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Independent Auditor,s Report to the Shareholders
of

Vidhyut Utpadan Company Limited (VUCL)

Report on the Audit of the Consolidated Financial Statements

Opinion

we have audited ,the accQmpanying consolidated Financial statements of Vidhyut utpacian
company Limited and subsidiaries (collectively referred as "VUCL & Group,,) which comprises
consolidated statement of Financial Position as at 3t't Ashad 2o7g (1.sth nty zozt1, consolidated
statement of Profit or Loss and other Comprehensive lncome, consolidated statement of cash
Flows, consolidated statement of changes in Equity and Notes to the consolidatecl Financial
statements and significant Accounting Policies for the year then ended 3l-'t Ashad 2078 (15th tuly
2021,).

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the consolidated financial position of the VUCL & Group as at 31't Ashad 2078, and itsconsolidated financial performance and its consolidated cash flows for the year then ended in
accordance with Nepal Financial Reporting standards (NFRSs).

Basis for Opinion
we conducted our audit in accordance with Nepalstandards on Auditing (NSAs). our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of theconsolidated Financial statements section of our report. we are indepenclent of the vucl & Groupin accordance with the lcAN's Handbook of code of Ethics for professional Accountants together
with the ethical requirements that are relevant to our audit of the consolidated financial stateme nts,
and we have fulfilled our other ethical responsibilities in accordance with these requirements andthe ICAN's Handbook of The Code of Ethics For Professional Accountants. we believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

VUCL is yet to comply with the provisions of Labor Act2o74 regarding staff facilities. our opinion isnot modified in respect of this matter.

Key Audit Matter

Key audit matters are those matters that, in our professional judgment, were of most significance inour audit of the consolidated financial statements of the current year. These matters were
addressed in the context of our audit of the consolidated financial statements as a whole, and informing our opinion thereon, and we do not provide a separate opinion on these matters.



Audit Matter How our audit addressed the key audit matter
Curren't tax expenses:
The VUCL & Group's current tax expenses is
Rs. 34.59 million (there is no current tax for
subsidiaries). Current tax rate for the year has
been changed to 25% from the previously
used 2O%. Current tax expenses is L0.g2% of
total consolidated expenses and 23.77% of
total stand alone expenditure, hence
considered Key Audit Matter.

For current tax expenses, ot.lr key audit
procedures included the following:
-We verified the provision of Income Tax Act
2058 regarding income tax rate applied,
-We verified whether disallowed expendit ure
existed or not,
-We inquired with management regard ing
cnanges made in the income tax with effect from
the current year,
-We checked whether segregation of interest
income & electricity related income as separate
business has been made for separate claim of
expenses under specific income,
-We verified adequacy of income tax expenses
booked in previous years,
-Other procedures as required for obtaining
assurance for adequacy of booking of current tax
expenses.

Responsibilities of Management and Those charged with Governance for the consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financialstatements in accordance with NFRSs, and for such internal control as management determines isnecessary to enable the preparation of consolidated financial statements that are free from materialmisstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsibie for assessing thevucL & !roup's ability to continue as going concern, disciosing, as appiicable, n)atters related togoing concern and using the going concern basis of accounting unless management either intends toliquidate the VUCL and Group or to cease operation, or has not realistic alternative but to do so.

Those charged with governance are responsible for overseeing the VUCL & Group,s financialreporting process.

Auditor's Responsibilities for the Audit of the Consolidated Financial statements

our objectives are to obtain reasonable assurance about whether the consolidated financialstatements as a whole are free from material misstatement, whether due to fraud or error, and toissue an auditor's report that includes our opinion. Reasonable assurance is a high level ofassurance, but is not a guarantee that an audit conducted in accordance with NSAs will alwaysdetect a material misstatement when it exists. Misstatements can arise from fraud or error and areconsidered material if, individually or in the aggregate, they could reasonably be expectecJ toinfluence the economic decisions of users taken on the basis of these consolidated financial
statements.



As part of an audit in accordance with NSAs, we exercise professional judgment and maintainprofessional skepticism throughout the audit. We also:

" ldentify and assess the risks of material misstatement of the consolidated financial statements,whether due to fraud or error, design and perform audit procedures responsive to those risks, andobtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk ofnot detecting a material misstatement resulting from fraud is higher than for one resulting fromerror' as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or theoverride of internal control.

'obtain an understanding of internal control relevant to the audit in order to design auditprocedures that are appropriate in the circumstances, but not for the purpose of expressing anopinion on the effectiveness of the internal control.

' Evaluate the appropriateness of accounting policies used and the reasonableness of accountingestimates and related disclosures made by management.

o Evaluate the overall presentation, structure and content of the consolidated financial statements,including the disclosures, and whether the consolidated financial statements represent theunderlying transactions and events in a manner that achieves fair presentation.

We communicate with the management regarding, among other matters, the planned scope andtiming of the audit and significant audit findings, includin! rny significant deficiencies in internalcontrol that we identify during our audit.

Report on the requirements of the Companies Act, 2063

we have obtained information and explanations asked for, which, to the best of our knowledge andbelief, were necessary for the purpose of our audit. ln our opinion, the consolidated financialstatements have been prepared in accordance with the requirements of the companies Act,2063.
To the best of our information and according to explanations given to us and from our examinationof the books of accounts of the vucl & Group necessary for the purpose of our audit to the extentfor the scope of our audit, we have not come across cases where the Board of Directors or anyemployees of the vucl & Group have acted contrary to the provisions of law relating to theaccounts or committed any misappropriation or caused loss or damage to the vucl & Group relatingto the accounts in the VUCL & Grouo.

8N
CA. Nava Raj Thapaliya
Place : Maharajgung, Nepal.
Date: 07 Poush 2O7B (22 December, 2021)
U DIN : 220103CA00267e2v5W
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Note 31.03,2078 31.03.2077,
I

IASSETS

lNon-Current Assets

lProperty, 
Plant and Equipment

lCapital Worl< Irr Progress
Intangible Assets

Financial Assets

Investment in Subsidiaries
Investment in Associates
Other investment in Equity Shares

Advance Tax (net)

4,1
/a

rf.J

4.4,1

4.4.2
A Aa
+..+. J

4.5

1 59,1 19,334.01

100,637,555.08

51 ,489 .7 |

590,000,000.00

95,500,000.00

2,550,000,00
t00,890,327.50

r63,287,8 48.83

7 0,2 54.79

490.000,000.00

87,000,000.00

2,550,000.00
102.329.682.74Total Non- Current Assets 1,049,7 48,706.30 845,237,796,36Lut | tsItt llssgls

