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Charteted Accountants

Independent Auditor's Report to the Shareholders
of

Vidhyut Utpadan Company Limited (VUGL)

Opinion

We have audited the accompanying Consolidated Financial Statements of Vidhyut Utpadan
Company Limited and subsidiaries (collectively referred as "VUCL & Group") which
comprises Consolidated Statement of Financial Position as at 32nd Ashad 2079,
Consoljdated Statement of Profit or Loss and Other Comprehensive Income, Consolidated
Statement of Cash Flows, Consolidated Statement of Changes in Equity and Notes to the
Consolidated Financial Statements for the year then ended 32nd Ashad 2079.

In our opinion, the accompanying consolidated financial statements present fairly, in all
material respects, the consolidated financial position of the VUCL & Group as at 32nd Ashad
2O79, and its consolidated financial performance and its consolidated cash flows for the year
then ended in accordance with Nepal Financial Reporting Standards (NFRSs).

Basis for Opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the Consolidated Financial Statements section of our report. We are
independent of the VUCL & Group in accordance with the ICAN's Handbook of Code of
Ethics for Professional Accountants together with the ethical requirements that are relevant
to our audit of the consolidated financial statements, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ICAN's Handbook of The
Code of Ethics For Professional Accountants. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matter

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the consolidated financial statements of the current year. These
matters were addressed in the context of our audit of the consolidated financial statements
as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on
these matters. The key audit matter is as follows:
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Key Audit Matter How our audit addressed the key audit
matter

Investment in fixed deposits:
The VUCL & Group's investment in fixed
deposits is Rs. 422.08 Crores being 41 .87
% of group's total assets (VUCL Rs.
260.57 Crores, being 53.18% of VUCL's
total assets). Since such investment in
fixed deposits represents material part of
group/standalone total assets, we
considered these are the Key Audit Matter.

For investment in fixed deposits, our key
audit procedures included the following:
-We verified the provision of companies
AOA/MOA for such investments,
-We verified whether the necessary approval
from competent authority has been taken,
-We checked whether adequate analysis has
been taken before selecting the competitive
BFls regarding best interest rate based on
bidding documents,
-We verified required supporting documents
for such investments,
-We verified risk assessment procedures on
such investment,
-Other procedures as required for obtaining
assurance for adequacy of booking of
transactions.

Responsibilities of Management and rhose charged with Governance for the
Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated
financial statements in accordance with NFRSs, and for such internal control as
management determines is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due lo fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing
the VUCL & Group's ability to continue as going concern, disclosing, as applicable, maners
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the VUCL and Group or to cease operation, or has
not realrstic alternative but to do so.

Those charged with governance are responsible for overseeing the vucl & Group's
financial reporling process.

Auditor's Responsibilities for the Audit of the consolidated Financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to-issue an auditor's report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with NSAs
will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they courd
reasonably be expected to influence the economic decisions of users tat<en on the basis of
these consolidated financial statements.

As part of an audit in accordance with NSAs, we exercise professional judgment ano
maintain professional skepticism throughout the audit. We arso:



' ldentify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

'Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the internal control.

' Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

' Evaluate the overall presentation, structure and content of the consolidated financtal
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any srgnificant deficiencies rn
internal control that we identify during our audit.

we also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably -be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most signifrcance in the audit of the financial statements of the current
pefiod and are therefore the key audit matters. we describe these matters in our auditor's
report unless law or regulation precludes public disclosure about the matter or when, rn
extremely rare circumstances, we determine that a matter should not be communicated in
our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication,

Report on the requirements of the Companies Act, 2063

we have obtained information and explanations asked for, which, to the best of our
knowledge and belief, were necessary for the purpose of our audit. In our opinion, rne
consolidated financial statements have been prepared in accordance with the requirements
of the companies Act, 2063. To the best of our information and according to explanations
given to us and from our examination of the books of accounts of the VUCL & Group
necessary for the purpose of our audit to the extent for the scope of our audit, we have not

Place : Maharajgung, Nepal.
Date: 28rh Mangsir 2079
UDIN: 221 222C A00267YxXNc



lnvestment in Subsidiaries

In!€stment in Associates

Other iN'estment i11 Equity Sliares

Othe. Financial Assets

539.905.674.59

3,56-1.42-r.506.48

1.358.566.97

272,600 ,386.46
2,550.000.00

8,352.445.00
l7 5 .509 .7 42.06

188,951.2.17.09

2,',718,968.922.t1

t2'7.721.52

89-939-681.18

2-550.000.00

-r52,445.00
t60.044 .796 .67

I {rt}l lr}r- {.llr!.:it,l\}.r\

hlvestment in Fix€d Deposit

Cash and Cash Equivalenls

Oaher Finardal Assets

657 .982,4'70 .8'7

6'7 5 .'720 .36

4 .220 -17 4 ,t46.31
637 -279 ,220.61

1.062.652.71a.01

911,668.20

4 ,023 ;t06,705 .10

707.025,978.10

': !!.rl ( !:rrfr]1 l\!.r\

4.055.800,000.00

6,186.608,792.73

(.189.682,450.5

I{8.571,191. r 5

4.055.800,000.00

5 .140.265 ,292.7 0

(678.218,475.I

Employee Benetlt Liabilities

| .673 ,629 .92

11,012,148.87

3 .87 4,979 .a2

58.172,640.41

1.387,681.24

2.87'7.t62.32

"19.898.430.90
l rlt:rl lon { lri r'{,rJt l.i bilitl".,

Emplo)€e Benet'ir Liab;liries
Trade & other Payable

2.917 ,7 37 .27

28,60-1.11

95 .372,30'1 .00

168,193.00

l irl.rl {.rt| r'rrt ;.1}l,ilit:c"

1Ni::l 1,-qr:i11 :,: ir I :.irt,:l:t;rr

Share Capitrl
Towards Share Capital

Eamings and Reservc

Inleresl

Notes 1-5.1I those

q-" O J"1
Surya Prasad Riial

parr

Kalyan Rai Sharma
Director

Kul Man
Director

s 1)c. {ri;f ilrlirci|)d 1!rl{,rt (,l .fji.hlc

o,Lh*"K,un^,"chiranieewee chataut
Director

Date: 2079 .08.2'7

Place: Kathmandr

Bir€

Director Chairman
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VIDHYUT

CONSOLIDATED
For the Period

Notes l -5.1 I are integal part of these financial statements.

ANY LIMITED
10, Nepal

OT'PROFIT & LOSS
2079 (16th July 2022)

*M*.
Sr.Accounts Officer

1-4 f,t/t'"
S|.rya Prasad Riial
Managing Director

Dhundi tu.sad Niraula
Director

Kalyan Rai Sharma
Diredor

\t/
K

Birendly Paudel
Director\

)-4-
Chiranieewee Chataut
Director

Datet 2079,08.27
Plac€: Kathnandu

ax)/
AJ l)(r .,r,. illl r(1,(\l r';p..ri ,'1 .*ur J.rr.

|(!l Man Ghising
Director

Nava RajThepaliya & Associates
Chartered Accountants

Dinesh Kurna! Ghlmire
Chairman

from Operations

Other Income
Persormel Expenses

General Administlati\,rc Ex?enses
License fee, Feasibility, Envionmental Study and other
cost ofProjects

396,061.t2
(47 ,937 ,07 3 .

(4t,218,s61.73)

(209,509,859

344,430.t2
(53,588,994.02
(45,017;165.4

(176,79 | ,166.5

Finance Income

Gain(oss) on equity method accoruting ofassociate
Finance Cost

338,764,060.78

2,660,705.28

300,269,889.10

694,855.01

Current Tax Expenses (3s,320,430. (34,593,484.rr)

per Equigr share ofRs. 100 each
Basic Eaming Per Share-Rs.

Diluted Eamins Per Share -Rs.



CONSOLIDATD ST

VIDFII'TIT

For t}re Year ended 3

A}\[Y LIMITED
10, Nepal

COMPREIIENSIVf, INCOME
2079 (r6th July 2o22)

filr*
Bhit -al shrestha
Sr,Accounts Offcer

1.* (\r'?
Surya Prasad Rijal Kalyan RajSharma
ManagingDirector Director

v=s
Birendh Paudel Kul Man

/-#
Dhundi Prasad Niraula
Director Chairman

Director Director
As pcr our attachcd rcport ofcrcrr datc

cr. ruiftaj rt"patiya
Nava Raj Thapaliya & Associates

Chartered Accountants

Profit for the year as per Profit or Loss statement

that will be reclassified to profit or loss, net oftax
that will not be reclassified to profit or loss. net oftax

otal other comprehensive income
for the year, net oftax

8,623,500.82 75,s49,296.2s



CONSOLIDATED STAT
For the Period ended 32nd.

T OF CASH FLOWS
2079 (l6th Jul-r' 2022)

in NPR

{i13{-{ n:l-{.}\!5 }irx{t 1 {}rri{.{l l \{: 1{ t'f i! i't't|9
Profit/(loss) for the Year before income t (

Adjustments for:
Depreciation and Amortization
Interest Income Receil€d

Equity nethod accounting of associate

Working capital adjustments
(inc.ease/ decrcase in Other financial assets

(Increase/ decrcase in othe. cwent assets

(hcrccsc./ decrerse in brveDtor ies

Increase/ (decrease) in employ€e liabilities
Incrcase/ (decrease) in lcase liabilities
Inargas€,/ (d€crease) in Trade and otier payables

26,942,4'78.24

16,t72,459 .29

(234,006,81-3.57)

(2,660,705.28)

123,318.01

(4r 0,736,704.85)

235,94'7.44

(24,372,698.58)
(2,586,502.35)

44.803,008.53

15,494,890.50

9 ;739 ,300 .21

(221.027,526.53

(124 ,'701 .00',
I 6l? 1t6 qJl dl

(91r,668.20)

34,70i,390.23

(193.201 .557.I 1)

Cash generated from operations (s86,0Js,8r2.68) 1,267,02r,069.57
Bonus Paid

hcome Tax paid (50,02r .322.53) (44 .704 .422.38)
Net cash florrs from opernting actiyities (636,067.135.21) |,222,316,617 .19

c.rslt lli'$r- 3 Flior'lj lLs:ri) r\) iI\'-|,$l't\{l Aar'fiv!'f t]is
Acquisilion ofProperty, Plant and Equipment
Disposal ofassets

Purahase of Intangible Assets

Capital Work in Progess
Invesbnenl in Fi\ed Deposit

Io\estnlent in Subsidiar]

Investnent in Associates

Intercst Receivod

(238,800,353.07)

