figures in NPR

Nepal Electricity Authority 670,000,000.00
Employees Provident Fund 670,000,000.00
Citizen Investment Trust 335,000,000.00
Nepal Doorsanchar Company Limited 870,000,000.00
Jalvidhyut Lagani Tatha Vikash Company Limited 131,200,000.00
Rastriya Beema Sansthan 134,000,000.00
Total 2,810,200,000.00

The Shares of the Company is held by different Ministries of the Government of Nepal and public sector undertakings listed below:

Group Shareholder Ownership % * Actual Holding %**
Ministry of Energy, water resources and irrigation 20 46.62%
A Ministry of Finance 5 11.66%
Ministry of Law, Justice and Parliamentary Affairs 5 11.66%
Nepal Electricity Authority 10 7.69%
Employees Provident Fund 10 7.69%
B Citizen Investment Trust S 3.85%
Hydroelectricity Investment and Development Company Limited 4 6.27%
Nepal Doorsanchar Company Limited 10 303%
Rastriva Beema Sansthan 2 1.54%
General Public 17 -
C  Locals affected by the project 10 -
Deprived/Disadvantaged families 2 -
Called Amount Pending Allotment - 6.20%
Total 100 1

* Shareholding as per Memorandum of Association (based on authorized capital)
** Shareholding based on paid up share capital as on Asadh end 2082

Figures in NPR

Details of paid up capital Group = YL
32.03.2082 31.03.2081 32.03.2082 | 31.03.2081

Ministry of Energy, Water Resources and Irrigation 2,000,000,000.00 2,000,000,000.00 2,000,000,000.00 2,000,000,000.00
Ministry of Finance 500,000,000.00 500,000,000.00 500,000,000.00 500,000,000.00
Ministry of Law, Justice and Parliamentary Affairs 500,000,000.00 500,000,000.00 500,000,000.00 500,000,000.00
Nepal Electricity Authority 330,000,000.00 330,000,000.00 330,000,000.00 330,000,000.00
Employees Provident Fund 330,000,000.00 330,000,000.00 330,000.000.00 330,000.000.00
Citizen Investment Trust 165,000,000.00 165,000,000.00 165,000,000.00 165.000.000.00
Hydroelectricity Investment and Development Company | 268,800,000.00 268,800,000.00 268.,800,000.00 268.800,000.00
Nepal Doorsanchar Company Limited 130,000,000.00 130,000,000.00 130,000,000.00 130,000.000.00
Rastriya Beema Sansthan 66,000,000.00 66,000,000.00 66,000,000.00 66,000,000.00
Total 4,289,800,000.00 4,289,800,000.00 4,289,800,000.00 4,289,800,000.00
Reconciliation of no. of shares Group : VUCL ]
No. of Shares 320322082 31.03.2081 32.03.2082 | 31.03.2081
Opening 42,898,000 42.898.000 42.898.000 42,898,000
Addition during the year -

Fresh Issue - -

Bonus Issue -

Right Issue -
Closing / 42,898,000 42,898,000 42,898,000 42,898,000
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4.9 Advance Towards Share Capital

Company has received amount from Government of Nepal on beha
Such amount is presented under advance towards share capital. Onc
respective Ministry based on their respective share proportion.

les since previous years without making formal call on such shares.
pany makes call, the amount shall be transferred to share capital of

Details of advance towards share capital Ee YuLL 5T
32.03.2082 | 31.03.2081 32.03.2082 | 31.03.2081
Government of Nepal (Group A shareholders) 266,000,000.00 266,000,000.00 266,000,000.00 266,000,000.00
Share in advance ( Nepal government ) 5,686,608,792.73 5,686,608,792.73 - -
Total 5,952,608,792.73 5,952,608,792.73 266,000,000.00 266,000,000.00
4.10 Retained Earning and Reserve
Retained earnings is the amount of net income left over for the business from profit generated after it has paid out dividends to its shareholders
Reserve is allocation of amount from retained earing for specific purpose or created by way of specific transaction through other comprehensive
income. Detail of such retained earning and reserve are tabulated below: :
Figures in NPR
Details of retained earnings and reserves EFOp BT s ERCL i
32.03.2082 | 31.03.2081 32.03.2082 :31.03.2081
Retained Earnings 254,670.378.63 112,136,142.16 456.386,250.34 400.379,143.86
Addition during the year 43.750.495.95 142,534.236.47 (64.840.735.71) 56.007.106.48
Other Reserve (OCI component) (73,714.87) (48,765.65) (73,714.87) (48,765.65)
Total 298,347,159.72 254,621,612.98 391,471,799.76 456,337,484.69
Until Previous Year, other comprehensive incomes/expenses were not incorporated on applying equity method to Investment in Associate. The
cumalative adjustment is made during the year as the amount is immaterial.
Please refer statement of changes in equity for movement in retained earning and reserve
4.11 Deferred Tax

Deferred income tax is provided in full, using the liability method, on temporary difference arising between the tax base of assets and liabilities and
their carrying amount in financial statements.