Other Cr.rlreni Assets

Inventories

Financial Assets

Investlxent in Fixed Deposit
Cash and Cash Eqr.rivalents
Other Financial Assers

4.6

^a.+, /

4.4.4

4.4.5

4.4.6

33,3.55,3 15.14

9l 1.668.20

3,t04,306,70s.70
309,1 18,065.15

324,704.00

10,421.28 I . t0

3,200,000,000.00

183,964,959.93

200,000.00I'otal Current Assets 3,448,016,459.1 g 3,394,596,24 1.03
Total Assets 4,496,7 65,164.49 4,239.924,027.39

E_QU._rry-J,li"D-LtAE*lL--tIrES-

0quity
Jquity Share Capital
\dvance Towards Share Capital
tetained Ean.rings and Reserve

4.8

4.9

4.10

4,05 s,800,000.00

250,000,000.00

165,502,044.44

4,055,800,000.00

66,142,07 1.79fotal Equity 4,471,302,041.44 4,121,942,07 1,7 9Non Current Liabilities
Deferred Tax Liabilities
Financial Liabilities
Employee Benefi t Liabil ities

4.t I

4.12.1

r,048,041 .25

2,t62,403.46

1,0.i7,035.65

|,174.686.46
\(,n Lurrent Ltablltttes 7 ) 1O 4/l.l 1 2,211,722,11Current Liabilities

Financial Liabilities
Ernployee Benefi t Liabilities
Trade & other Payable

4.12.1

4.t2.2
168,193.00

22,084.482.33 )1s,670.233.49
\-urrenI LtaDtlltres 22,252,675,33 I 15,670,233.49Iotal Liabilities )\ a67 r)n n I I 7,gg l,955.60

Total Equitv and Liabilities 4,496,7 65,164,49 4,239,824,027.39
Notes l-5.11 are integral part of these Rnanffi?aremenrs

Act. Managing Director

RameshWor Dangal

As per our report ofeven date

R-4*
CA, Nava R;j Thapaliya

Nava Raj Thapaliya & Associates
Cha rtereo Acco.rnta nts

D irector

Date: 2078.09.06

Place: Kathmandu

Madhu Prasad Bhetuwal
Director
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As per our report ofeven date

- -\CA. Nava RaijThapaliya
Nava Raj Thapaliya & Associates.

Ch a rtered Accou ntan19.::. ..
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aameshvgt{oangal
Director

DaIe:2018.09.06
Place:Kathmandu

Heeraman Waiba
Act. Managing Director

Madhu Prasad Bhetuwal
Director

res

:: ntr, ,lr"r particul'ars,. Notes 'FY.20_77:,t8 FYt2076-77

Revenue from Operations
Cost of Sales

Gross Profit
Other Income

Personnel Expenses

General Administrative Expenses
License fee, Feasibility, Environmental Study and other
cost of Proj ects

Depreciation and amortization

4.13

4.14

4.t5

4.t6
4.11

36,755.24
(19 ,7 60,651 .52)
(17,465,711.45)

(66,981,125.31)
(6.697.007 .47\

346,000.00
(12,723,609.99)

(14,618,255.93)

(211,262,826.06)
(5,481,177 .05)

Profit from Operations 110,873,740.51) (243,7 40,469,02)
Finance lncome 4.18 221,021,526.53 301,316,189.r2

Profit Before Income Tax 110.r53.786.02 57,636,320.10
Current Tax Expenses

Deferred Tax (Expense)/Reversal
4.t9
4.11

(34,593,484.17
( 1 1,005.60

(10,969,906. I g

(371,139.64
Net Profit/(Loss) for the vear 75.549.296.25 46.295.774.28
Earning per Equity share of Rs. 100 each

Basic Earning Per Share-Rs.

Diluted Earnins Per Share -Rs.
4.20

l.86
1.86

l.l4
1 ,14

Notes 1-5.11 are integral part of these financial statements.

Devendra Karki

Kul Man Ghi

Director
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As per our report ofeven date
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CA. NaV:a Raj Thapaliya'
Nava Raj Thapaliya & Associates

Chartered Accounta nti'.
',,'..}i,

For the Year ended 3 lst 8 ( l5th July 2021)

W
Heeraman Waiba
Act. Managing Director

.rr.,', 
,

,,-:, ll i:;:

' '':tiiii

Date: 2078.09.06
Place: Kathrnandu

u res

T,,::ri,,,;i;'jrrr, .--rlf"artiCulhrs.,, " :i,,- ,, Fv 201.7-19, FY 2076-17'
Net Profit for the year as per Profit or Loss statement
Other comprehensive income
ltems that will be reclassified to profit or loss, net of tax
Items that will not be reclassified to profit or loss, net of tax
Total other comprehensive income
Total Comprehensive gain/(loss) for the yearo net of tax

75,549,296.25 46,295,774.28

75,549,296,25 46,295,774,28

r1-

Devendra Karki

KulMan Ghi
Director
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filafl'
rn'Vr.f shrestha
Sr, Accounts Officer

Figures in NPR

As ner ()ul'ren()l'l oFeven date"" Y-'

R4"y
CA. Nar6 Raj Thapaliya

Nava Raj Thapaliya & Associates
Chartered Accountants

^^^rt#Director

Date: 2078.09.06

Place: I(athutanclu

Heeraman Waiba
Act. Managing Director

Madhu Prasad Bhetuwal
Director

Devendra Karki
Chairman

Particulars F,Y 2077.79 FY 2076-77
CASI{ FLOWS FROM OPBRATING ACTIVITIES

Profit/(loss) for the Year before income tax
Adjustments for:

Depreciatiorr on Property, Plant and Equipment
Amortization
Interest lncome Received

Workin g capital aclj ustments
(lncrease)i decrease ir-r other financial assets

(Increase)/ decrease in other current assets

(Increase)/ declease in Inventories
Increase/ (decrease) in employee liabilities
Increase/ (decrease) in trade and other payables

r I 0.1 53.786.02

6,661.292.39
35,715.08

(22) ,027 .s26.s3)

(124,104.00)
(22,934,034.04)

(9 r I ,668.20)
I,t55,910,00

(93,585.751.16)

51,264,580.46

5,450,341.27
32.000.00

(301,376.789.12

3,370,620.19
( 10,099,946.02

607,887.00
97.712.218.59

Cash generated from orrerations (220,5',7 6,990.44) (147 ,039 ,02t.64)
Borrus Paid

Incorne l-ax paid (40.605,.123.3 r)
Net cash llorvs from operating activities (253,731,109.37' (187 ,644,444.95)
CASH FLOWS FROM/ (USED IN) INVBSTING ACTIVITIBS