42,692.O0

(1.070.250.00)

(844,.15.1,584.37)

498,602,559.39

( l 80,000,000.00)

234.006.813.57

(18.j33.662.57)

(50,8i0.00)
(2,601 ,7s2,866.651

95.693,294.30

( l 00,000,000.00)

(r{,500,000.00)

221,02'1.526.53

Net cash flows fron/(used in) inyestins activities (531,673,l2t.l8) (2,Jr :,1 16,5s8.39)

C-,\5ai i't-{}11'S l.'li*3,1 J.'l\.r'i{lil{i :1{ll'fviTt}:S
Proceeds to\r"rds share capital

Non conholling interest share addition

Proceeds lo$.ards adr,'ance share capital

601,650,000.0c)

496.343-500.03

25.315,287.21

1 .389 .542 .292.'72

Net cash flows from/(used ir) firancine actiyities 1.097,993,500.03 1,4r4,857,579.93

TNCRXASE/(DECREASE) IN CASH AND CASH EQU TVA LENTS 169 ,1 16,7 57 .66\ 225,057,668.',73

CASH AND CASH EQUMLENTS, Besinnins of period 707,025,978.30 J8r.968,309.57
CASH AND CASH EQUryALENTS, f,nd ofPeriod 637,279,220.64 r707,025,978.30

Nrq
el'irh/al s#estha
Sr. Accounts Officer

rln 6\:r r
Surya Prasad Riial
Managing Director

n " ),,,/lll tlAuv'"
Kalyan Raj sharma
Director

\..
\{

Birendl\ Paudel
utrector \

Kul M
Direci

t\'\l

an
or

/'1ao)),\^

'' f '"li'-'-"';ei'o
}.IDHYUT UT}ADAN COM,PANY LIMITED

eudhanrig4 Kathnedi;'l o. Nepat

:\s paf nur lllncilcd rcpo]1 0i c'!cir dala

Dhundi Prasad Niraula
Director

cl. rvi/uu'n\u; irr 
" 

p" t iyu
Nava Raj Thapaliya & Associates

Chartered Accountants

,/aA,/( Y1 V
Dinesh Kumar Ghimire
Chairman

Chirahjeewee Chataut
Director

Date:2079.08.27

Place: Kathmandu
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vrDHyur urpADANi CoMpANy, Livrrrrl
Buddhanagar, Kathmandu 10, Nepal
Notes to the financial.staternents

For the Period ended l2nd Ashad 2074 (I6th July 2022)

General Information of Company
Vidhyut Utpandan Company Limited (VUCL) is a public limited company incorpomted under
Companies Act, 2063 on 2073.08.05. The main objective ol the Company is to engage in survey,
development, electricity generation, operation and management ofhydropower projects intended to be
developed by Nepal Govemment. The Company also plans to develop other hydropower projects. The
company has registered office at Buddhanagar, Kathmandu.

The Company is promoted by the different Ministries ofthe Govemment ofNepal and public sector
undertakings.

Responsibility of Financial Statement
Management and those charged with govemance is responsible for preparation and presentation of
Financial Statements as per the provisions ofCompany Act, 2063 and other relevant regulations.

The responsibility for preparation of following Financial Statements is inherent with the management.

a.

b.

Statement olFinancial Position showing financial position ofthe company.
Statement ofProfit or Loss and other comprehensive income showing financial performance ofthe
company.

Cash flow Statements for assessing the company's ability to generate Cash and Cash equivalents

d. Statement ofchanges in Equity
e. Notes comprising a summary of significant accounting policies and other explanatory notes.

Date ofAuthorization for Issue
Thc Fjnarcial Slattrngr]ls \i'trt aulhofir,r1 llf irsur bl.' the ags(rlutiOr oi tlc B{-.afd f1' l)iraclorJ ull
2n19 .t)8.2i .

Reporting Period
The Company follows the Nepal€se financial year based on the Nepalese calendar. The corresponding
dates for the English calendar are as follows:

Particulars

Comparative Reporting Period
Reporting Period

1 Shrawan 2077 - 3l Ashad 2078
1 Shrawan 2078 - 32 Ashad 2079

3.1

Signifi cant Accounting Policies

Basis of Preparation
The financial statements are prepared on accrual and going concern basis. The accounting policies are
applied consistently to all the periods presented in the financial statements. All assets and liabilities
have been classified as current or non-curent as per the Company's normal operating cycle.

r,.-a- \ N/.-.KN



3.2 Statement of Compliance
The financial statements are prepared in line with \epal Financial Reporting Standards (NFRS) as

issued by Accounting Standards Board Nepal.. hnl:/ pronounced by The Institute ol Charteredissued by Accounting Standards Board Nepal..hnl,;
Accountants of Nepal (ICAN).

Critical accounting estimates and judgements
The preparation of the financial statements in conformity with Nepal Financial Reporting Standards
requires the use of certain critical accounting estimates and judgments. It also requires management to
exercise judgment in the process ofapplying the Company's accounting policies. The Company makes
certain estimates and assumptions regarding the future events. Estimates and judgments are
continuously evaluated based on historical experience and other factors, including exp€ctations of
future events that are believed to be reasonable under the circumstances. Management believes that the
estimates used in the preparation ofthe financial statements are prudent and reasonable. Future results
could differ fiom these estimates. Any revision to accounting estimates is recognized prospectively in
current and future periods. The estimates and assumptions that have a significant risk of causing a
material adjustment to the carrying amounts of assets and liabilities within the next financial year
primarily includes:-

The most significant areas of estimation, uncertainty and critical judgments in applying accounting
policies that have most significant effect in the Financial Statements are as follows:

i) Useful life and residual value of property, plant and equipment
Management reviews the useful life and residual values of property, plant and equipment at least
once a year. Such life is dependent upon an assessment ofboth the technical life ofthe assets and
also their likely economic life, based on various intemal and external factors including relative
efficiency and operating costs. Accordingly, depreciable lives are reviewed annually using the best
inlormation available to the Management.

ii) Impairment of property plant and equipment
At the end of each reporting period, the Company reviews the carrying amounts of its properb,,
plant and equipment to determine whether there is any indication that those assets have suffered an
impairment loss. If any such indication exists, the recoverable amount ofthe asset is estimated in
order to determine the extent of the impairment loss (if any). Recoverable amount is the higher ol
iair value less costs to sell and value in use. Value in use is usually determined on the basis of
discounted €stimated future cash flows. This involves management estimates on anticipated
commodity prices, market demand and supply, economic and regulatory environment, discount
rates and other factors. Any subsequent changes to cash flow due to changes in the above
mentioned factors could impact the carrying value ofassets.

iii. Contingencies
In the normal course of business, contingent liabilities may arise from litigation and other claims
against the Company. Potential liabilities that are possible but not probable of crystallizing or are
very diflicult to quantify reliably are treated as aontingent liabilities. Such liabilities are disclosed
in the notes but are not recognised.

iyl Fair value measurements
Some of the Company's assets are measured at fair value for financial reporting purposes. The
management determines the appropriate valuation techniques and inputs for fair value
measurements. ln estimating the fair value of an asset or a liability, the Company uses market-
observable data to the extent it is available, else moves to level 2 and level 3 inputs. The
management works closely with the qualified extemal values to establish the appropriate valuation
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v) Recognition ofdeferred tax assets l. )-'';::l\,",1i'
Significant management judgment is required to delermihe the..amount of deferred tax assets that
can be recognised, based upon the likely timing and the levb| bf future taxable profits together with
future tax plarning strategies. The Company based |ti aiCJrmptions and estimates on parameters
available when the financial statements are prepared.-Existing circumstances and assumptions
about future developments, however, may change due to market changes or circumstances arising
beyond the control ofthe Company.

3.4 Discounting
Discounting has been applied where assets and liabilities are non-current and the impact of the
discounting is matedal.

3.5 Limitation of NFRS Implem€ntation
Wherever the information is not adequately available and the cost to develop the same would exceed
the benefit derived, such exception to NFRS implementation has been noted and disclosed in
respective sections.

3.6 Functional and presentation currency
The Company operate within the jurisdiction of Nepal. Nepalese Rupees (NPR.) is the presentation
and fi.lnctional currency of the Cornpany. Accordingly, the Financial Statements are prepared and
presented in Nepalese Rupees.

3.7 Current versus non-current classification
The Company presents assets and liabilities in statement of financial position based on cunenVnon-
current classification. Based on the nature of service/product and the time between acquisition of
assets for processing and their realization in cash and cash equivalents, the Company has ascertained
its operating cycle as 12 months for the purpose of currenVnon-current classification of assets and
liabilities.

The Company classifies an asset as current when it is:

- Expected to be realized or intended to sold or consumed in normal operating cycle
- Held primarily for the purpose oftrading
- Expected to be reaiized within twelve months after the reporting period, or
- Cash or cash equivalent unless restricted fiom being exchanged or used to settle a liability for at

least twelve months after the reporting period.

All other assets are classified as non-current.

The Company classifies a liability as current when:
. It is expected to be settled in normal operating cycle
. It is held primarily for the purpose oftrading
. lt is due to be settled within twelve months after the reporting period, or
. There is no unconditional right to defer the settlement ofthe liability for at least twelve months after
the reporting period.

The Company classifies all other liabilities as non-curent.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

3.8 Operating Cycle

h( qiq 
Y

q/
V

The Company considers its operaring cycle lo be of l2 monrhs.



ANY LTMITED
10, Nepal

Notes to the statements
For the Period 20'79 (l6th July 2022)

4.1 Property, Plant and trquipment (PPE)
Recognition and Measurement:
Initially, items of PPE are measured at cost. Cost includes expenditure that are directly attributable to the
acquisition of the items.

Subsequently, PPE is measured at cost less accumulated depreciation and accumulated impairment losses.
Subsequent costs are included in the asset's carrying anount or recognized as a sepante asset, as appropriate
only when it is probable that future cconomic benefits associated with these will flow to the Company and the
cost ofthe item can be measued reliably. All other costs are charged to statement ofprofit and loss during the
reporting period in which they are incuned.

Property, plant and equipment costing up to Rs. 25,000.00 are expensed off in the year ofacquisition.

Depreeiation methods, estimated useful lives and residual value:
Depreciation is calculated using the Straight Line Method to allocate their cost, net oftheir residual valug over
their estimated useful life, from the date the assets are ready for its intended use. Leasehold assets are anortized
over the primary pedod of lease. When parts of an item of property, plant and equipment have different useful
lives, they are accounted for as separate items (major components) ofproperty, plant and equipment.