Deferred income tax asset is recognized to the extent that it is probable that taxable profit will be available against which the deductible temporary
differences, and the carry forward of unused tax credits and unused tax losses can be utilized.

Deferred income tax liabilities are recognized for all taxable temporary differences.

The carrying amount of deferred income tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that
sufficient taxable profit will be available to allow all or part of the deferred income tax asset to be utilized.

Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply in the period when the asset is realized or the
liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date. Deffered tax assets and
liabilities has not calculate in quarterly reporting period. Deferred tax is computed using tax rate of 25%.

Figures in NPR
VUCL . :
Details of deferred tax liabilities/(assets) 33.03.2083 Grloup 37032081 33033052 3703 25§1
Deferred Tax (Assets) (78,125,580.85) (5.486.756.28) (26.869.417.82) (4.453.526.75)
Deferred Tax Liabilities 4,118,113.31 3,682,569.00 3,837.883.36 3,682.569.00
Other Assets - - - -
Net Deferred Tax Liabilities(Assets) (74,007,467.55) (1,804,187.28) (23,031,534.46) (770,957.75)
Movement in deferred tax liabilities/(assets) for the current year for VUCL is as follows:
Particulars 31.03.2081 Adjustment 32.03.2082
Property, Plant & Equipment and Intangible Assets 1,.980,931.75 (174.735.89) 1.806.195.86
Share Investment 1,701,637.25 330,050.26 2.031,687.51
Lease Liabilities (3.425,843.25) 1,052,960.25 (2,372.,883.00)
Tax Loss - (23.098,391.07) (23,098.391.07)
Leave Liability (1,027,683.50) (370,460.25) (1,398,143.75)
Total (770,957.75) (22,260,576.71) (23,031,534.46)
(Negative amount relates to deferred tax assets)
: .
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VIDHYUT NY LIMITED
Budd o Ncpal
Notes td atements

As at 32nd bth July 2025)

4.12 Financial Liabilities
Financial liabilities are recognised when the Company becomes ﬁo the contract embodying the related financial instruments. All financial
liabilities are initially measured at transaction cost and where suc s are different from the fair value, at fair value. Transaction costs that are
directly attributable to the issue of financial liabilities (other than financial liabilities at fair value through profit and loss) are added to or deducted
from the fair value measured on initial recognition of financial liability. Transaction costs directly attributable to the acquisition of financial liabilities
at fair value through profit and loss are immediately recognised in the statement of profit and loss.

A Classification as liability or equity
Financial liabilities and equity instruments issued by the Company are classified according 1o the substance of the contractual arrangements entered
into and the definitions of a financial liability and an equity instrument

Equity Instruments
An equity instrument is any contract that evidences a residual interest in the assets of the Company after deducting all of its liabilities. Equity
instruments are recorded at the proceeds received, net of direct issue costs.

Financial Liabilities

Financial liabilities are initially measured at fair value, net of transaction costs, and are subsequently measured at amortised cost, using the effective
interest rate method where the time value of money is significant. Any difference between the proceeds (net of transaction costs) and the settlement or
redemption of borrowings is recognised over the term of the borrowings in the statement of profit and loss

For trade and other payables maturing within one year from the balance sheet date, the carrying amounts approximate fair value due to the short
maturity of these instruments.

B De-recognition of financial liability
A financial lability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability is
replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the de-recognition of the original liability and the recognition of a new liability. The difference in the
respective carrying amounts is recognised in the statement of profit and loss.

4.12.1 Employee Benefit Liabilities
The Company has schemes of employment benetits namely provident tund, employee gratuity, salaries and allowances and accumulated leave payable
as per employee service manual.

Defined contribution plan

Under defined contribution plans, provident fund, the Company pays pre-defined amounts to separate funds and does not have any legal or informal
obligation to pay additional sums. Contributions to defined contribution schemes (Provident fund) are charged to the profit or loss statement in the
year to which they relate as the company has no further defined obligations beyond monthly contributions. Contributions to defined contribution
schemes are deposited with Employees Provident Fund (Karmachari Sanchaya Kosh).

Defined Benefit Plan

Company provides gratuity facility to employee based on its employee service regulation. Such is provided based on completed years of service
method. All staffs who have completed three years in service are entitled to a gratuity of one month salary for each completed year. As none of the
employees have completed such period. gratuity has not been booked and considering the amount to be involved. actuarial valuation has not been
done.