AcqLrisition oIProperty, Plant and Eqr-ripment

Purchase of Intangible Assets

Capital Work in Progress

lnvestment in Fixed Deposit
lnvestment in Subsidiary
Investment i n Associates
Investment in Other Equity Sliares

Interest Received

(2,492,171.57)
( r 6,es0.00)

(76,826.818,61)
95,693,291.30

( I 00,000,000.00)
(8,500,000.00)

221,027,526.53

(24,928,232.-22)

( 1,900,000,000.00)
(2e0.000,000 00)

301.316.189.12
Net cash flows from/(used in) investins activities 128.884.214.59 (1,913,551,443.10)
CASFI FLOWS I.'ROM

Proceeds towards
FTNANCING ACTIVI'I'IES
share capital 2s0,000,000.00 250,000,000.00

Net cash flows fronr/(used in) financing activities 2s0.000.000.00 250.000.000.00
NCREASE (DECREASE) IN CASH AND CASH EQUIVALENT'S r 25.1s3.105.22 1,851,195,888.05

CASH AND CASII I'IQUIVALEN'fS, Beginning of pcriod r 83.964.9s9.93 2,035,160,847.99
CAS}{ AND CASI{ DQUIVALEN'|'S, End of Period 309.1 18.065.15 183"964.9s9,93
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STATEMENT O IN BQTJITY
For the Period ended 31st 2078 (l5th July 2021)

Heeraman Waiba
Act. Managing Director

Madhu Prasad Bhetuwal
Director

As per oLrr report of eveu date

CA. Nava Raj Thapaliya 
.

Nava Raj Thapaliya & . .

Associates

C[a rtered Acco u ntarrl,tg

Fi NPR

*,fr"

Date:2078.09.06

Place: Kathmandr"r

tn

:,,i '' ii
Shaie Capital

Cenif rr I

lr.ilti"*.;d
'Ediningq: Total

Balance as at lst Shrawan 2076
Profit for the year

Other comprehensive lncome
Total Comprehensive Income
Share Capital pending allotment
Dividends to shareholders

Balance as at 3lst Ashad 2077

3,805,800.000.00 19.846,291,s1
46,295,114.28

3.825.646,291 .51

46.295.114.28

46,295,174.28 46,295,714.28
250,000,000.00

4,05s,800,000.00 66,142,071.19

250,000,000

4,121,912,01|

00

"19

Profit for the year

Other cornprehensive Income
Total Comprehensive Income
Adjustment of prior period error
Share Capital

Advance towards share capital
Dividends to shareholders

250,000,000.00

15 \4c) )q6 ) \

7s,s4s,296:.25

23,810,67 6.41

75,s49,296.2s

75,549,296.25

23,810,616.4 |

2s0,000,000.00

Balance as at 3lst Ashad 2078 4,055,800,000.00 2s0.000.000.00 165.502.044.44 4,47 |,302,044,44
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General Information of Company
Vidhyut Utpadan Company Limited (VUCL) is a pr-rblic limited company incorporared under
Companies Act, 2063 on 2073.08.05. The main objective of the Company is to engage in survey,
development, electricity generation, operation and management of hydropower projects intended to be
developed by Nepal Government. The company also plans to develop other hydropower projects, The
company has registered office at Buddhanagar, I(athmandu,

The Company is promoted by the different Ministries of the Government ofNepal and public sectof
underlakings.

Responsibility of Financial Statement
Management and those charged with govemance is responsible for preparation and presentation of
Financial Statements as per the provisions of Company Act, 2063 and other relevant regulations.

The responsibility for preparation of fbllowing Firrarrcial Statements is inherent with the management.

a, Statement of Financial Position showing financial position of tlie company.
b, Statement of Profit or Loss and other comprehensive income showing financial performance of the

company.

c. Cash flow Statements for assessing the company's ability to generate Cash and Cash eqr-rivalents.

d. Statement of Changes in Equity.
e. Notes comprising a summary of significant accounting policies and other explanatory notes.

Date of Authorization for Issue
The Financial Statements were authorized for issue by the resolution of the Board of Directors on
2078-09-06.

Reporting Periocl
The Cornpany follows the Nepalese financial year based on theNepalese calendar. The corresponding
dates for the English calendar are as 1'ollows:

Particulars Period

VTDHYUT UTPADA|$
BuddhanaganJ{athrBuddhanaghtl,t€t,

Notes tb t$ina
For the Period ended 3lbt.l

2.1

'))

Comparative Reporting Period
Primary Reporting Period

1 Shrawan 2016 -

I Shrawari 20'71 -

3l Ashad 2077

31 Ashad 2078

3 Significant Accounting Policies

3.1 Basis of Preparation
The financial statements are prepared on accrual and going concern basis. The accounting policies are

applied consistently to all the periods presented in the financial statements. All assets and liabilities
have been classified as current or non-current as per the Company's normal operating cycle,

3.2 Statement of Compliance
The financial statements are prepared in line with Nepal Financial Reporling Standards
issued by Accounting Standards Board Nepal and pronounced by The Institute of

(NFRS) as

Chartered
Avt

''''' ''''^;' i',
,).-

Accountants of Nepal (ICAN).

rM'{ Fx d uV\ J\



For the Period ended 31st Asbad 2078 (l5th .Iulv 202r)
F:,.:,::{

3.3 Critical :rccounting estimates ancl juclgmen[f*"
The preparation of the financial statements in conformity with Nepal Financial Reporting Standards
requires the use of certain critical accounting estimates and judgurents. It also requires managerrent to
exercise judgment in the process of applying the Corlparry's accollr.rting policies. The Company
makes ceftain estimates and assumptions regarding the future events. Estimates anci jLrdgrrents are
continuously evaluated based on historical experience and otlrer factors, inclr-rding expectations of
future events that are believed to be reasonable under the circumstauces. Management believes that
the estimates used in the preparation of the financial statements ale prudent ancl reasonable. IrutLrre
results coLrld differ"frotl these estinates. Any revision to accounting estirrates is recognizecl
prospectively in cut'reltt rnd lutut't'periods. The estinrates and assur.r.tptions that have a significant rislt
ol car-rsing a ntaterial adjr-rstment to llre calr'f ing anrounl.s o1'assets and liabilities rvithin tfte next
fi nancial year primari ly inclr-rdes :-