The residual values, useful lives and the depreciation methods of assets are reviewed at least annually, and if
expectations differ fiom prcvious estimates, changes are made in the estimates and are accounted for as a
change in accounting estimates in accordance with NAS 8.

Management's estimate ofthe economic useful lives and salvage value are as follows:

S.N.
I
2

3

4
5

6
'7

8

Assets Type
Computers

Fumiture and Fixtures
Office Equipment
Vehicles
Machinery and Electrical Plant

Elechical Structure and Transmission Line
Public Structure

Other Assets

Lease period
Lease period
))

Life (in Year)
5

l0
,7

8

t)

Salvage (in 7o)
5

5

5

5

5

The cost and related accumulated depreciation are eliminated fiom the financial statements upon sale or
disposition ofthe asset and the resultant gains or losses are recogrized in the statement ofprofit and loss rvithin
other gainy (losses).

Impairment
At the end of each reporting period, the Company reviews the carrying amounts of its tangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. lf any such
indication exists, the rccoverable amount of the asset is estimated in order to determine the extent of the
impairment loss (ifany). When it is not possible to estimate the recoverable amount ofan individual asset, the
Company estimates the recoverable anount of the cash-generating unit to which the asset belongs. When a
reasonable and consistent basis ofallocation can be identified, corpolate assets are also allocated to individual
cash-generating units, or otherwise they are allocated to the smallest component of cash-generating units for
which a reasonabl€ and consistent allocation basis can be identified.

Ifthe recoverable ainount ofan asset (or cash-generating unit) is estimated to be less than its carrying amount,
th€ carrying amount ofthe asset (or cash-gcnerating unit) is reduced to its recovetable amount. An impairment
loss is recogrised immediately in Sratement ofProfil and ,otr.\,

\ (,r .A- \./ ,, f.{ \
ed rmmedlalely m Statement ol Protrt and Loss.\ 

/r qYw



De.recogrition

An item of prop€rty, plant and equipment
disDosal or wh€Ir no futule economic bcnefits are

Eent part initially rerognised is deiecognised upon
from is use or disposal. Any gain or loss arising on

derecognition of the asset (calculated as the befiry€en the net disposal pioceeds and the canying
amount ofthe asset) is includcd io the stat€Nnerf ofprofit and lo$s when the ass€t is derecognised.

M q.-qYW
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4.2 Capital Work in Plogress
Assets in the course of construction arc capitalized in the assets under capital work in progress accornt (CWIP). The
Company as well as its subsidiaries have not yet obtained the "Generation License" and is yet to enter into "Power
Purchase Agreement", the work in progress is not slbjected to application ol IFRIC 12. Upon obtaining genemtior
licelse, application of IFRIC 12 will be made. Where an obligarion (legal or constructive) oxists to dismantle or removo
an asset or restore a site to its former condilion at tbe end of its nseful life, the present wlu€ of the estilnate cost of
dismantling, rcmoving or restoring th€ site is capitalized along rvith the cost of acquisition or construction upon
conrpletion and a corresponding liability is recognized. Relenue generated ftom production during the trial period js
capitalized. Costs related to Foject in the course ofu dergoing technical design, pr€-constnrction actjvities €tc. aft€r
complelion of feasibility study arc recogniz€d as Capital Wo.k in Progress (CWIP) and are carried at cos! l€ss
accumulaled impairment losses. if any. Dxpenses till feasibility ofthc prcject is established is charged to statement of
Ptofit ot lott 

rui*t"" ir, 
^PiParticulars 32.03.2079 31.03.2078

Balance as at 1 Shrawan 2078

Phukot Kamali HE Project

Kimathanka HE Proj€ct

Nalgad Hydropower Company Ltd
Jagdulla Hldropowsr Co'npany Liroite

Additions
Phukot Karnali HE Project

Kirnathanka HE Project

Relating to Subsidiary

Nalgad Hydropower Company Ltd
Ja€dula fi ydropo\*er Company Limite

100,637,555.08

2,618,331,367.03

105,543,482.70

133,t r4,732.89

605,'t96,368.74

100,637,555.08

2,618,331,367.03

Balance as at32nd ishad 20?9 3.563..123.506.,18 2,714,968,922.11

Imprirment
At each reporting period, Company perfonrs test as to whefher the subsequent idbrnation or olher events have led to
the valuaion of C!\IIP in such omount that it exceeds its r€coverable amount or its apparent that CWIP will not longer
be completed, then impainnent test is dote and any loss arising is bookod in profit or loss.

Intangit le Assets
Recognition and Measurement:
Illtangible assets with linite uset'ul lives that are acquired separately are carried at cost less accrrmulated aurortisation and
accumulated inpairment losses. Intangible assets with indefinite uselirl lives are carried al cost less accumulated
irnpairment losseg except software.

Cedain computer software costs are capttalizrA and recognised as intangiblo ass€ts based on materiality, account;ng
prudence and signifcant benefifs expected to flow there liom for a period longer than one year. The software generally
have one time installation/acquisition charge and are nrn on annual renewal basis. On such s€enario, a fixed period is
determined 1o tho purpose of amortization ofsollware.

Amortization methods, estimated usefri livcs and residual value:
A$ortization is recogried on a straight line basis over their estinrated nseful lives, without nil residrBl value. The
estin'Bted useful life and amortisation method are reviewed at the end ofeach reporting period, with the effect ofany
changes in estimate being accounted for on a prospecti\e basis.

Impairment
Intangible assers lvith indefinite usett-ul lives and intaDgible assets not yet available for are tesled for impaimlent it
least a nuaily, ard whenet'er there is an indication that the asset may be impaired. Loq is accounred in profit or loss.

\
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Detafu of

Balance as at I Shrawan 20?8
wcL
Nalgad Hydropower Company Ltd
Jagdulla Hydroporer Co. Ltd

Additiorx - Externally Acquired
\{JCL

Relating to Subsidirry
Nalgad Hydropower Company Ltd
Jagdulla Hydropo*er Co. Ltd

Other acquisitions interllally generated

otrl

Balance as at 32nd Ashad 2079 - 2.017.500.00

144,950.00

297,190.00

71,190.00

590.000.00

433,920.00

480,250.00

144,950.00

297,190.00

71,190.00

590.000.00

433,920.00

480,250.00

2,O17,500.00

.\nortisation and impairmentlosses
Balance as at I Shrawan 2078

\'l-ICL
Nalgad Hydropower Company Ltd
Jagdulla Hydropower Co. Ltd

Charge for the year
VTJCL

Relating to Subsidiary
Nalgad Hydropower Company Ltd
Jagdulla Hydropower Co. Ltd

Impainnent losses

Balance as at 32nd Ashad 2079

93,160.29

255,705.69

36,44.50

164.020.46

87.506.59

17.79't .50

658,933.03

93,46t.29
255,705.69

36,442.50

164,020.46

87,506.59

t7,797 .50

658,933.03

Net Book Value

At 1st ShrarYan 20?8 t21-121.52 127.721.s2
Balance as at 32nd Ashad 2079 - 1.358.566.97 I,358,566.97

4..1 Financial Assets
A linancial instru ent is any contract that gives rise to a linancial asset of one entity and a financial liability or cquilv
instrument olanother entity. Financial assets and financial liabilities are recognised rvhen compaoy becomes a part-v to
lhe contraclual provisions of the instnrments.

Firancial assets are initially measured at tralsaction cost and where such values are dillerent from tbe fair value, at l'air
valu€. Transaction costs that ar€ directly aftributable lo the acquisjdon or issuo offinancial assets (other lhan financial
assets al fair '"alue through profit and loss) are add€d to or deducted fronl the lair value measured on itiral recognitiot
of financial asset. Transaction costs directly attributable to ths acquisition offinancial assets at fair valuc through profit
arrd loss a.e immediately recoguised in the statement oi prott and loss. In case of intercst free or concessiot
loans/debenturoypreference sharcs given to subsidiaries, associates andjoint ventures, the cxcess of the actual amount ol
the loan over iritial m€asur€ at fair value is accounled as an eauitv iN€stment-

Effective interest method
The etTective interest m€thod is a method ofcalculating the a$ortised cost of a linancial instrument aDd ol allocating
interest income or exF,€nse over the relevant period. The ellective intercst rate is the rate that exactl], discounts future
cash receipts or payments through the e\pected life of the financial instrumen! or where appropriatq a shorter period.
Iooome/ expense arising on financial instruments after applying an eilecdve i tercst rate is recognised in Statemert of
Prollt ard Loss and is included in the "Other finarce income" or "Other finance cost" line item.

For financial assels rnaturing within one )ear l'rom the balance sheet date, the caming amounts approximates amortjzcd
cost due to the shorler maturity ofthese instnlments.

Classification and N{easuremcnt of Financial Assets

i. Financial assets at amortised cost
Financial assets are subsequently measured at amortised cost ifthese financial assots are held wirhin a business model
il'hose objective is to hold these assets in order to collect contractual cash flows and the contractual terms of the f;naDcial
asset gile ise on specified dates to cash flows that are solely palalents ofplincipal and interest on the principalamount

c\r/ey



outsaanorng-

ii Financial assels measured at

in subsidiaries. associates andjoint ventur€s) \'hich aro not held for trading has made an irrevooable elecdon to proscnt
in other comprehensive income subsequent chang€s ill the fair lalue ofsuch equity instruments. Such an election is made
by the Company on an instrument by instrument basis at the time ofinitial recognition ofsuch eqrity investments.

Financial asset not measured at amortised cost or at fai. value throlgh other comprchensive income is carried al fair
value through the statement of profit and loss.

For financial assets maturing within one year fiom the balance sheel date, the carrying amounts approximate fair value
due to the shorter maturity ofthese instruments.

Impairment of fnancial assets
FinaDcial assets, measured at amorlized cost are assessed at eacb Reporting date to determine whether there is objective
evidetce ofimpairment. Ifthere is objoctivg evidence that an impainnent loss on financial assets measured at amodized
cost has beer incurred, the emount ofthe loss is measured as the difference betwe€n the assot's carrying amoult and the
present \€lue ofestimated future cash flows (excludjng future credit losses that have not been incured) discotnted at the
linancial asset's original EIR. The losses arising fronl impainnent ar€ recognized in the Statement of Prcfit or Loss and
Other Comprehensive Iloome.

I)e-recognition of furancial ass€ts
The Company de-recognises a financial asset only whcn the contractual rights to the oash flows fiom the financial asset
expirq or it tralsfers the financial asset and the transfer qualifies lbr de-recognition und€r NFRS 9-

If the Company reither ransfe$ nor retains substantially all the risks and rewards of ownership and continues to control
the tmnsferred asset, th€ Company recognisos its retained i[terest in the assets and an associated liabiliqv for amou[ts it
may have to pay.