Short term and long-term employment benefits

i. A liability is recognised for benefits accruing to employees in respect of wages and salaries and allowances in the period the related service is
rendered at the undiscounted amount of the benefits expected to be paid in exchange for that service.

ii. Liabilities recognised in respect of short-term employee benefits are measured at the undiscounted amount of the benefits expected to be paid in
exchange for the related service.

iii. Compensated absences which are not expected to occur within twelve months after the end of the period in which the employee renders the related
services are required to be recognised as a liability at the present value of the obligation as at the Balance sheet date determined based on an actuarial
valuation. However. the company has not carried out actuarial valuation this year considering cost benefit analysis. it believes that current estimates
based on accrued method are nearest approximate to such valuation.




As at 32nd
Details of Employee Benefit Liabilities are as follows:

VUCL ; i
‘Detail of Employee Benefit Liabilities : ; 32.03.2082 Sl © 31.03.2081 (Audited)
Current |  Non Current ; Current | Non Current:
Accumulated leave 4.631,825.00 - 4,110,734.00
Leave Encashment Payable 960,750.00 365,472.00 -
Total 960,750.00 4,631,825.00 365,472.00 4,110,734.00

4.12.2 Trade and Other Payables

%

_80]

Trade and Other Payables includes short term liabilities of the company. These are booked on undiscounted amount as these are likely to be settled
within coming fiscal year. The detail of such payables of the company as on 32nd Asadh 2082 are depicted in the table below:

Figures in NPR

Group
Detail of Trade and Other Payables 32.03.2082 31.03.2081

Current |  Non Current Current |  Non Current
Retention payable 10,731,039.08 22,089,673.72 10,730,747.19 54,410,924.50
Deferred Retention - 579,734.72 579,734.72 -
TDS payable 1,984,946.74 - 1,905,547.81 -
Salary and allowance payable 1,518,782.82 - 1,144,603.66 -
VAT payable 3,696,787.03 - 3,033,293.45 -
Contractor Association fund 12,759.54 - 3,973.59
Audit fee Payable 495,281.42 - 248.600.00 -
Account payable 68,364,392.34 - 55,224,252.57 -
Total 86,803,988.97 22,669,408.44 72,870,752.99 54,410,924.50

VUCL
Detail of Trade and Other Payables 32.03.2082 R 31.03.2081 (Audited)

Current |  Non Current Current |~ Non Current
Retention payable - 14,989,709.01 - 14,899.,649.38
Deferred Retention - 579.,734.72 579.734.72 -
TDS payable 1,972.542.04 - 1,893,143.11 -
Salary and allowance payable 1.518.782.82 - 1,144.603.66 -
VAT payable 3.696.787.03 - 3.033.293.45 -
Contractor Association fund 12.759.54 - 3.973.59 -
Audit fee Payable 248,600.00 - 248,600.00
Account payable 44,488,468.92 - 31,102,022.14 -
Total 51,937,940.35 15,569,443.73 38,005,370.67 14,899,649.38
Actual liabilities of retention deducted during the payment to contractors are as follows.

VUCL ¢ :
Name of party : 32.03.2082 31.03.2081

Current |  Nom Current Current |  Non Current
Waiba Infratech P Ltd - 2,226,289.41 - 3,732.387.97
Fewa/Acharya JV - 2,852,556.91 - 2,461,234 .91
Paradise-Pabita JV - 5,855,090.03 - 4,436,420.20
Wing Automobile P Ltd - 63,500.00 - 63.500.00
Hydro Lab - 1,576,602.96 - 1,537,462.26
Innovative Engineering Service - 835,157.50 - 536,635.00
Jade NEDC JV - 230,875.00 - 117,687.50
Aimil NS JV - 1.424.058.87 2.426,052.66
Kalinag Construction - 204,030.93
N. G. Construction and Order Suppliers - - 42,734.75
Rajdevi-National -Interface-JV - 301,282.12 125,268.85
Total - 15,569,443.73 - 15,479,384.10
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For the Period ended 328

4.13 Other Income

gh 2082 (16th July 2025)

o)) fdzId 3curGa weudh ferfdes
Vidhyut Utpadan Company Limited

=
=
-

Other income includes fees, sale of document, dividend income and others. Detail of such income are presented in the table below: -