The most significant areas of estintation, uncertainty and critical jLrdgrrents in applying accor-rrrtirrg
policies that have most significant effect in the Financial Statements are as follows:

i) Useful lil'e and residual value ol'property, plant ancl equipment
Management reviews tlie Lrseful lif-e and resicJLral values o1'properly, plant and equipurent al leasl
once ayear. Such life is dependent upon an assessurent ofboth the technical lifb ofthe assets and
also their likely econornic Iife, based on various internal and external f-actors inclLrclirrg relative
efficiency and operating costs. Accordingly, depreciable lives are reviewed annually using the best
information available to the Manasemeltt.

ii) Irnpainnent of property plant and equipment
At the end of eaclr reporting periocl. the Company reviervs tlre carrying arxounts of its property.
plant arrd equipment to determine rvhether there is anv inclicatiorr that those assets lrave sulTerecl an
irnpairment loss. If any such indication exists, the recoverabic arnotrnt of the assct is estimated in
order to determine the extent of the irnpainlent loss (if arry). Recoverable alxoLtitt is the higlter ol'
f-air valLre less costs to sell and value in use. Valure in use is usually deternined on the basis o1'

discoLrnted estirnated l'uture cash flows. Tliis involves management estimates orr anticipatecl
cotlmodity prices, marl<et demarrd and supply, ecorromic and regulatory environntent, discount
rates and other lactols. Any subsequent changes to cash 1'lorv due to clranges in the above
mentioned factors coLrld impact the calrying value of assets.

iii) Confingencies
In the normal course of business, contingent liabilities may arise from litigation and other claims
against the Company. Potential liabilities that are possible but not probable of crystallizing or are
vely difficLrlt to quantily reliably are treated as contingent liabilities. Such liabilities are disclosed
in the notes but are not recosrrized.

iv) Fair value measurements
Some of the Cornpany's assets are measured at fair value fol' llnarrcial l'eporting purposes. 'l'hc

lxanagelnent determines the appropriate valuation techniques and inputs for fair value
lleasltrelrents. In estimatirrg the fair value of an asset or a liability, the Company uses marl<et-
observable data to the extent it is available, else moves to level 2 and level 3 inputs. The
management wot'ks closely with the qLralified external values to establish the appropriate valLration

VID T{Y[J'I' IJ'|I'A DA N COJVI PANY LIN{ITEI)
Butldhanagar,,'I{at-h,riiin{f u f 0. N epaI

techniqr"res and inputs to the nodel.

ru",f, f,( 6Mrul ";\
I,r'fu
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Notes to thp fiqancialstg/ements
For rhe Period ended 3lsr 

t:!a.P078 
(1sth Juty 2021)

v) Recognition of deferred tax assets (;.;]i
Significant management judgment is required to determine the amount of deferred tax assets that
can be recognized, based upon the likely timing and tlre level of future taxable profits together with
future tax planning strategies. The Corlpany based its assumptions and estimates on parameters
available when the finarrcial statements are prepared. Existing circumstances ancl assumptions
about future developrrrents, however, may change due to market changes or circurlstances arising
beyond the control of the Company.

3.4 Discounting
Discounting has been applied where assets and liabilities are non-current and the irnpact of the
discountine is material.

3.5 Limitation of NFRS Implementation
Wherever the information is not adequately available and the cost to develop the same would exceed
the benefit derived, such exception to NFRS implementation has been noted and disclosed in
respective sections.

3.6 Functional and presentation currency
The Company operates within the jLrrisdiction of Nepal. Nepalese Rupees (NPR.) is the preserrtation
and functional currency of the Company. Accordingly, the Financial Statements are preparecl ancJ

presented in Neoalese Ruoees.

3.7 Current versus non-current classification
The Company presents assets and liabilities in statement of financial position based on current/non-
current classification. Based on the nature of service/product and the time between acquisition of
assets for processing and their realization in cash and cash equivalents, the Conipany lras ascertained
its operating cycle as 12 montl'is for the purpose of current/non-current classifrcation of assets alcl
liabilities.

Tlre Company classifies an asset as cLlrrent when it is:

- Expected to be realized or intended to be sold or consumed in normal operating cycle
- Held primarily for the plrrpose of trading
- Expected to be realized within twelve months after the reportirrg period, or
- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at

least twelve months after the reporting period.
All otlier assets are classified as non-current.

The Company classifies a liability as current rvhen:
. It is expected to be settled in normal operating cycle
. It is held prirnarily for the purpose of trading
. It is due to be settled within twelve months after the feporting period, or
. There is no unconditional right to defer the settlement of the liability for at least twelve months after
the reporting period.

The Company classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

3.8 Operating Cycle n n
The Cornpany considers its operating cycle to be of l2 months. il \ , ,::,.

fN#&dW f 4t>{/ '

TXvt -\,



4.1 Property, Plant and Equipment (PPE)

Recognition and Measurement:
Initially' items of PPE are measured at cost. Cost inclucles expenditure that are directly attributable to the acquisition
of the items.

Subsequently, PPE is nreasut'ed at cost less accunrulated depreciation and accurnulated inrpairntent losses,
Subsequent costs are includecl in the assel's carrying amount or recognized as a separate asset, as appropriate only
when it is probable that future economic benefits associated with these rvill flow to the Cornpany and the cost of the
itemcanbemeasuredreliably.All other costsarechargedtostatementofprofitandlossduringthereporlingperiod
in which they are incurred.

Property, plant and equipment costing up to Rs. 25,000.00 are expensed off in the year of acquisition.

Depreciation methods, estimated useful lives ancl residual value:
Depreciation is calculated using the Straight Line Method to allocate their cost, net of their residual value. over their
estinrated useful life, fronr the date the assets are ready for its intendecl use. [,easeliold assets are amortize6 over the
primary period of Iease. When parts of an iterrr of propefiy, plant arrd equipnrent have different useful lives, they are
accounted for as separate iterns (nrajor components) of property, plarrt and equipment.

The residual values, useful lives and the depreciation methods of assets are reviewed at least annually, and if
expectations differ frorn previous estimates, changes are made in the estimates and are accountecl for as a chanee in
accounting estimates in accordance with n\AS 8.

Managelnent's estimate of the econonric useful lives and salvage value are as follows:

qiri:*;.9

Assets Type
Computers
Furniture and Fixtures
Office Equipment
Vehicles
Machinery and Electrical PIant
Electrical Structure and Transnrission L,ine

Public Structure
Other Assets

S.N.

I

2

3

4

5

o

7

8

Life (in Year)
J

10

8

Lease period

Lease period
5

Salvage (in "h)
_5

5

5

5

-5

The cost and related accumulated depreciation are elirninated frorr.r the financial statements upon sale or disposition
of the asset and the resultant gains or losses are recognized in the statement of profit and loss within other gains/
(losses).