Ifthe Company retains substantially all the risks a d rcwa.rds ofo\urership ofa transferred linancial asset, the Compary
continues to recognise the financial asset and also recognises a collatemlised borrowing for the proceeds received.

On de-recognition ofa financial assct in its entire!,t, the dill'erence behveen the carrying amounts measured at the date of
de-recognition and the consid€ration rec€ircd is .ecognised in staiement ofprolit oa loss.

Fair Value l\'Ieasurement
The Company measures finalcial instruments, such aE inveshnent in equity instruments at fai|value at each balance
sheet date. Fair value is th€ price that would be received to sell ar asset or paid to farsf€r a liabiliqv in an orderly
lransaction betrveen narket participants at the ueasurement date. The fair value measurement is based on the
presunption that the transaotio to sell lhe asset or transfer thc liabilit_v takes place either:

i) ln the prirrcipal market ior the asset or liabilif-, or
ii) In the absence ofa prinoipal markel in the most advantageoLrs market for the assot or liabilitt.
The principal or the most advantageous market mlst be accessible by the Company.
The fair value of an asset or a liability is measured using the assumptions that mark€t participants would use wiren
pricing the asset or liability, assuming that market participants act in their economic best interest

The Cornpany uses valuation techniques that are appropriate in the circrmstances ald for which suflicient data are
available to nreasure fair value, maximizing the use ofrelovant obsenable inputs and mini izing the use ofuDobservable

AII assets and liabilities for which fair value is measured or disciosed in the financial stateoents are categorised within
the lbir ralue hierarchy, described as follows, based on the loBest level irput that is significant to the lair value
measur€ment as a whole:

Level I Quoted (unadjusted) market prices in active markets for idcntical assots or liabilities
Levcl2 Vallation techniques for which the lowost le\€l input that is signilicant to the fah value measurement is

directly or indirectly observable

Level 3 - Valuation techniques for which the lowest lovel ;nput that is sigrilicant to the fair valrc measurement is
unobsenable

For the purpose ofl-air value disclosures, the Company has determined classes ol assets and liabilities on the basis ofthe
nature, characteristics and isks ofthe asset or liability and rhe level ofthe fair value hierarchy as evlained above.

,v/ ,u\N/,,K



oftetting of trlnencid As.sets

Financiol ass€ts are oftet with fnancial amount is reported ir the fmncial statealorts if there is a
curr€ntly enfo*€oble legal right to oftet imounts and there is an intention to settle on a net basis. to
realize the assots and setde the liabilities

During thc fnanoial year, compeny have not flanoial assets wirh fnancial liabilities.

W, ,u-/ qyN/V{
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Notes to
For the Period end€d

4,4.1 Investment in Subsidiaries
As the Group's extent ofinvestment in the invested

LII\II'I'ED
Nepal

(I6th Jr y 2022)

it to have effective conlrol over the govemance and functions-

All th€ subsidiaries ofthe company arc non-listed and arejust in the initial phases ofoperation with none ofthe company having
commercial production till reporting date. Accordingly, company has estimated that the cost ofsuch subsidiaries resembles the fair
value at the reporting date.

Inv€stment in subsidiaries arc consolidated in this consolidated financial statements. All subsidiaries are full subsidiaries hence
there is no minority interest.

4.4.2 Investment in Associates

Ifthe investrnent ofthe Group or other matters provide significant influence over the op€rating and financial decision making ofthe
company. such in\esEnenl is treated as associate.

Associates ar€ valued at cost in line with NAS 28 in consolidation financial statements-

Grcup has Board representation in the following compani€s, hence arc teated as associates.

in NPR
Details of Investment in

Betan Kamali Smchaya Karta Hydro Power Company Ltd 2-14,4J0,6t0 88 57 .O77 ,',7 40.06

The investment is treated as investment in subsidiaries. * '-

NEA Engineering Company Limited 38,169,755.58 32,a61,941.12

Total 272,600386.46 89,939,681.18

Cost ofinvestment in associates are as follows: 32.03.2079 31.03.2078

Betan Kamali Sanchaya Kana Hydro Power Company Ltd 250,000,000.00 70,000,000.00
NEA Engineering Company Limited 25,500.000.00 25,500,000.00
Total 275,500,000.00 95,500,000.00

In the absenc€ offinancial statements ofsuch companies, the equit_v value has not been disclosed.

4,4.3 Other investment in Equity Sh{r€s
Inv€stment made on strategic purpose where group neither has significant influence or control, are included undcr invesftnent in
equity sharcs. The shares are valued at fair value through OCL

Th€ grcup under such category are nonlisted and without active conrmercial operation. Accordingly, company has estimated that
th€ cost ofsuqh subsidiaries resembles th€ fair value at th€ reDortinp date.

Ftgures in NPR
Detaifs ofoth€r investment in Equity Shares 32.03.2079 31.03.2078

Nepal Power Trading company Limited 2,550,000.00 2,550,000.00
Total 2,550,000.00 2,s50,000.00

4.4,.1 Other Financial Assets
Items where group has dghl to r€c€ive cash or olher financial assets and that have not been separately presented under specific
heading offinancial assets are included in financial assets.

ffifr#r4&
Non Current
Sanja Sewa (Sahakari Sastha) Ltd
Nepal Telecom

Department of Electricity Authority(DoED)
Releting to Subsidiary
Nalgad Hydropower Company Ltd
Jagdulla Hydropower Company Ltd

200,000.00

40,320.00
8,000,000.00

112.125.00

200,000.00
40,320 00

112.125.00

352,445.00'fotal 8352,4,15.00
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Curr€nt
Accounts Receivable

Relating to Subsidiary
Nalgad Hydropower Company Ltd
Total

84,384.00

4,4.5 Inv€stment in Fixed Deposit
lnvestnent in fixed deposits arc the short term investment
are measued at arnortized cost.

maturity less than or equal to one year. The fixcd deposit

Group has held various fixed deDosits in various banks . the details ofwhich has been Dresented in the table below:

Detail oflnv€stment in J1.03.2078

,m

VUCL
Nepal SBI Bank Ltd-FD
Machiapuchhre Bank Ltd -FD
C€ntury Commercial Bank Ltd -FD
Mega Bank Nepal Ltd -FD
NMB Bank Ltd -FD
Sanima bank Ltd -FD
Everest Bank Ltd - FD
Everest Bank Ltd -FD
Rastriya Banijya Bank Ltd -FD
NIC Asia Bank Ltd
Prabhu Bank - FD
Prime Commercial Bank -FD
Nepal Credit and Commerce Bank-FD
Sunrise BankLtd - FD
Civil Bank Ltd FD
Nepal Bangaladesh Bank Ltd - FD
Citizen Bank International- FD
Agricultural Development Bank -FD
Kumari Bank Ltd -FD

10.13%
10.13%

10.13%
10.130/.

l0.l3Yo

t0.t3vo
t0.r3vo
10.13%
10.130/.

t0.r3v"

10.13%
t0.t3%
t0.130/o

10.13%
10.130/.

r0. r3%
10.13o/o

80,000,000.00

80,000,000.00

80,000,000.00

80,000,000.00

s0.000,000.00

600,000,000.00
50,000,000.00

90,000,000.00
180,000,000.00

650,000,000.00

80.000,000.00

180,000,000.00

80,000,000.00

80.000,000.00

80,000,000.00

80,000,000.00

80,000,000.00

100,000,000.00

300,000,000.00

450,000.000.00
200,000,000.00
300,000,000.00
700,000,000.00
200,000,000.00

100.000.000.00

300,000,000.00
100,000,000.00

100.000,000.00

50,000,000.00
200,000,000.00

Nabil Bank Ltd -FD
Bank ofKathmandu- FD
Siddhartha Bank Ltd -FD
Sub-Total 2,600,000,000.00 3,100,000,000.00
Add: Interest Receivable usinq EIR 5.704.146.31 4-306.705.70

Sub-Totaf 2'605 '104'116.31 3,104,306,705.70

Relating to Subsidiary
Nalgad Hydropower Company Ltd 1,615,070,000.00 919,400,000.00
Jaedulla Hvdrono\er Comnanv I rd -

SuFTotal 1,615,070,000.00 919,400,000.00

Totaf 1,220,174,11631 4,023,706J05.10

4.4.6 Cash and Cash Equivalents
Cash and shortterm deposits in the statement offinancial position comprise cash at banks and on hand and short{erm deposits with
a matu ty ofthree months or less, which are subject to an insignificant risk ofchanges in value-

For the purposes ofthe cash flow statement, cash and cash equivalents include cash on hand, in banks and demand deposits with
banks, net ofoutstanding bank overdrafts that are repayable on demand, book overdraft and arc considered part ofthe Group's cash

management system. Cash and cash equivalents ofth€ Group as on 32nd Ashad, 2079 is as follows:

Fipures in NPR

Petty Cash
Cash at Banks
Everest bank Ltd # 001001052-01956
Everest bank Ltd # 00 I 00 I 052-0 I 92 I
Sanima Bank Ltd # 001010510000090
NMB Bank Ltd # 0010058980400013
Nepal SBI Bank Ltd # 17725240200865
Machlapuchlr€ Bank Ltd# 0l0l52463444'7 016
Century Commercial Bank Ltd # 0010003505CA

50,000.00 50,000.00

1,s52,768.90

95,628,625.02

24,3'7 8,315.57

2,920,965.7 6
2322,148.93

635,232.78

17,039,900.80

(M/
4u

\\ \\l'o(

35,r93,759.88
179 ,583 ,856 .26

s,622,605 .69

3,496,s05.80
3,485,724.10
4,583,363.21

296,943.33

\^-r'q \ $



Mega Bank Nepal Ltd # 0010010500465

NIC Asia Bank Ltd # 5441000958152402
Siddhartha Bank Ltd # 017 | 5499382

Nepal Bank Ltd # 00200106753709000001

Rastriya Banijya Bank Ltd # 142000526701

Sunrise Bank Ltd # 0020794938701001

-.,+4;:*a, 3"
i.t ' ').J.
, r' - '') "'" I'

' ;,..t., r,.;1: 3,463,866.58

5,373,934.6s

3,905,175.03
178,493.23

842,382.34

1 1 ,7 42.87 0.39

10,655,184.33

25,461 .432.95
\0,163.8s9.45

678.493.23
2t ,27 | ,108.25

2,633,369 .85

NCC Bank Lrd # 000300000771 15 7,271,289.57 93.726.659.33

Relating to Subsidiary

Nalgad Hydropower Company Ltd 108,313,4J8.45 302,670,953.05
lapdlll, Hvdronnser Comnznv I r.l ar,l R7< ol1 t1 q{.lA qAn rn

Sub-Tot{l 372,188,450.58 397,907,913.15

Total 637 ,279,220.61 707 ,025,978.30

,t.5 Advance Tax lnet)
Advance tax consists oftax deducted at source by various banks while making pa).rnent of interest on Fixed Deposit accounts held
on various banks.