Figures in NPR
Details of other income L yuer e |
FY2081-82 | FY2080-81 FY208182 |  FY2030-81
Insurance claim - 88,900.00 - 88,900.00
Tendar Form Sale 900,000.00 160,000.00 900,000.00 160,000.00
Liquidated Damage 32,429,739.71 - - -
Miscellaneous Income 931,601.08 1,295,233.26 931,600.89 1,110,635.76
Application fee (7/8/9/10 Level) 43,500.00 58,000.00 43,500.00 37,000.00
Total 34,304,840.79 1,602,133.26 1,875,100.89 1,396,535.76
4.14 Employee Cost
This includes employee benefit as mentioned in note 4.12.1 for the current period.
Figures in NPR
Details of I Group YUCL ;
S [T FY2081-82 | FY 208081 FY2081-82 |  FY 2080-31
Salary 19,505,553.96 19,737.393.15 7,555,772.25 8,220,158.65
Provident Fund Contribution 1.841,804.13 1,880,545.46 755,577.22 822.015.86
Responsibility Allowance 7.750.313.81 8.870,386.23 7.750.313.81 8,870,386.23
Transportation Allowance - 420.000.00 - 420.000.00
Performance Allowance 8,475.554.76 8.160.920.94 627.060.00 397.500.00
Field Allowance 322.344.00 322.344.00 -
Dashain Incentive 568,904.00 699,986.00 568,904.00 699,986.00
Medical Allowance 1,458,132.42 1,456,823.00 634,727.42 661,800.00
Uniform 601,036.95 399,800.00 371,036.95 169,800.00
Overtime Allownce 839,966.70 613,299.55 839,966.70 613,299.55
Annual and Sick leave 1,688,630.00 1,200,545.82 1,688,630.00 1,200,545.82
Other allowance (Nalgad) 132,000.00 151,500.00 .
Total 43,184,240.73 43,913,544.15 20,791,988.35 22,075,492.11

4.15 Administrative and Other Operating Expenses

General and administrative expenses represent the necessary costs to maintain the company's daily operations and administer its business.

Details of such expenses are illustrated below:

Figures in NPR

Details of administrative and other operating Group VUCL | .
expenses FY 2081-32 FY 2080-81 FY 2081-82 FY 20308

Travel and Perdiem

Domestic 173,004.01 79,077.50 173,004.01 79.077.50

International - 804,088.80 - 804.088.80
Office Rent

Rent Expenses 17.42 2.560,017.88 17.42 17.88
Printing and Stationery 1,099.943.06 1.513,089.00 432,032.12 381.075.46
Postage and Telephone 791,882.88 669,339.77 461,318.88 381,139.57
Water and Electricity 667,556.99 545,047.06 258,799.99 215,651.80
Fuel and Lubricants 3,661,781.47 3,335,970.67 2,444,322.90 2,222,533.61
Expendable Office Materials 513,809.97 117,269.91 513,809.97 117,269.91
Books and News paper 51,356.50 28,615.00 51,356.50 28,615.00
Office expenses 289,432.47 241,944.83 289,432.47 241,944.83
Repair and Maintenance Equipment 400,070.45 379,050.87 254,300.45 160,734.87
Repair and maintenance Vehicle 3,153,177.80 2,962,163.00 2,131,057.73 2,489,905.97
Repair and Maintenance Furniture 777.473.00 27,087.00 41.302.00 27.087.00
Insurance Premium- Assets 547.907.45 528.380.95 547.907.45 528.380.95
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VIDHYUT UTIRE § ; LIMITED
Buddhanag$l ) Nepal
Notes to the Statements

For the Period ended 32nd =

=082 (16th July 2025)

Details of administrative and other operating p - ' VUCL L
: expenses FY2081-82 | = FY2080-81 FY 2081-82 FY 2080-81
Insurance Premium- Employee 135,244.83 82,005.30 108,844.83 82,005.30
Training and development 1,223,890.33 1,506,132.43 781,286.76 1,302,800.23
Meeting Allowance 6.929,500.00 6,716,100.00 4,749,000.00 3,796,100.00
Meeting Expenses 373,050.29 320,717.09 373,050.29 320,717.09
Audit Fee -
External Audit fee 498,600.00 498.600.00 248,600.00 248,600.00
Other fee 588.391.00 550,300.00 339.000.00 350.300.00
Audit Expenses 80,930.04 59.645.00 80.930.04 59.645.00
License and Renewal Expenses 1,081,721.39 646,776.92 475.370.00 468,056.00
Business Promotion 402,396.58 226,916.88 402,396.58 226,916.88
Advertisement and Publicity 755,952.77 1,846,392.37 659,756.27 316,262.45
Annual General Meeting or Anniversary 112,964.43 512,360.20 112,964.43 512,360.20
Guest Reception and Public Relation 141,003.64 136,433.59 141,003.64 136,433.59
Consultancy Fee 2,132,399.00 2,658,030.00 558,199.00 625.250.00
Recruitment Expenses 1,387,192.22 564,790.00 1.387,192.22 564.790.00
Staffs Uniform - 420,603.56 - 420,603.56
Monitoring & Evaluating Expenses 560,072.00 600,766.00 - 3,610.00
Miscellaneous Expenses 741,828.83 3,414,833.57 149,559.43 151,152.99
Corporate Social Responsibility 500.000.00 - 500,000.00 -
Write Off - 7,818.06 - 7,818.06
Total 29,772,550.82 34,560,363.21 18,665,815.38 17,270,944.50
Finance Cost
Finance cost includes:
Figures in NPR
. . Grou VUCL .
Detalls of Finance Cosh L o o 3 TY 2081-82 FY 2080-81
Bank Charges 4,723.39 1.996.00 3,923.39 1.676.00
Finance Cost on Lease 1.230.269.40 1.630.854.20 1.230,269.40 1.630.854.20
Interest Income-Retention 1,626,868.60 753,856.64 - 753,856.64
2,861,861.39 2,386,706.84 1,234,192.79 2,386,386.84