Impairment
At the end of each reporting period, the Conrpany reviews the carrying amounts of its tangible assets to deternrine
whether there is any indication that those assets have suffered an impairment loss. If any such indication exists, thc
recoverable amount of the asset is estimated in order to deterrnine the extelit of the inrpairnient loss (iiany), Wherr it
is not possible to estimate the recoverable amount of an individual asset, the Company estimates the recoverable
amount of the cash-generating unit to which the asset belongs. When a reasonable and consistent basis of allocation
can be identified, corporate assets are also allocated to individual cash-generating units, or otherwise they are
allocated to the smallest component of cash-generating units for whiph a reasonable and consistent allocation basis
can be identified.
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VIDHYUT U NY LIMITED
l0n Nepal

ts

Buddhafra
Notes to

For the Period ended 3l 2078 (l5th July 2021)
If the recoverable amount of an asset (or cash-gen unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or cash,generating unit) is reduced to its recoverable amount. An impairment loss is
recognized immediately in Statement of Profit and Loss.

De-recognition

An item of property, plant and equipment and any significant part initially recognized is derecognized upon disposal
or when no future economic benefits are expected from its use or disposal. Any gain or loss arising on derecognition
of the asset (calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is
included in the statement of profit and loss when the asset is derecognized.
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Buddhanagif, Kathmairdr/ 10, Nepal
Notes to th e\nn ncialxf,a tements

For the Period encled 3lstiAshdd 2078 (t5th Juty 2021)
Q;"i'1;Y

4,2 Capital Work in Progress

Assets in the course of construction are capitalized in the assets under capital work in progress accollnt (CWIp). At rhe
point when an asset is operating at management's intended use, the cost of construction is transferred to the appropriate
category of property, plant and equipment or intangible assets under IFRtC- 12, as the case may be, and
depreciation/arnortization commences. Where an obligation (legal or constructive) exists to dismantle or rerrove an asset
or restore a site to its fornler condition at the end of its useful life, the present value of the estimate cost of dismantling,
rernoving or restoring the site is capitalized along with the cost of acquisition or construction upon conrpletion and a

corresponding liability is recognized. Revenr:e generated frorr productiorr clr.rring the trial periocl is capitalized, Costs
related to project in the course of undergoing technical design, pre-construction activities ete. after completion of
feasibility study are recognized as Capital Work in Progress (CWIP) and are carried at cost, less accurnulated impairrrent
losses, if any, Expenses till feasibility of the project is established is charged to statement of profit or loss.

ures in NPR
Particulars 31.03.2078

Balance as at I Shrawan2077
Additions

Phukot Karnali FIE Project

Balance as at 31st Ashad 2078

r00,637,555.08

100,637,555.09

The detailed feasibility study of Phukot l(arnali HE Project was cornpleted in previous year and the technical clesigns ancl
other pre-construction worl<s have been started. The costs incurred thaf have been presented under CWlp are as follows:

Particulars Amount (NPR)

l-otal 100,637,555.08

tukot l(arnali Hydroelectric p'oject
has been published including the rate and amount on2078103122. The partial cost of land Rs. 248,552,000.00 has been
presented in progress repoll as work in progress as per the allocated budget for the land acquisition of innundation area of
Phukot karnal i proj ect.

Impairment
At each reporting period, Contpany performs test as to whether the subsequent infornration ol other events have lecl to the
valuation of CWIP in such arrount that it exceeds its recoverable amount or its apparent tliat CWIP will not ionger be
completed, then irnpairrnent test is done and any loss arising is bool<ed in profit or loss.

4.3 Intangible Assets
Recognition and Measurementl
Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated amortization and
accurrulated impairment losses. Intangible assets with indefinite useful Iives are carried at cost less accumulated
impairment losses, except software.

Personnel Expenses

Detai I Engineering Study

J'est Tunnel

Others

Land Acquisition*

Certain computer software costs are capitalized and recognized as

prudence and significant benefits expected to flow there frorn for a

have one tirre irrstallationiacquisition charge and are pun on annual

deterrnined to the purpose of arnortization of software.

5,7 49,870.06

74,648,528.41

r r ,819,829.30
5 RsR 551 55

2,560.773.76

intangible assets based on materiality. accounting
period longer than one year. The software generally
lenewal basis. On such scenario, a fixed period is
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Buddhapaggr, Ifu thmandr{r I 0, Nepal

Notes to th'ts fi nancigl-{iltements
For the Period ended 3lst,Ashr6d 2078 (lSth July 2021)

Amortization methods, estimaterl useful lives onO ..riiuoi notu.,
Amorlization is recognized on a straight line bbsis ovef their estimatecl useful lives, withor.rt nil resiclual vaiue. T'hc
estimated useful Iife and aniortization method are reviewed at the encl of each reporling periocl, with the el'fect of an1,
changes in estimate being accounted for on a prospective basis.

Estimated useful Iife
4 to 8 Years

Impairment
lntangible assets with indefinite useful lives and intangible assets not yet available for use are tested fbr impairnrent at
least annually, and whenever there is an indication that the asset nay be intpaired. Loss is accountcd in profit or loss.

Details of Intangible Assets

Softlya rePa rticula rs

Balance as at I Shrawan2077
Additions - Extemally Acquired

t 28,000.00

16,9.50,00

l28,000.00

i6.950.00
Other acquisitions internally generated

Balance as at 3lst Ashad 2078 t 44,950.00

Anrortization and inrpairnrent losses

Ilalance as at I Shrarvan 2077

Charge fol the year

Inrpairnrent losses

Balance as at 3lst Ashnd 2078

57 ,7 45.21

i5.715.08

93,46A.29

57,7 45.21

:t,5,7 t5.08

93,460.29

Net Bool< Value

As at 1st Shrarvan 2077
Ilalance as at 31st Ashad 2078

70,254.79

51 ,489.71

70,254.79

5 I ,489.71

4,4 Financial Assets

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or eqLrit;
instrurnentof anotherentity. Financial assets and financial liabilities are recognized when coulpany becomes a pafi) to th0
contractual provisions of the instruments.

Finarrcial assets are initially nreasured at transaction cost and where such values are different frorn the fair vaiue, at fhir
value. Transaction costs that are directly attributable to the acquisition or issue of financial assets (other than financiai
assets at fair value through pfofit and loss) are added to or dedLrcted fi'onr the fair valLre rneasured on initial recognition of
financial asset. Transaction costs dilectly attlibutable to the accluisition of financial assets at fair valr-re throLrgh profit and
loss are inrrnediately recognized in the staterrent of profit and loss. ln case of interest free or concession
loans/debentttres/preference shares given to sLrbsidiaries, associates and .joint ventures, the excess of the actLral aptount of
the loan over initial measure at fair value is accounted as an equity investntent.