As advance tax settled on net basis with tex liability, net position ofadvance tax has been presented- The net amount of advanc€ tax
is estimated to be recovered/adjusted with tax liability ofnext year, hence is considered as non-curent assets.

Details ofsuch advance tax has b€en presented below in the table:

Fipures in NPR
Particulars 32.03.2079 3t.03.2078
Advance Tax
Lessr Current tax liability
Add: Prcvious Year interest on tax

t35,977 ,513 .47

(3s,320,430.42)
135,483,811.67
(34,s93.484.t7)

Advance Tax (net) 100,65?,083.05 100,890,r27.50
Relating to Subsidiary
Nalgad Hydropower Company Ltd 7t,420,951.80 58,486,817.24
Jagdulla Hydropower Company Ltd 1,431,705.21 667,651.93

ffiTotal Advance Tax {nct)

4.6 Other Current Assets
Oth€r current assets consists ofprepaid insurance amount. Other curent assets also includes mobilization advance provided to
Paradise-Pabita JV for construction of Test Adit tunnels, Doleswor Mahadev NS P Ltd for the construction ofShed in Mugukamali
HE pmject and District Administrative Office, Kalikot and Shankhuwashabha for ihe land acqujsition ofPhukot Karnali HE Project
and Kimathanka HE Project respectively under heading other advanc€ . The detail ofsuch other current assets has been illustrated
below: -

rioirp. in UpR

Detaif of Other Curr€nt Assets 32.03.2019 31.03.2078
Advance lbr Expenses

Prepaid Expenses (Insuance)
Other Advance

266,0t3.62
387,463.98
223,851.16

.00 744.000 00

Relrting to Subsidiary
Nalgad Hydropower Company Ltd 3.22, tq2,041.00 886,568,692.14
Jagdulla Hydropower Company Ltd 23,753,779.25 142,728,710.?3

Sub-Totaf 345,915,822.25 1,029,297,402.81

Nt<
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4.7 Irvcntories
Inv€irtorie.s are caried at the lower ofcost, whioh equals its rct
coNlversion atrd other oosts iocurrcd in bringiq the inventori€s to
invedorics has beeo illushated below: -

camprise ofall cost ofpurchase, cost of
locatiod and c-onditions. The detail of such

Particulrrs

Books and Reports
Electric Goods

Kitoher and Bathoodr IteDs
Other Materials
Printing Goods
Promotional Goods

37,746.50
13,552.94

8,633.51

8398r.49
66,610.45

367 t00.l0

37,746.50
360.00

r0,266.00
79,362.30
92,000.00

646,702.80

W '{v'/ 4,,\ G/
V

Statiorcry Goods 97,795.3'1 45,230.60
Total 675:72036 911,668.20



Share Capital
Financial instruments issued by the Group are classified as equity only to the extent that they do not meet the definition of
a financial liability or financial assets. The Group's equity sharcs are classified as equity instruments.

Details of share Caoital ofthe Grouo is as rmder:

Authorized Capital
Issued Capital

Called up Capital
Less: Call in Anears
Paid up Capital

200,000,000 Ordinary Shares ofNPR 100 each

100,000,000 Ordinary Shares ofNPR 100 each

71,000,000 Ordinary Shares ofNPR 100 each

40,558,000 Ordinary Shares ofNPR 100 each

NPR 20,000,000,000
NPR 10,000,000,000

NPR 7,r 00,000,000
NPR (3,044,200,000)
NPR 4,055,800,000

Call in Arrears
The following called amount have not b€en received by the Group till reporting date.

Shareholder
Nepal Electricity Authority
Employees Provident Fund
Citizen Investment Trust
Nepal Doorsanchar Company Limited
Jalvidh],ut LaSani Tatha Vikash Company Limited
Rastriya Bima Sansthan

Amount
670,000,000.00

670,000,000.00

335,000,000.00

870,000,000.00
131,200,000.00

134,000,000.00
2,810,200,000.00

The Shares ofthe Group is held by different Ministries ofthe Govemment ofNepal and public sector undertakings listed
below:

Sharehold€r
Ministry ofEnergy, water resources and iffigation
Ministry ofFinance
Ministry ofLaw, Justice and Parliamentary Affairs

20
)
)

44
t2
l2

Nepal Electricity Authority
Employees Provident Fund
Citizen Investment Trust
Jalvidhyut Lagani Tatha Vikash Company Limited
Nepal Doorsanchar Company Limit€d
Rashiya Bima SMsthan

l0
l0
)
4

l0
2

8

8

4

7

3

2
General Public

C Locals affected by the project
t7
l0

Deprived./Disadvantaged familes 2 -

Called Amount Pendins Allotment - 12

Total 100.00 I t2.00

* Shareholding as per Memorandum ofAssociation (based on authorized capital)
*'Shareholding based on paid up share capital as on Ashad end 2079 (based on paid up capital)

Ministry ofEnerg/, Water Resources and Irrigation 1,802,333,300.00 1,802,333,300.00
Ministry of Finarce
Ministry ofLaw, Justice and Parliamentary Affairs
Nepal Electricity Authority

481,833,400.00 481,833,400.00

48r,833,300,00 481,833,300.00

330,000,000.00 330,000,000.00
Employees Provident Fund r 330,000,000.00 330,000,000.00

rN \, l^ .'7 /
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Citizen Inveslment Trust
Jalvidhlut Lagani Tatha Vikash Company Limited
Nepal Doo6anchar Company Limited

Bima Sansthan

Total

165,000,000.00

268,800,000.00

130,000,000.00

32,03.2079

165,000,000.00

268,800,000.00
130,000,000.00

31.0J.2078
Reconciliation of no. of shares
No. ofShares
Opening
Addition during the year

40,558,000.00 4,055,800,000.00

Issue

4.9 Advance Towards Share Capital
Group has received arnount fiom one of its shareholder du ng the year without making formal call on such shares. Such
amount is prcsented under advance towads share capital. Once the Group makes call, the amount shall be fansferred to
sharc caDital.

Details ofAdvance Towards Share 32.03.2079 31.03.2078
Govemmmt
Sub-T

Fresh Issue

Bonus Issue

Relating to Subsidiary
Nalgad Hydropower Company Ltd 5,686,608,792.73 5,190,265,292.70

Total 6,186,604,792.13 5,440,265,292.70

4.10 Retained Earning and Reserve
Retained earnings (RE) is the amount of net income Ieft over for the business from prcfit generated after it has paid out
dividends to its shareholders. Reserve is allocation of amount ftom retained eaming for sp€cific purpose or created by
way of specific traosaction tlrough other comprehensive income. Detail of such retained eaming and reserve has been

tabulated below:

Figures in NpR
Detail ofRetained Earnins and Reserae 32.03.2079 31.03.2078
Retained Eamings
Reserves

262,019,88r.4r 159,94 | ,725.62

Sub-Total 262,0r9,881 ,41 159,941,725.62

Relating to Subsidiary
Nalgad Hydropower Company Ltd (416,684,787.74) (475,066,9t4.r5)

4,11

Total (489,682,4s0,s5) (678,218,47s.1s)

Please refer statement of changes in equity for movement in retained earning and reserve

Deferred Tax
Defened income tax is provided in full, using the liability method, on temporary dillerence afising between the tax base

of assets and liabilities and their carrying anount in financial statements, except when the defened income tax arises from
the initial recognition of goodwill or an asset or liability in a transaction that is not a business combination and affects
neither accounting nor ta.\able profits or loss at the time ofthe transaction.

Defened income tax asset is recognized to the extent that it is probable that taxable profit will be available against which
the deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can be utilized.

W ",/q \ Nrt,
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Defened income lax liabilities are recognized for all taxableieniporary differences.

The carrying amount of defened income ta,x assets is reyigTed at each reporting date and reduced to the extent that it is
no longer probable that sufficient taxable profit wililrg d+Etable to allow all or part ofthe deferred income tax asset to be

utilized.

Deferred income tax assets and liabilities are measured at the ta,x rates that are expected to apply in the period when the
asset is realized or the liability is settled, based on tax rates (and ta,\ laws) that have been enacted or substantively enacted
at the reporting date. Defened tax has been computed using tax rate of 2502.

Figures in NPR
Detail ofDeferred Tax 32.03.2079 31.03.2078
Defened Tax (Assets)

Deferred Tax Liabilities
Net Deferred Tax Liabilify

(548,r46.00)
|,995,t 4t .25
1,446,995.2s

(432,480.69)

1,820,161.93
| 387,681.24

Movement in deferred tax for the current year is as follows:

Particulars 31.03.2078 Adiustmcnt 32.03.2079
Property, plant & equipment and intangible assets

Leave liability
Relating to Subsidiary
Nalgad Hydropower Company Ltd
Jagdulla Hydropower Company Ltd
Total

1,480,521.94
(432,480.69)

49,804.41

289,835.58

1387,68r.24

529,206.56
(11l,l16.56)

(15,480.91)

(r 16,660.41)

28s,948.68

2,009,728.50
(543 ,597 .2s)

34,323.50
t'13,175.t7

| ,673,629.92
(Negative anount relates to defened ta\ assets)

4.12 Financial Liabilities
Financial liabilities are recognised when the Group becomes a pafy to the conhact embodying the related finMcial
instruments. All financial liabilities are initially measured at transaction cost and rvhere such values are different from the
fail value, at fair value. Transaction costs that are directly attributable to the issue of financial liabilities (other that
financial liabilities at fair value through profit and loss) are added to or deducted from the fair value measured on initial
recognition of financial liability. Transaction costs directly attributable to the acquisition of financial liabilities at I'air
value through profit and ioss are immediately recognised in the statement ofprofit and loss.

A Classification as liability or equity
Financial liabilities and equity insfuments issued by the Group are classified according to the substance of the
contactual airangements entered into and the definitions ofa financial liability and an equity instrument.

Equity Instruments
An equity instrument is alry contract that evidences a residual interest in the assets ofthe Grcup after deducting all ofits
liabilities. Equity instruments arc rccorded at the proceeds received, net ofdirect issue costs.