4.16 License fee, Feasibility, Environmental Study and other cost of Projects
Various project related expenses are incorporated within this heading. Project wise detail are tabulated as below:

Figures in NPR

Details of license fee, feasibility, environment i Group e YUCL o

study and other cost of project FY 2081-82 I FY 2080-81 FY 2081-82 I FY 2080-81
Mugu Karnali Hydro Electric Project 114,567.292.17 83.758,475.36 114.567.292.17 83.758.475.36
Solar Project 3,428.009.68 920.145.67 3.428.009.68 920.145.67
Taksu Khola Hydro Electric Project - 800,000.00 - :

Total

117,995,301.85 85,478,621.03

117,995,301.85 84,678,621.03
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4.17 Depreciation and amortization

10, Nepal

fdega 3curca daul foifdes
Vidhyut Utpadan Company Limited

| Statements
adh 2082 (16th July

In line with note 4.1 and 4.3, depreciation and amortization is as !ollows:

Figures in NPR
Details of depreciation and amortization Grouphiiit - con VUGB

; % [ FY2081-82 | FY2080-81 FY2081-82 [ FY2080-81
Depreciation 14.787.485.04 18,865,227.56 8,585.813.26 7,681,838.66
Amortization 130,096.77 253,041.51 130.096.77 253.041.51
Depreciation on RUA 6,090,482.87 2,448,431.68 2,448,431.68 2,448,431.68
Total 21,008,064.68 21,566,700.75 11,164,341.71 10,383,311.85

4.18 Finance Income
Finance income includes interest income earned from call account opened in various bank, interest income earned from fixed deposits
opened in various bank and interest on retention. The detail of such income are presented below in the table:
Figures in NPR
Details of finance income Giroup yoeL
| FY 208182 [ FY 2080-81 FY 208182 |  FY 2080-81
Interest Income on call deposit 3,172,188.76 3,217,729.41 3,172,188.76 3,217,729.41
Interest Income from FD 141,418,130.54 343,731,467.78 70,228,962.95 207,297,474.21
Interest Income-Retention - 753,856.64 - 753,856.64
Total 144,590,319.30 347,703,053.83 73,401,151.71 211,269,060.26
4.19 Gain(Loss) on Equity Method Accounting of Associates
Details of gain(loss) on equity method accounting of associates is as follows:
Figures in NPR
Details of gain(loss) on equity method Group G VUCL 5
accounting of associates FY 2081-82 l FY 2080-81 EY 2081-82 ' FY 2080-81
Betan Karnali Sanchaya Karta Hydro Power
Company Ltd 218,963.24 (4,135,087.33) 218,963.24 (4,135,087.33)
NEA Engineering Company Limited 12,058,635.34 5.334,231.10 12,058,635.34 5,334,231.10
Simbuwa Remit Hydro Ltd. (2.358.618.78) (116,924.00) (2.358.618.78) (116.924.00)
Jagdulla Hydropower Ltd. (673.911.94) 308.562.69 (673.911.94) 308,562.69
Remit Hydro Ltd. (1.770,992.80) (1,210,599.01) (1.770,992.80) (1,210,599.01)
Total 7,474,075.06 180,183.45 7,474,075.06 180,183.45
4.20 Current Tax Expenses

Current income tax for the year is measured at the amount expected to be payable to the taxation authorities based on the taxable income for
the period. The tax rates and tax laws used to compute the current tax amount are those enacted or substantively enacted as at the reporting
date and applicable for the period. The applicable corporate income tax rate is 25%.

During the year, the Company incurred a tax loss; accordingly, no provision for current income tax has been recognized for the year.