Effective interest rnethod
The effective interest niethod is a method of calcLrlating the amortized cost of'a financial instrLrnrent and of allocating
irtterest income or expense over the relevant period, The effective interest t'ate is the rate that exactll cliscourrts future cash
receipts or payments tlrrough tlre expected lif'e of the financial irrstrunrent, or rvhere appropriate, a shofter period.
Incone/ expense arising on flnancial instrunreuts after appll,ing an eff'ective interest rate is recognized in Statement of
Profit and Loss and is included in the "Other finance income" or "Other finance cost" line iten'r.

For financial assets maturing within one year from the balance sheet date, the carrying amounts approximates amortized
cost due to the shorter maturity of these instruments,

q'trgn 6ry y '4J\r'4-
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Notes to the statements

For the Period ended 3l$[ii$[{fiar]2078 (15th July 2021)
Classification and Measurement of Financial Assets

i. Financial assets at amortized cost
Financial assets are subsequently measured at an.rorlized cost if these financial assets are helcl within a business nrodel
whose objective is to hold these assets in orderto collect contractual cash flows and the contractual terms of the financial
asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding.

ii. Financial assets measured at fair value
Financial assets are rneasured at lair value lhrough other conrprehensive inconre if these financial assets are helcl within a

business model whose objective is to hold these assets in order to collect contractual cash flows or to sell these finapcial
assets and the contractual tern.rs of the financial asset give rise on specified dates to cash flows that are solely paymerrts of
principal and interest on the principal arnount outstanding. The Cornpany in respect of equity investnrents (other than in
subsidiaries, associates and joint ventures) which are not held for trading has rnade an irrevocable election to present in
other comprehensive income subsequent changes in the fair value of such equity instruments. Such an election is rnade by
the Company on an instrumerrt by instrurnerrt basis at the time of initial recognition of such equity investnrents.

Financial asset not measured at amortized cost or at fhir value through other comprehensive inconte is carriecl at fair value
through the statement of profit and loss.

For financial assets maturing within one year frorn the balance sheet date, the carrying arnounts approxintate fair valLre
due to the shorter maturity of these instruments.

Impairment of financial assets
Financial assets, measured at amortized cost, are assessed at each Reporling date to determine whether there is objective
evidence of intpairrnent. If there is objective evidence that an irrpairnrent loss on financial assets measured at anrorlized
cost has been incurred, the amount of tlie loss is nreasured as the difference between the asset's carrying au.rount and the
present value ofestirnated tirture cash flows (excluding future cledit losscs that have not been inourred) discounted at the
financial asset's original EIR. The losses arising from inrpairment are recognized in the Staternent of Profit or l.,oss ancl
Other Comprehensive Income.

De-recognition of financial assets

The Company de-recognizes a financial asset only when the contractual rights to the cash flows from the financial asset
expire, or it transfers the financial asset and the transfer qualifies for de-recosnition under NFRS 9.

Ifthe Conrpany neither transfels nor retains substantially all the risks and rewards ofownership and continues to control
the transferred asset, the Conrpany recognizes its retained interest in the assets and an associated liabilitv for anrounts it
may have to pay.

If the Company retains substantially all the risks and rewards of ownership of a transferred financial asset, the Cornpany
continues to recognize the financial asset and also recognizes a collateralized borrorving for the proceeds received.

On de-recognition of a financial asset in its entirety, the difference between the carrying amounts measured at the clate of
de-recognition and the consideration received is recognized in statenrent ofprofit or loss.
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VIDHYU PANY LIMI-TED
Bu u 10, Nepal

Notes to cial statements

For the Period ended shad 2078 (l5th July 2021)

Fair Value Measurement
The Company measures financial instruntents, such as, investnrent in equity instruments at fair value at each balance sheet
date' Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market pa(icipants at the measurement date, The fair value nteasurement is based on the presurnption that the
transaction to sell the assel or transfer the liability takes place either;

i) In the principal rnarket for the asset or liability, or
ii) In the absence of a principal market, in the rnost advantageous market for the asset or liability.
The principal or the most advantageous market must be accessible by the company.
The fair value of an asset or a liability is measured using the assumptions that market parlicipants would use when pricing
the asset or liability, assuming that rnarket participants act in their economic best interest.

l"he Company uses valuation techniques that are appropriate in the circuntstances and for which sufficient data are
available to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of irnobservable
inputs.

All assets and liabilities for which fair value is neasured or disclosed in the financial statements are categorized within
the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value
measurement as a whole:

Level I - Quoted (unadjusted) market prices in active rnarkets for idenrical assets or liabilities
Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measur.ement is

directly or indirectly observable

Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable

F'orthe purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the
nature, characteristics and risks ofthe asset or liability and the level ofthe fair value hierarchy as e.xplained above.

Offsetting of Financial Assets

Financial assets are offset with financial liabilities and the net amount is reported in the financial staternents if there is a
currently enforceable legal right to offset the recognized amounts and there is an intention to settle on a net basis. to
realize the assets and settle the liabilities simultaneously.

During the financial year. aompany have not offsetted financial assets with financial liabilities,

c\.) w {q {
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For the Period endcd Slsf Ashad
statem en ts

2078 (l5th July 2021)

4.4,1 Investment in Subsidiaries

As the Conlpanly's extent ofinvestment in the invested companies allorvs it to have effectivc control over the govefnance and lirnotions. the
investrrent is tfeated as investrrent in sLtbsidiaries.

All the subsidiaries of the company are non-listed and at'e jr.rst in the initial phases of operation rvith lone of the contpany having commercial
production till reporting date. Accordingly, company has estinrated that the cost ofsuch sLtbsidialies resembles the fair value at the rcDofiins
date.

Lipures irt.\PR

wer C Limited 5 80"000,000.00 480,000.000.00
'f otal 590,000.000.00 190,000,000.00

Details of subsidiaries rvith shareholding palter.ns ar.e as lbllows:-

Name of the Subsidiarv Date of Incorporation Ilusiness i\dd ress
Datc of acquisition ol'

sha rcs

Ol nership
Ashad J I,

as 0n

2078
Jagdulla lJydropower Company Ltd. 2014.02.14 M idbanesu,or. KathntanclLr
Nalgad Hydropo*,er Cornpany Ltd. 2074.02.14 t\4idbanesrvor., Kathrrandu

2071.03. I 9

2014.03.t9
]r00%t

l009,ir

Iiorvever, as per the provisions of Menrolandum of Association ol
lbllou,ing plopoftion. 'lhis arrangement will conre into ef'fect once

both the subsidiary companies. there is an arrangenrent to issLre shares in the
the sLrbsidiaries nrake public issue of shares.