Financial Liabilities
Financial liabilities are initially measued al fair value, net of transaction costs, and are subsequently measurcd at

amortised cost, using the effective intercst rate method where the time value ofmoney is significant. Interest bearing bank
loans, overdrafts and issued debt arc initially measured at fair value and are subsequently measured at arnortised cost
using the effective interest rate method. Any dillerenc€ betwe€n the proceeds (net oftransaction costs) and the settlement
or redemption of borrowings is recognised over the term ofthe borrowings in the statement ofprofit and loss.

For trade and other payables maturing within one year from the balance sheet date, the carrying arnounts approximate fair
va.lue due to the short maturity ofthese instruments.

B De-recognitionoffinancialliability
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an

existing financial liability is replaced by another from the same lender on substantially different terms, or the terms ofan
existing liability are substantia.lly modified, such an exchange or modification is treated as the de-recognition of theexlsung ltaDllrty are suDslanually mootneo, sucn an excnange or moollcarlon ts uealeo as me oe-rccognltlon ol me
original liability and the recognition ofa new liability. The diflerenc€ in the rFspective carrying amounts is recognised in
lhe slatement ofprofit and loss. .., /\L 0 ,/ ,.;n /
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4.12.1 Emplolee BenefiI Liabilities '.i

The Group has schemes ofemployment benefits namely.piovident fund, employee gratuity, salaries and allowances and
accumulated leave payable as per employee service.darliral.

Delined contribution plan
Under defined contribution plans, provident fund, the Group pays pre-defined uunounts to separate funds and does not
have any legal or informal obligation to pay additional sums. Contributions to defined contribution schemes (Provident
fund) are charged to the profit or loss statement in the year to which they relate as the Group has no further defined
obligations beyond monthly contributions. Contributions to defined cont bution schemes are deposited with Employees
Provident Fund (Karmachari Sanchaya Kosh).

Defined B€nefit Plan
Group provides gratuity facility to employee based on its employee service regulation. Such is provided based on
completed years of sewice method. All staffs who have completed three years in service are entitled to a gratuity ofone
month salary for each completed ye.[. As none of the empioyees have completed such period, gatuity has not been

booked and considering the arnount to be involved, actuarial valuation has not been done.

Short term and long-term employment benefits
i. A liability is recognised for benefits accruing to employees in respect of wages and salaries and allowances in the
period the related seryice is rendered at the undiscounted arnount ofthe benefits expected to be paid in exchange for that
service.

ii. Liabilities recognised in respect of short-tefin employee benefits are measured at the undiscounted .unount of the
benefits expecled to be paid in exchange for the related service.

iii. Compensated absences which are not exp€cted to occur within twelve months after the end of the period in which the
employee renders the related services are rccognised as a liability at the present value ofthe obligation as at the Balance
sheet date determined based on an acfuarial valuation. However, the Group has not carried out actuarial valuation this
year considering cost benefit analysis, it believes that current estimates based on accrued method arc nearest approximate
to such valuation.

Details ofEmployee Benefit Liabilities are as follows:
Figures in NpR

Detail ofEmployee Benefit Liabilities 32.03.2079 31.01.2078

Accumulated leave 2,687,912.',l5 2,162,403.45
Sub-Total 2,687 ,912.75 2,162,403.45

Relating to Subsidiary
*Nalgad Hydropower Company Ltd
Jagdulla Hydropower Company Ltd 1,t8',7,06'7 .0'7 714,7 58.87

Sub-Total | ,187 ,067 .07 714,158.87

Total 3,47 4,919.82 2,477,r62,32

Current
Leave Encashment Payable 28,601. I I r68,193.00

Total 28,603.11 168,193.00

Total 28,603.11 168,193.00

Total of Employee Benefit Liabilities 3,903,582.93 3,045,t55.32

* Nalgad Hydropower Company Ltd has nor provision the employee accumulated leave liabilities.

N, qry ,q \S/



4.12.2 Trade and Other Pay.bles

Trade and Oth€r Pavables includes of the Group such as TDS payablg salary payablg audit fee
on undiscounled amount as these are likely to be settled within

Group as on 32nd Ashad 2079 has b€en depicted in the table

Figwes in NPR

payabl€, payable to crediton etc. These have
coming fiscal year. The detail of such
below:

Detail ofTrad€ and Other Payables 32.03.2079 31.03.2078

Non Current
or Retention 52

Sub-Total 5211.85
Relating to Subsidi{ry
Nalgad Hydropower Company Ltd
Jagdulla Hydropower Company Ltd

48,878,399.15

4,7 45 ,3t9.41

48,53'7 ,798.40
838,956.48

Sub-Total 53,623,718.56 49 )76,754.88

Current
TDS Payable

Salary and allowance payable

M€eting Allowance Payable

Ministry ofEnergy, Water resources and Inigation
Other Payable

VAT Accounts

Contractor Association fu nd

Topaz Computer Service Center

NEA Engineering Company Ltd
Audit fee Payable- Final audit

TN Acharya and Cofi.
Ageno Bakery P Ltd
Chokchek Bhoteni
Trilok Chandra Bhatta

Human Fit Craft

Arcll P Ltd
Nawa Durga Tailoring

United Traderc S).ndiat€ P Ltd
CP Rajbahak and Co

Anipal Bista

Buddha Kumari K-hadka

Prabhakar Baral

Appliation fee

233,003.05

1,284,604.69

150,000.00

19,000.00

331,988.72

25,595.40

50,895,693.28

226,000.00

389,066.60

56,500.00

7,t28.00

1,980.00

7,128.00

s2,500.00

| 185,324.58
973,348.50

202,725.00

r50,000.00

4,629,301.05

t0133.52
2,77 5.00

13,133,618.78

226,000.00

169,500.00

18,630.53

7,229.03

6,690.00

227,480.28

309,750.00

10,000.00

Sub.Total 53,680,187.7s 21,562i06.29
Relating to Subsidiary
Nalgad Hydropower Company Ltd 25,70t,23a.66 24,61 5,059.53

Jagdulla Hydropower Company Ltd 15,990,880.59 36,900,116.94

Sub-Total 41,692,119 25 6l,575,176.47

Total \w
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Notes tqlhe fin46ial statements

For the Period ende{ 32rfi. shad 2079 (16th July 2022)

r _: _1. .2
4.13 Other Incom€

Other income consists of insuralce claim received from insurance Group and amount receiv€d lrom sale oftender form.
Detail of such income has been presented in the table below: -

31,800.00

Miscellaneous Incom€ 248.635.70 4-955.24

Relating to Subsidiary
Nalgad Hydropower Company Ltd

Insumnc€ claim
Tendar Form Sale

50,430.00

38,000.00

6,000.00

18,001.42

6,695 ,2'19 .81

662,591.18
4,98t,287.74

sr4.587.00
580,182.50

304,173.69

18,126,871.08

7,193,255.05

710,0'14.30

6,625,159 .13

Tender form sales

Other Income

Jagdulla Hydropower Company Ltd
Miscellaneous lncome

35,000.00

- 3,340.39
Tendar Form Sale 35.000.00 38-000.00

Tot^l 396,067.12 344,130.12

4,14 Personnel Expenses
This includes employee benefit as menlioned in not€ 4.l2.l for the cun€nt pe od.

Fiqures in NPR

Particulan 32.03.2079 31.03.2078
Salary

Provident Fund Contribution
Responsibility Allowance
Peformanc€ Allowance
Dashain Incentive
Medical Allowanc€
Overtime Allo\,mce
Amual and Sick leave 1,071,304.28 1,431.798.00

..-*,g 
", ""rr-'a'r

Nalgad Hydropower Company Ltd
Jagdulla Hydropower Company Ltd
Salary
Provident Fund Contributions
Allowances

6,40 r ,22t .7 6

640,122.t8
6,085,961.43
3,840,000.00

540,608.00

518,538.00

302,402.15

t9,199,926.96

5 ,846.525 .94

565,441.40

7,592,506.63
Annual and Sick Leave 47230a.20 623,941.57

Sut-Total 33,127,667.76 33,828"3.12.50

Total 17 ,937 ,073.96 53,588,994.02

4.15 Administrative and Other Operating Expenses

Ceneral and administrative expenses represent the necessary costs to maintain a Group's daily operations and administer its
business, but these costs are not directly attributable to the production of goods and services. Details of such expenses has

been illustrated below:

Trarel and Perdiem in Country
Dom€stic 392,979.55
Inlemalional

Office Rent
Rent Expenses 146,714.88
Lease Finance Charge 2,188,646.49

654,927.02

4,451,073.00



Water and Elcet city
Fuel and Lubricats
Expendable O{fi ce Materials
Books and News paper

OIfice expenses

Repair and Maint€nance Equipment
Repair and maintenance Vehicle
Repair and Maintenance Fumiture
Insurance Premium- Assets

Insurance Premium- Employee

Training and development

Meeting Allowance
Meeting Expenses

Audit Fee

Extemal Audit fee

Other fee

Audit Expenses

License and Renewal Expenses

Business Promotion
Advertisement and Publicity
Annual General meeting or Anniversary
Guest Entertained and Public Relation
Consultancy Fee

Bank Charges

Recruitment Expens€s

Staffs Uniform
Miscellaneous Expenses
Write Off (Reimbursed by lnsurance com)

r80,030.00
| ,360,094.7 5

203,423.26
10,325.00

t62,741.37
120,056.40

| ,553 ,799 .46

8,000.00

573,374.82

44,953.31

795,600.20

2,925 ,900.00
167,07s.56

226,000.00
350,300.00

52,495.90
382,697.77

2'19 302.'10
445 qt4 59

2ts,866.22
97,158.54

140,000.00

2,155.00
99,s26.00

548,888.06

88,144.47
42,692.00

145,258.00

1 ,026,592.t7
356,608.87

49,451.25

153,169.03

100,679.90

|,022,420.67
23,07s.00

489,113.86

80,735.95

9',72,969.12

3,282,400.00
t62,259.35

226.000.00

354,250.00

7,450.00

276,825.00

606,584.00

233,689.3s

|'t5,211.85
94,239.14

651,290.00

699.10

381,540.00

489,656.32

246,362.23

Total 14,503,014.56 l7,465,7 t1.45

Relating to Subsidirry
Nalgad Hydropower Company Ltd
Advertisement and Publicity
Books and Newspaper