Figures in NPR

Details of current tax expenses

Group

VUCL

FY2081-82 | = FY 2080-81

FY 205182 | FY 208081

Income tax on current year taxable profit
Prior year tax adjustment

- 18,971,519.41

- 18,971,519.41

Total

- 18,971,519.41

18,971,519.41
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For the Period ended gadh 2082 (16th July 2025)

Current year income tax expenses of the company (VUC rivéd in the following manner:
Particulars / , : : e 81-82 . | = FY2080-81
Profit as per Financial Statement (Before Tax) (87,101,312.42) 76,051,023.14
Add: Inadmissible Expenses
Depreciation as per books 11,164,341.71 10,383.311.85
Repairs as per books 2.426.660.18 2.677.727.84
Provision for leave encashment 1,688,630.00 1.200,545.82
Loss on equity method accounting of associates - (180,183.45)
Finance cost on lease 1,230,269.40 1,630,854.20
Less: Deductible Expenses
Depreciation as per Income Tax Act (6,484,524 .95) (7,250,539.93)
Repairs as per Income Tax Act (1,946,326.00) (2,215,906.11)
Leave paid (455,117.00) (968.645.61)
Actual rent paid (5.442,110.12) (5,442.110.12)
Less: Non-taxable Income
Gain on equity method accounting of associate (7,474,075.06)
Finance Cost -
Net Taxable Income (92,393,564.26) 75,886,077.63
Tax Rate 25% 25% 25%
Total Tax of current year - 18,971,519.41
'
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For the Period ended 32n ”adg 2082 (16th July 2025)
5 Explanatory Notes ¥
5.1 Related Party Transaction
Subsidiaries
The company has made investments in Nalgad Hydropower Company Limited. As the Company has control over these entities, these companies are
considered to be related parties. There is no commercial transaction with the companies during the year.  ~

Directors and their relatives
The total composition of Board of Directors as per the Articles of Association of the Company is nine, as below:

Directors appointed by shareholders of Group A
Directors appointed by shareholders of Group B
From General Public

Independent Director (Hydropower Expert)
Independent Director (Finance Expert)

Total

_p{Yf—= = O N W

Currently there are seven directors in the Company. Since the company has not made public issue of shares, there is no representation in the Board from
the public. Board members are paid meeting allowances @ Rs. 7,000 per meeting. Any other facilities are not provided.

Existing committee as at Reporting Date

Ms. Suresh Acharya Chairman 147,000.00 - 147,000.00
Mr. Sunil Poudel Director 126,000.00 42,000.00 168,000.00
Mr. Binod Kumar Bhattarai  Director 168,000.00 378,000.00 546,000.00
Mr. Hetendra Dev Shakya Director 28,000.00 - 28,000.00
Mr. Prajesh Bikram Thapa Director 14,000.00 28,000.00 42,000.00
Mr. Kalyan Raj Sharma Independent Director 182,000.00 364,000.00 546,000.00
Mr. Surya Prasad Rijal Independent Director 189,000.00 7,000.00 196,000.00
During the year, following bers were led in the Board of the Company, with following benefits

Mrs. Sarita Duwadi Ex Chairman 14,000.00 - 14,000.00
Mr. Gopal Prasad Sigdel Ex Chairman 28,000.00 - 28,000.00
Mr. Kulman Ghising Ex. Director 21,000.00 - 21,000.00
Mr. Birendra Poudel Ex. Director 21,000.00 - 21,000.00
Mr. Jibicha Mandal Ex. Director 7,000.00 7,000.00 14,000.00
Mr. Arjun Kumar Gautam Ex. Director 126,000.00 56,000.00 182,000.00
Mr. Sandeep kumar Dev Ex. Director 56,000.00 84,000.00 140,000.00
Total 1,127,000.00 966,000.00 2,093,000.00

Chief Executive Officer
There has been no transaction with the key management personnel other than payment of salary and benefits as per the Administrative Bylaws of the
Company beside that the company has paid meeting allowance to CEO @ Rs. 7000 per meeting for 131 no. of meetings. During the year, the following
personnel served in the position of Chief Executive Officer.

Mr. Bakhat Bahadur Shahi

hef xecutive fﬁcer

422526000

917,000.00

5,142,260.00

Associates
The Company has significant interest in Jagdulla Hydropower Company Limited, Simbuwa Remit Hydro Limited, Remit Hydro Limited, Betan Karnali
Sanchaya Karta Hydro Power Company Ltd., and NEA Engineering Company Ltd. During the year, there has not been any commercial transactions with
such companies except with NEA Engineering Company Limited.

The transaction and outstanding balances with NEA Engineering Company Ltd. are as follows:

Expens booked for consultancy services received: (Without AT)

f/V%kwﬂ

b

88,899,524.44
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Payable balance 41,123,922.22 26,917,664.42

2]
[8)

Lease Liabilities

Lease accounting has been done as per the requirement of NFRS 16 with accounting of Right of Use Assets and Lease Liability at initial recognition in
earlier years. Subsequently, depreciation on Right of Use Assets is accounted in straight line basis. For payment of lease, the total payment amount is
segregated to settlement of lease liability and finance cost on lease. Depreciation and finance cost on lease are included in the statement of profit or loss.