Grou Sharcholder Pc recn tagcl 7,)
15A Vidhvut Ut

Generai PLrblic

l,td (the Com

Locals allected by the proJecl

li ved/Disadvan IramiIies
'Iota I

li
t0
2

100

'I-he extent of corrtrol of the companv over
diluted after the sLrbsidiaries makc public
control.

change over the conring years as the proporlion ofsharcs held b;, it rvill be

pef the above arrangenteltt. Ilorvever. the Corllpany,rvill continLre tO retain

the subsidiaries rvill
of1'eling o1' shares as

Name of the Subsidi Number of equity shares Value ((lost) of invcstments 7o ol'lloldin
t00%
I 00%

Jagdul la Hydroporver Conrpany Ltd. 4,800,000

l.Qlgqllydropower Cornpany Ltd. 100,000
180.000"000

r 0,000,000
Total 4,900,000 490,000,000

4.J.2 Invcstment in ,.\ssociatcs

I|theinvestnrento|thecompanytlrot|rerr-natterspt.or,idesigniticantinflence
cornpany' snch investment is treated as associate.

Associates are valued at cost in line rvith NAS 2B in standalone flnancial statements.
Company has Board representatiorl in the lbllorving conrpanies, lrence are treated as associates.
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Fisures in NPR
Details of Investme nt in Associates

Betan Karnali Sanchaya Karta Hydro Porver Conpany Ltd
NEA Engineering Conrpany Limited
Total

70"000,000.00

25,500,000.00
95,500,000.00

70.000.000.0c)

r 7,000,000.00
87,000,000.00

liquit1, r,alue ol' associates
Betan Karnali Sanchaya Karta l{ydro Pou'er Contpany [,td

3 t .03,2078
) /. I ti.){.)).))

31.03,2077

59.199.240.02
NEA Errgineerirrg Contpant Linrirud 32.861.941.19 2 1.563.0B6. I 6

4,4.3 Other investment in Equity Shares

InvestmentmadeonStI.ategicpurposewlrelecotrtpanyneitlrerhassignifcantinfuencetoroolltrol'
shares. The shares are valued at fair valr.re through OCI.

1-hecompanyunder'suc|rcategoryar.enon.listedandwithoutactiveconlnretcialoperatiorr.Accorc|ingly,conlp.l|lyhasestimatecl
such sr"rbsidiaries resentbles the f'air value at the reDortins date.

Details of Other investmcnl

4.4.4 Investment in Fixed Dcposit

lnvestment in fixed deposits are the shor.t tenr investtnent
at amortized cost.

Company has held various fixed dcposits in various banks

normally with rnaturity less than or equal to one year. The fixed deposit ar.e rneasLr|ecl

" the details ofwhich has bcen presenleci irr thc table belorv:

Detail of Investrnent in

Nepal SBI Bank Ltd # 062068
Machhapuchhre Bank Ltd # MBLFD 0083352
Centuly Conmercial Bank Ltd # FD
Mcga Bank Nepal Ltd # FD 00 I 007055 I 568
NMB Bank Ltd # F107005898040001 I

Saninra bank Ltd -FD 001012010001275
Everest Bank Ltd FD
Nepal Bank Ltd FD
Rastliya Banijya Bank Ltd
NIC Asia Bank Ltd
Prime Comnrercial Bank -FD
Nepal Cledit and Commelce Bank-FD
Sunrisc Bank Ltd
Civil llanl< Ltd Ir-D

Nepal Bangladesh Bank Ltd
Citizen Bank lnternational l-td
Sub-Total

Rate

r00,000,000.00
300,000,000.00

450,000,000.00

500,000,000.00

700,000,000.00

200,000,000.00
l 00,000,000.00
300,000,000.00

r 00,000,000.00
l 00.000,000.00
50.000,000.00

200,000.000.00

J, r 00,000,000,00

IriHu res i tt NPR

31.0J,2077

250.000,000.00
500,000,000.00

I 00,000,000.00
l 00.000.000.00

t00,000"000.00
250.000.000.00
750,000.000.00

450,000,000.00
700,000.000.00

3,200,000,000.00

6.50%
6.00o/o

6.7 50

6.50%
6.s0%
7,00%
7.10%
7,500/o

7.5t%
6.60%
7.000

6.5001'

7.55o/<t

Add: lntereSt Receivable using EIR 4,306.705.70

4.4.5 Cash and Cash Equivalcnts

Cash and short-ternt deposits in the statement of financial position comprise casli at banks and on hand and shor1-term deposits rvith a ntaturit_r-
o1'three months or less, whicli ale subject to an insignif icant risl< of ohanges in value.

Ilrl
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For the purposes of the cash flo\ / statentent, cash and cash equivalents inclr-rde cash on hancl, in banks and dentand deposits rvith banks" net of
outstandillg bank overdrafts that are repayable on denrand, book overcllafl and are considered part of the Corrpany's cash ntanagellcpI s)stent.
Cash and cash equivalents ofthe company as on 3 1 st Ashad, 2078 is as fbllows:

Dctail of Cash and Cash

l'etty Cash
Cash at llanks
Everest bank Ltd # 001001052-01956
Everest bank Ltd # 001001052-01921
Sanima Bank t,td # 001010510000090
NMB Bank Ltd # 0010058980400013
Nepal SBI Bank Ltd # 17'725240200865
MachhapLrchhre tsank l-td # 0101524634447016
Century Cornnrercial Bank Ltd # 0010003505CA
Mega Bank Nepal Ltd # 00 I 00 I 0500465
Nlc Asia Bank Ltd # 5441000958152,+02

Siddhartha Bank Ltd # 01715499382
Nepal Bank Ltd # 00200 I 0675370900000 I

Rastriya Banijya Bank Ltd # 142000526701
Sunrise Bank Ltd # 0020'19493870 I 00 I

NCC Bank Ltd # 0003000007'1n5

5 0,000.00

t.552,168.90
9s,628.625.02
24,37 8.3 | 5.57

2.920.965.76
2.322.t 18,93

635.232.78
l 7,039,900.80

I 0.655. r 84.33

25 ,46 | ,432.95
1 0,763,859 45

678,493.23

2t,21 1.108.25

2,633,369.85
93,t26,659.33

50,000.00

19.535.48

l l. r44.959.39

90,209.234.6B

1"969.792.36

4,782,3 r4,80
i 1.942,i89.33
r 0.585,633.38

3,032,066,01

20.049.929.43

t5.541.48 t .43

7 .328,409.69
7.306.013.95

4.4.6 Othcr Financial Assets

financial assets are included in i'inancial assets.