Exp€ndable Offi ce Materials
Hospitality and Public Relation

Water and Electriciry
Meeting Allowance
Annual General Meeting Expense

Postage and Telephone

Office Rent

Fuel and Lubricants
Operation and Repair Maintenance

Insurance Premium
Office Expenses

Consultancy and Professional Fees

Travel and Perdiem

Miscellaneous Expens€s

Training and Development Expenses

Bank Charges

Statutory Audit Fee and Lunch Expenses

Intemal Audit F€e

Printing & Stationery
Renewal Expenses

Monitoring & Evaluating Expenses

Jagdulla Hydropower Company Ltd
StaffUniform
lnsurance Premium - Employee

Travel and Perdiem- National
Tmvelling Expens€s

House Rent

Printing and Stationery
Water and Electricity
Telephone and Intemet
Fuel

315,932.00 5s,0s4.00
- 35,0 .00

- 281,938.34
- 41,170.30

238,821.39 245,709.34
1,687,200.00 | ,131,677 .00

- 100,802.00

428,185.04 749,642.40

1,841,020.00 1,852,800.00

1,071,175.18 816,555.01

1,t79,'126.9't I,424.203.99
_ 51,634.00
- 129,559.00

1,503,615.43 56,500.00
- 623,706.s0

1,396,898.18 1,645,114.50

376,434.03 108,592.00

685.00 1,760.05

250,000.00 261,651.00

169,500.00 169,500.00

947,343.35 386,812.31

324,753.14 54,300.00

299,120.00

252,r0t.20 245,580.00

138,942.25 3t,302.t9
940,600.00 508,359.00

t,092,753.33 403,064.22

2,902,241.25 2,666,400.00
267,232.15 221,403.25
170,680.00 99,850.00

113,686.86 82,4t3.62

f\ I 701.t31.47 401.738.71
\\ti \\l ,/ / \. t \l | / nn,/\ \\J r"J\ t\,/W .\\ " lV t 
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Expendable offi ce materials

Office Expenses

Repair and maintenance Equipment
Repair and maintenance Vehicle
lnsurance Premium-Assets

Training and Development
Meeting Allowance
Support Staff Allowance
Meeting Expenses

Wages

Business Promotion Expenses

Audit Fee

Audit Expenses

Advertisement and Publicity
Annual Cenerai Meeting expenses

Consultancy Fee

Licens€ and Renewal Fee

Public Relation and guest Entertainment

Bank charge

Miscellaneous Expenses
Amortization

,..'r':;..'.''

\ ,., ,

220,498.60

r59,834.00
63,7'77.26

714,659.57

209,004.49

258,t05.72
r,665,000.00

96,000.00

205,798.35

262,800.00

259.900.00

43,568.00

414,998.00

I t6,557.04
913,900.00

2,227 .405 .00

t8.682.'76

530.00

254,750.16

,\

../'l 589,426.02

101,103.48

89,796.99

282.593.2',7

153,984.l3
| 91,571.00

1,070,500.00

52,400.00

81,345.50

t27,533.20
175,150.00

7,200.00

t22,477.51

16,870.00

8,505,117.76
r39,180.00
'16,244.44

190.00

267,769.45

17.797.50

'. 1
l

SuFTotal ,552,05,1.00

Total 4l,218,561.13 45,017,765.45

4.16 License fee, Feasibility, Environmental Study and other cost ofProjects

Various project rclated expenses has been incorporated witbin this heading. Project wise detail has been tabulated as below:

Particulars 31.03.2078

Phukot Karnali Hydro Electic Proj€ct
Kimathanka Hydro Electric Project
Mugu Kamali Hydro Electric Project 53,925,541.l4

1,191,350.79

44,038,086.11

2t .'t 57 .688.4t
Sub-Total 53,925,541.r4 66,987 ,125.31
Relating to Subsidiary
Nalgad Hydropower Company Ltd
Feasibilty study

Project License Renewal

License fee Cost

Hydrology and Meterology ofNalgad
Taksu Khola Ilydropower
Licens€ fee Cost

Feasibilty study

Jagdulla Hydropower Company Ltd
Feasibility study ofJagdulla Hydro Electric Project
Land Acquisition
Public Consultation
Pre- Fab Building
Test Adit Works
Power Purchase Expenses

New Proj€ct (Jagdulla II)
License Renewal Fee

Bidge Work

200,000.00

5,000,000.00

3,000,000.00

492,881.21

7,220,402.23

7 6,22.5,249.07

42.189,710.65

15,307,100.00

4,357 ,90t .09

2,094,25t.79

5.000.000.00

949,817.00

4,000,000.00

250,000.00

6t ,107 ,932.58
43,777.27

t.027 ,503 .65

8,555,259 .7 4

10,063,499.17

712,000.00
16,000,000.00

1.591.074.53

(t/\r



Particulars

Relstirg to Subsidiary
Nalgad Hydropower Company Ltd
DeDreciation 2,963,633.8r

in NPR

195,ss3.04

.:{J 9,864,642.s8 6,661,292.39

Jagdulle Hydropower Company Ltd

4.1E

Total

Finsnce lncome
Finance income includes interest income eamed from call account opened in various bank a.nd interest income eamed from
fixed deposis opened in various bank. The detail ofsuch income has been presented below in the tablo:

Fisures in NPR
Prrticulars 32.03.2079 31.03.2078
lnterest lncome on call deposit
Intercst Income from FD

2,s68,588.91 1,450,643.38
219 .l)

Tot.l
Relating to Subsidiary
Nalgad Hydropower Compsny Ltd
Inlerest income on tefm Deposit

Jagdulla Hydropower Company Ltd
99,663,ss8.'7 | 77,001,956.81

Interest from Bank accounts 405.74
Sub-Total

4,19 Current Tax
Curent income tax for the current and prior periods are measured at the amourt expected to be paid to the ta"\ation authorities
based on the taxable income for the period. The tax rates and tax laws used to compute the current tfi amount are those that
are enacted or substantively enact€d by the reporting date and applicable for the period.

Tax iate of25o% has been considered on taxable iDcome from this vears.

Fisures in NPR

Income tax on current year taxable profit (3s,320,430.42) 34,593 ,484. t7

,21

Prior vear tax
Total
Relrlitrg to Subsidiary
Nalgad Hydropower Company Lld
Itrcome tax on crment vear taxable Drofit
Sub-Total

h( v d YN//K
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4.20 Earning Per Share
Basic eamilgs per share is computed by
number ofequity shares ourstanding dudng the

Diluted eamings per share adjusts the ligures used
income tax effect of intercst and other financms

to o&ners ofthe Group by the weighted average

ofbasic eamings per share to take into accou.nt the after
with dilutive potential equity shares and the weighted

average number of additiodal equity sbares that would
equity shares.

been outstanding assuming the canve$ion of all dilutive potential

Eaming per equity share (EPS) oflhe Group is calculated as rmder

Particulars J2,2079 31,2078
Net Profit
Number of shares for Basic EPS

(8,623,500.82)
4O,ss8,000.00

(18189,437.26)
40,558,000.00

We"/
Number of shares for diluted EPS
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f,xplanetory Notes
Related Party Transectioo
Subsidiaries
The Group has made inveshenls in Nalgad Hydropower Group Limited and Jagdulla Hydropower Group Limited. As the Group has

confol over these entities, these companies are considered lo be rclated parties- There is no commercial transaction with the companies
during the year.

Dir€ctors and their reletives
The total composition ofBoard ofDirectors as per the Articles ofAssociation ofthe Group is nine, as below:

Directors appointed by shareholders ofcroup A 3

DirectoE appointed by shareholders ofCroup B
From Genenl Public 2
Independent Director (Hydropower Expen) I
lndependent Director (Finance Exp€rt) I
Total 9
Curently there are seven directors in the Group. One ofthe Independent directors is yet to b€ appointed. Since the Group has no! made
public issue of shares, therc is no representation in the Board fiom the public. Board members are paid meeting allowances when
attending meetings. Any other facilities are not provided.

Board Me€ting Other committee
Name ofDirectors Position allowance meetins ellowance Totrl

Existing committe€ at Reporting Date

Mr. Dinesh Kumar Ghimire Chairman
Mr. Dhundi Prasad Niraula Dir€ctor
Mr. Chiranjibi Chataut Director
Mr. Kul Man Ghising Director
Mr. Birendra Poudel

Mr. Kalyan Raj Sharma

Mr. Surya Prasad Rljal

Director
Independent Director
Managing Director

Director
Director
Managing Director

14,000.00

9t,000.00

42.000.00
42,000.00

140,000.00

21,000.00
98,000.00

133,000.00

14,000.00

140,000.00

56,000.00
21,000.00

,r,ooo.oo
98,000.00

119,000.00

126,000.00

161,000.00

84,000.00

,o,ooo.oo

91,000.00

77,000.00
140,000.00

140,000.00

21,000.00
217,000.00
259,000.00

r4,000.00

301,000.00
140,000.00

21,000.00

During the year, following members wer€ empaneled

Mr. Debendra Bahadur Karki Ex chairmatr
Mr. Sushil Chandm Tiwari Ex chairmar,
Mr. Rameshwor Dangal Director
Mr. Madhu Prasad Bhetuwal Director
Mr. Hitendra Dev Shakya Director

in the Board ofthe Company, with following benefits

Mr. Mahesh Rimal
Mr. Mahesh Acharya
Mr. Ananta Raj Ghimire

Relating to Subsidiary
JHPCL
Mr. Hitendra Dev Shalqra

Mr. Madhu Prasad Bh€luwal
Mr Mahesh Rimal
Er. Prdkash Adhikaree
Mr. Atun Kumar Cautam

Director
Ex. Chairman
Director
Independent Director
Director
Chairman

7,000.00
133,000.00

371,000.00
10s,000.00
63,000.00

7,000.00
r33,000.00
37r,000.00
105,000.00

63,000.00
Mr. Chautaut

Key Management Personoel
Following oflicials are considered to be Key Management personnel of the Group. There has been no transaction with the key
management personnel other than payment of salary and benefits as per the personnel policy of the Group.

tucl-
Name of term Benefits Betrcfits

Surya Prasad Rijal Managing Director Frcm2079101/l
T iI 2079/01/r0

26,200.00

($f-Xi
=J"",,1,'%,0r4

Mr. Heemman waibav,K\w 413,434.08



Releting to Subsidiary
Name ofPemonnel Short term Brnelits Orher Benefits
NHPCL
Sunil Poudel

JHPCL
Er. Prakash Adhikaree
Mr. Sanjay Sapkota

ChiefExecutive Officer

Managing Director
Act. Chicf Executivc OIfr cer

F rcm 20'7 8/12/22
T i\ 2078/t2/21

2,392,320.00

7 t7,433.26
| ,s79,s32.00

412,000.00

Associates
The Group has significant interesl in Betan Kamali Sanchaya Karta Hydro Power Group Ltd. and NEA Engineering Group Ltd. During
the year, there has not been any commercial transaction with Betan Kamali Sanchaya Karta Hydro Power croup Ltd.