, . Group , .
| 32.03.2082 i ' © 31.03.2081
abiliti 32
Lease Liabliities Current | Non Current Current |  Non Current
Lease Liabilities 8.223,180.54 16,957,476.00 4.211.840.74 9,491.531.90
Total 8,223,180.54 16,957,476.00 4,211,840.74 9,491,531.90
VYUCL il
S 32.03.2082 31.03.2081 :
fencliabllifies Current © | Non Current Current |  Non Current
Lease Liabilities 5.219,743.67 4.271,788.34 4211.840.74 9.491,531.90
Total 5,219,743.67 4,271,788.34 4,211,840.74 9,491,531.90

5.3 Events after the Reporting Date
There are no other material events that occurred after the reporting date that require adjustments to or disclosure in the Financial Statements.

5.4 Regrouping and Rearranging of figures
Previous year’s figures are regrouped or rearranged wherever necessary, without material impact to financial statements.

5.5 Dividend
No any dividend has been proposed by the Board.

5.6 Corporate Social Responsibility, Labor Act and Social Security Act, Bonus Act
Company has not provided 1% of net profit as Corporate Social Responsibility, as required by Industrial Enterprises Act. Company has not provided
several facilities as required by Labour Act and Social Security Act.

Company does not have permanent employee and accordingly is not required to account for bonus as per Bonus Act.

5.7 Risk Management objectives and policies
The Company’s business activities expose to a variety of risks, namely primarily to fluctuations in liquidity risk, interest rate risk and credit risk. The
Company's Board and senior management has overall responsibility for the establishment and oversight of the Company's risk management. The
Company's risk management policies are established to identify and analyses the risks faced by the Company, to set appropriate risk limits and controls
and to monitor risks and adherence to limits. Risk management policies and systems are reviewed regularly to reflect changes in market conditions and
the Company's activities.

i. Credit Risk

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to the Company.

|Exposure to Credit Risk (by nature of assets) | 32.032082 | . 31.032081 |
Cash and cash equivalent 73,023,138.67 167,719,849.02
Investment in fixed deposit 1,290,974,123.15  2,090,415,102.72
Other financial assets 10,240,000.00 240,000.00
Total 1,374,237,261.82  2,258,374,951.74

&

8& | Ul U, STeldid! eorelt



fdega 3curca daul foifdes
Vidhyut Utpadan Company Limited

=
-
<]
o

(16th July 2025)

Liquidity risk is the risk that the Company will face in meeting its obliggugi associated with its financial liabilities. The Company’s approach to
managing liquidity is to ensure that it will have sufficient funds to meet its liabilities when due without incurring unacceptable losses. In doing this,
management considers both normal and stressed conditions. A material and sustained shortfall in our cash flow could create potential business continuity
risk.

In order to control liquidity risk and for better working capital management, the Company's Finance department regularly monitors the cash position to
ensure it has sufficient cash on-going basis to meet operational needs. Any short term surplus cash received or created, over and above the amount
required for working capital management, investment in companies and other operational requirements, are investment in the form of fixed deposit.

Maturity Profile of Financial Instruments

The maturity profile of financial assets and liabilities of the company are as follows:
As at 32.03.2082
Particulars
Financial Assets

Within 6 months 6 month to 12 months After 12 months

5.8

Fixed Deposits 1,150,974,123.15 140,000,000.00 -
Cash and Cash Equivalent 73,023,138.67 - #
Other Financial Assets - - 10,240,000.00
Total 1,223,997,261.82 140,000,000.00 10,240,000.00
Financial Liabilities

Employee Benefit Liabilities 960,750.00 - 4.631.825.00
Trade and Other Payable 51,937.940.35 - 15,569,443.73
Total 52,898,690.35 - 20,201,268.73
As at 31.03.2081

‘Particulars Within 6 months 6 month to 12 months After 12 months
Financial Assets

Fixed Deposits 2.090.415.102.72 - -
Cash and Cash Equivalent 167.719.849.02 - -
Other Financial Assets - - 240.000.00
Total 2,258,134,951.74 - 240,000.00
Financial Liabilities

Employee Benefit Liabilities 365,472.00 4,110,734
Trade and Other Payable 38,005,370.67 14,899,649

Total 38,370,842.67 - 19,010,383.38

iii. Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The
Company’s exposure to the risk of changes in market interest rates relates primarily to the Company’s investment in fixed deposit and surplus cash kept
in call deposit. Since. the interest rate risk is influenced by market forces, company has little role to play for minimizing this risk.

Sensitivity Analysis on Fluctuations on Interest
The company's return is most affected by the changes in interest rate in market. Accordingly, Company has carried out sensitivity analysis of impact on
interest income on fixed deposits if the interest rate were up or down by 1%, the profitability of the company would have changed.

Capital Management

For the purpose of the Company’s capital management, capital includes issued capital and all other equity reserves attributable to the equity holders of
the company. The Company manages its capital so as to safeguard its ability to continue as a going concern, create funds for investment to be made in
companies and in future. to provide for dividend to shareholders. Company issues call for payment of share capital based on fund requirement for making
investment in companies related to hydropower generation.

Till date, no any dividend has been paid out to shareholders.
No changes were made in the objectives, policies or processes for managing capital during the current and previous year.

Fair Value Hierarchy
The fair value measurements of financial assets and liabilities on fair value hierarchy is as follows:

As at 32.03.2082

v/
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For 382 (16th July 2025) _
Particulars 0 0 00 Measurediat’ | emee®s U Carrying Amount. Fair Value " 0 Tevel
Financial Assets ‘M"?«E; .
Investment in Subsidiaries Fair Value 10,000,000 10,000,000 Level 3
Investment in Associates Equity Method 1.561.126,750 1,561.126.750 N/A
Other investment in Equity Shares Fair Value 2,550,000 2.550.000 Level 3
Investment in Fixed Deposit Amortized Cost 1,290,974,123 1,290,974,123 Level 1
Cash and Cash Equivalents Fair Value 73,023,139 73,023,139 Level 1
Other Financial Assets Amortized Cost 10,240,000 10,240,000 N/A
Total Financial Assets - 2,947,914,011.8 2,947,914,011.8
Financial Liabilities
Employee Benefit Liabilities Amortized Cost 5.592,575 5,592,575 Level 3
Trade & other Payable Amortized Cost 67,507,384 67,507,384 Level 3
Total Financial Liabilities - 73,099,959.08 73,099,959.08
As at 31.03.2081
Particulars Measured at : Carrying Amount Fair Value i aevel
Financial Assets
Investment in Subsidiaries Fair Value 10,000,000 10,000,000 Level 3
Investment in Associates Equity Method 1,097,986,549 1,097,986,549 N/A
Other investment in Equity Shares Fair Value 2,550,000 2.550,000 Level 3
Investment in Fixed Deposit Amortized Cost 2,090,415,103 2,090,415,103 Level 3
Cash and Cash Equivalents Fair Value 167,719,849 167,719,849 Level 1
Other Financial Assets Amortized Cost 240,000 240,000 N/A
Total Financial Assets - 3,368,911,501 3,368,911,501
Financial Liabilities
Employee Benefit Liabilities Amortized Cost 4,476,206 4,476,206 Level 3
Trade & other Payable Amortized Cost 52,905,020 52,905,020 Level 3
Total Financial Liabilities - 57,381,226 57,381,226

Lien on company's assets
The company's assets have not been pledged anywhere.

Contingent Liability

The Company recognizes contingent liability when a possible obligation arises from past events and whose existence will be confirmed only by the
occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the entity or company as a present obligation as a
result of past events which is not recognized because it is not probable that an outflow of resources embodying economic benefits will be required to
settle the obligation; or the amount of the obligation cannot be measured with sufficient reliability. All adjusting events are considered for appropriate
reflection in the current financial year.

Bank Guarantee
There is no unexpired bank guarantee.

Litigations or legal cases

b.1 ) The Company had invited proposals for financial investment in the Mugu Karnali Hydropower Project (1.902 MW) and the Kimathangka Arun
Hydropower Project (454 MW). A public notice was issued on 23 Ashwin 2081 with a proposal submission deadline extended up to 23 Kartik 2081.
Within the stipulated period, proposals were received from various parties, including a proposal from CG Energo Pvt. Ltd. for the Mugu Karnali
Hydropower Project. Subsequently, based on a decision of the Board of Directors at its 178th meeting held on 03 Mangsir 2081, all received proposals
were cancelled, and a cancellation notice was published on 04 Mangsir 2081.

Following the cancellation, CG Engro Pvt. Ltd. filed a writ petition at the High Court, Patan, seeking judicial review of the cancellation decision. The
case is currently under review of High Court Patan.

Capital Commitment
Capital contract remaining to be executed on various works amounts to Rs. 20,065,081.70
As at 32.03.2082

Commitment  Advance release

Particulars . Advance Settlement - Balance

. amount amount 4 | i g e
Pabita-Paradise JV 16,436,000.00 8,218,000.00 - 8,218,000.00
Kalinag Construction Pvt. Ltd 3,629,081.70 3,629,081.70 - - -
Total 20,065,081.70 11,847,081.70 8,218,000.00
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