The transaction and oustanding balances with NEA Engineering Group Ltd. are as follows:
2018-79

ExDenses booked for consuhancv services rcceived:

50,895,693.28

2011-78

13,133,618.78Payable balance

Retention payable:

5.2 Lesse

5.4

Group has obtained office space on lease for a period often years starting ftom 2074 Shrawan. L€ase pa)ments are on quarterly basis
advance payment with l0olo incrcment aner every h{o years. Group has applicd NFRS -16 Leases for the first time. As per NFRS 16
para C2, the date of initial application is the beginning of the annual reporting period in which an entity first applies this Standard.
Accordingly, current fiscal year is the initial application date oflhis standard. In line witb pala C5 (b), Group has applied the standarc
retrospectiv€ly with the cumulative effect of initially applying the Standard recognised at th€ date ofinitial application- In such scenario.
Group shall not be required to restate compamtive information. Instead, the Group shall recogn,se the cumulative effect of initially
applying this Standard as an adjustment to the opening balance of retained eamings.

Complying wilh this standard requirement, Group has adjusted the cumulative impact till application date amounting to Rs.
5,917,283.41 in opening balance ofretained eamings offiscal year 2078-79.

Events after the Reporting Date
There were no material events that occurred after the reporting date that require adjushenls to or disclosure in the Financial
Stalements.

R€grouping and Rearranging of figur€s
Pr€vious year's figures havg been regroup€d or reafianged wherever n€cessary.

Restatement of the amounts
Equity method accounting ofassociate has been carried out with rerospective adjustment to the carrying amount
Thiq ha\ resllred in .hanoe ;n v.riorN Am^r'nr..q f.ll.s.
Particulars
Impact on opening retained eamings ofcomparative period (l Shrawan 2078)
Impact on profit ofcomparative period (FY 2077-78)
impact on value ofassociates on comparative period (At 3l Ashad 2078)

5.5 Dividend
No any dividend has been proposed by the Board.

Corporate Social Respoosibility, Labor Act and Social Security Act
Group has not provid€d l% ofne! profil as Corporate Social Responsibility, as required by lndusirial Enterprises Act. croup has not
provided seveml facilities as required by labour Act and Social Security Act-

Risk M:tnagement objectives and policies

The Group's business activities expose to a variety ofrisks, namely primarily to fluctuations in liquidity risk, interest rate risk and credil
risk. The Group's Board and senior managcmcnt has overall responsibility for lhe establishment and oversight of the Croup's risk
management. The Group's risk management policies are established to idenli! and analyses the risks faced by the Group, to se1

appropriate risk limits and controls and to monitor risks and adherence to limits. Risk managemenl policies and systems are reviewed
regularly to reflect changes in market conditions and the Group's activities.

i. Credit Risk
Credit risk refers to the risk that a counterparty will default on its conlractual obligations resulting in financial loss lo the Group.

(6,255,173.83)

694,855.01

(5,560,3 | 8.82)

f,xposure to Credit Risk (by nature olassets) J1.0J.207832.03.2079
Cash and cash equivalent
Investment in fixed deposit
Other financial ass€ts

265,O90,7't0.06
2.605.704,t46.31

309,r 18,065.15

3,104,306,705.70

Tot l

(\n,,.



ii, Liquidify Risk
Liquidity risk is the risk that the Group will face in meeting its its financial liabilities. The croup's approach

In doing this, management considers bolh normal and stressed contlitions. A rnaterial and sustained shortfall in our cash flow could
cr€ate potential business continuiry risk.

In order to control liquidity risk and for better working capilal management, ihg G;oup's Finance department regularly monitors the cash
position to ensure it has suflicient cash on-going basis to meet opemtional needs. Any shon term surplus cash received or created, over
and above tie amount required for working capital managementr investnent in companies and other operational requirem€nts, are
investment in the form of fixed deposit-

Maturity Profile of Fineocial Iostruments
The maturity profile offinancial assets and liabiliti€s ofthe Group are as follows:

!:4i_!ll!19
Perticulars Within 6 motrths 6 month to 12 months After 12 months
Financial Assets

Fixed Deposits
Cash and Cash Equivalent
Other Financial Assets

4.220,774,t46.3 |

63',7 ,279,220.64

4.220,77 4.t46.31
63',t ,279 ,220.64

8,352,445.00 8,352,445.00
Total 4,866,405,811.9s - 4,866.405.811.95
FinancialLiabilities
Employee Benefi t Liabilities 3,903,582.93 3,903,582.93

99,275,889.93

Trade and Other Payable 95,372,307.00 95,372,307.00
Total 99,27s,889.93

As at J1.0J.2078
Particulars Withitr 6 motrths 6 month to 12 months After 12 months
Financial Assets

Fixed Deposits
Cash and Cash Equivalent
Other Financial Assets

4.O23,706,705.',70

309,118,065.15

4,023 ,706,705 .70

707,025,978.30
436,829.00 436,829.00

Employe€ Benefi t Liabilities
Trade and Other Payable

Total 4j33,26r,s99.8s - 4.731,169.513,00
Financial Liabilities

iii. lnterest Rate Risk
Interest mte risk is the risk that the fair value or future cash flows ofa financial instrument will fluctuate because of changes in market
interest mtes. The Group's exposure to the risk ofchanges in market interest rates relales primarity to the Group's investment in fixed
deposit and surplus cash kept in call deposit. Since, the interest rate isk is influenced by market forces, Group has little role to play for
minimizing this risk.

Sensitivity Analysis on Flucturtions on Interest
The Group's r€tum is most affected by the changes in interest rate in market. Accordingly, Croup has carried out sensitivity analysis of
impact on interest income on fixed deposils if the interest rate were up or down by l%, the profitability of the Group would have
changed by an estimated amount ofRs. 1.3 crores-

Capit l Metrrg€ment
Forthe purpose ofthe Group's capital management, capital includes issued capital and all other equity reserves aftributable lo the equity
holders of the Group. The Group manages its capital so as to safeguard its abilify to continue as a going concem, create funds for
investment to be made in companies and in fulure, lo provide for dividend to shareholders. Croup issues call for palment of share
capital based on fund requirement for making investment in companies related to hydropower genemtion.

Till date, no any dividend has been paid out to shareholders.

No changes were made ifl the ob.jectives, policies or year.,4/
\ l\tS(

3,045,355.32

83,137 ,982.76

3,045,355 .32

83,13',7,982.'76
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5.9

Perticulars

is as follows:

Amount Fair Value
Financial Assets
Investment in Subsidiaries

Inveslment in Associates

Other investmenl in Equity Shares

Investment in Fixed Deposit
Cash and Cash Equivalents
Other Financial Assets

272,600,386 .46

2,550,000.00
4,220.774,146.3 |

63'1 .279,220.64

272,600.386.46
2,550,000.00

4,220,114,146.3 |
637 ,219,220.64

Fair Value
Fair Value
Fair Value
Amortized Cost
Fair Value
Amonized Cost

Level 3

Level 3

Level 3

Level 3

Level I
Level 3

As at J2.0J.2079

445.00 445.00

4lTolal Fio.nrial Assets

3,903,582.93
95,372,307.O0

Employee Benefi t Liabilities
Trade & other Payable

Amortized Cost
Amortized Cost

3,903,582.93 Level 3

95,372,301.00 Leyel3
Totaf Financial Liabilities 99,215,a89.93 99,275,889.93

As at 32.03.2078

Particulars Measured at Carrying Amount Fair Value Level
Financial Assets
Inveslment in Subsidiaries

Inv€stment in Associates

Other investment in Equity Shares

Investment in Fixed Deposit
Cash and Cash Equivalents

Tnde & other

89,939,681.18
2,550,000.00

4,023,706,705.10
't07 ,025,978.30

- kvet 3

89,939,681.18 lrvel3
2,550,000.00 L€vel3

4,023,1 06,705.'7 0 Level 3

707,025,978.30 Le'rel I

Fairvalue
Fair Value
Fair Value
Amortized Cost
Fair Value

Oth€r Financial Assets Amorlized Cost 436.829.00 436.829.00 Level 3

Total FitrAncial Ass€ts 4.823.659.194.18 4.823.65t.194.18
Financial Liabilities
Employee Benefi t Liabilities Amortized Cost

Amortized Cost
3,04s,3ss.32

t31.982.76
3,045,355.32 Level3

17.982.76 Level3

5.10 Lien on Group's ass€ts

The Groupl ass€ls have not been pledged an)'where-

5.11 Contingeot Liability
The Group recognizes contingent liabilily when a possible obligation arises from past events and whose existence will be confirmed
only by the occurrence or non-occu[ence ofone or more uncertain future events not wholly within the controt ofthe eniily or Group as
a present obligation as a result of past events which is not recognized because il is not probable lhat an outflow ofrcsources embodying
economic ben€fils will be requir€d to settle the obligation; or lhe amount ofthe obligation cannot be measured with sufficient reliability.
All adjusting events are considered for appropriate reflection in the curent financial year.

Bank Guarantee
Th€re is no unexpired bank guarantee.

Littgations or legal cases

A legal case with Department ofElectricity Development (DoED) regarding license ofveril Res€rvoir HE project is pending. Group
obtained license for survey ofthe project for which Group deposited Rs. 12,000,000.00 license fee as per decision made by DoED and
requested vide Pa.Sa. 20741075 (Permission letter) Cha.No. 02 dated 02.04.2074 for deposit ofRs. 12,000.000.00 against license fee.
However, later DoED has issued the license for different area than requested by Group. Group submitted a letter notifying that the
Group is not interested in lhe area determined by DoED and requested lo refund the iicense fee. DoED responded as being unable to

i)

D)

refitnd the fee deposited by Group. Croup has lodged a case for mandamus, certiorarl at S upreme Court on ll .02.2075 . Tyt case is

under process al supreme coun \ /\ \ ^z )L ,) ,,'rA./
W M7^ \ V/'"



Capitrl CommitDent
Capital contract remaining to be executed on various

As rt 32,03.2079

3,27 44900.00

Advancc rclersa
tmouDt Advancc Settlamcnt

WAIBA Infrarech P Lrd
Fewa - Acharya w

15,228,000.00
12,180,000.00

15,22E,000.00

12,r80,000.00
t 9-42s-000.00

7,614,000.00 2614,000.00
- 12,180,000.00
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