3l .03.2078 J1.03.20^77Other Financial r\ssets

Sanil Sel'a lSalrakari Sastha) LLd

Nepal '[eleconr

Accounts lleceivable

200,000.00

10,320.00
84,3 84.00

200,000.00

4.5

Total 324J04$0 200,000.00

Advance l"ax (net)

Advance tax consists of tax deducted at sourcc by various banl<s u,hile making payrrerrl of interest on Fixed Deposit accounls held op vtrrioLrs
banks.

As advance tax settled on net basis with tax liability, net position of advance tax has been presented. l'he net antount of aclvonce ta\ is
estintated to be recovered/adjusted rvith tax liability ofnext year, hence is considered as uon-current assets.

Details ofsuch advance tax has been presented belor,v in the table:

Figures in NPR

Advance Tax

Less: Current tax liability
Add: Previous Year interest on tax

135.483.81 1.67

(34,593.4n4. r 7)

il 3.35 1 .605. r 3
( il.02 t "922.39)

Advance Tax (net) 100,890,J27.50

pf\rxe( 6\ f
I 02,J:9,682.7J

-{(
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vable from NEA Engineering Company Ltd, Other currenr assers

4,6 Other Current Assets
Other current assets consists ofprepaid insurance alnount and arnd

also includes mobilization advance provided to Waiba Infratech Pvt. Ltd. for construction of Test Adit tunnels and Fewa Acharya J/V for the
conshuction ofoffice building and Road in ofPhukot Karnali Hydro Power Project under heading other advance . The detai I ofsuch other
current assets has been illustrated below: -

Detaif of' Other Current Assets 31.03.20?8 3l.B,rAji

Advance for Expenses

Prepaid Expenses (lnsurance)

Other Advance
Total

387,463.98
223,85t.t6

32,744,000,00
33,35s,J ls, r 4

206,A67,51

l 0, l 52,000.00
10,42l,281. r 0

4,7 Inventories
Inventories are carried at the lower ofcost and net realizable value. Cost comprises ofatl cost ofpurchase, cost ofconversion and other costs
incurred in bringing the inventories to their present location and conditions. The detail ofsuch inventories has been illustrated below: -

Figures in NPR
Detail of Inventories 31.03.2078 3r.03.2077

0f'X&e {\ f 4(
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Notes to t\e financialxtate/ncnts
For the Period ended \t Ashad 

l!,ffi t tStt, Jutv 2021)
'i . .-/

Share Capital i,' : -.i
Finanoial instruments issued by the Companl' are classifiecl a$:erfu'iiy onlv to the extent that thc), clo nol meet the cJetlnition of a
tinancial liability or flnancial assets. The Conrparrv's equity shares are classiflecl as equity instrunrents.

Details of share Capital of the Com is as under:
Authorized Capital
Issued Capital
Called up Capital
Less: Call in Arrears

200,000,000 Ordinary Shares of NPR
100,000,000 Ordinary Shares of NPR
52,7 12.000 Ordinary Shares of NPR

I 00 each

I 00 each

I 00 each

I 00 each

NPR 20,000,000,000
NPR 10,000,000,000

NPII 5.212.200.000

NPR ( r.465.400.000)
NPR ,1,055.800.000Paid up Ca 40,558.000 Ordinlrv Slrlrres ol' N l'R

Call in Arrears
The lbllowing called amount have not been received by the company till reporting date
Sha reholder
Nepal Electricity Authorit,
Empioyees Provident I.-und

Citizen Investntcnt Trust
Nepal Doorsanchar Cornpany l.,inrited
Rastriya Beema Sansthan

Amount (Figures in NPR)
342,000.000.00
342,000.000.00
17 r,000.000.00
542,000.000 00

68.400.000 00

l ,465,400,000.00

Ths Shares of the Company is held by different Ministries of thc Governnrent of Nepal and public sector unclcrtakings listed belorv

Croup Shareholder Ownership o/o i Actual Holdine %**
Ministly of Energl', watcr resources and irrigation

A Ministry of Finance

Ministry of Law, Justicc and l)arliamentarv Aflairs

20

5

5

44

t2
t2

Nepal Electricity Authority
Employees Provident Fund

" 
Citizc'nlnvestment'frust
H;,droelectricity Investment and Developntent Company Lirnitecl
Nepal Doorsanchar Company Linrited
Rastriya Beema Sansthan

l0
l0
5

4

t0
2

o

B

.+

1

l
2

Ceneral Public
Locals affccted by the pro.ject

Deprived/Disadvantagcd f arni I ies

Cal lecl Anrount Pending Ai lotrrent

tl
t0
2

'l'otal 100.00 r 00.00

* Shareholding as per Mentoranclum of Association (based on authorizcd capital)
x* Shareholding based on paid up share capital as on Ashad end 2078 (based on paid up capital)

Figures in NPR
Detail of Paid up Share Capital is as follows: - 31.03.2078 31.43.2077

Ministry of Energy, Water Resources and Irrigation
Ministry of Finance
Ministry of Larv, Justice and Parliamentary Af'fairs
Nepal Electricity Authority
Employees Provident Fund
Citizcn Investntent TrLtst

Hydroelectricity Investment and I)evelopment Compan), Limited
Nepal Doorsarrchar Cornpanl, I-,inrited

Rastriya Beerna Sansthiin

Call anrount pending allotment

r,802,333.300.00
481.fi33.400.00
48 r.833,300.00
3 3 0,000,000.00
3 3 0,000,000,00
r65,000,000.00
268,800,000.00
r 30.000.000.00
66.000.000.00

r,677.333.300 00

4 r9.333"400.00
419.333.300.00
330.000.000.00
330,000.000.00
r65^000.000.00

2(r8.800,000 00

l]0.000,000 00

66.000.000.00
250,000,000.00

Total 4,055,800,000.00 4,05s,800.000,00

or'#w lq \'



Reconciliation of no. of shares

VIDHYU'T UTPADAN COMPANY LIM I1'[I)
B udcl hana ga r, Kath riia.gr4r, lh, Nepa I

Notes to tfi e fi n0-ncial,statglnents
For the Perioct enderi,Jist Ashact zOff lrstn Juty 2021)ti\ i

No. ofShares ) 3 t.03.2078 3t,03.2A7',1
Opening
Addition during the year

40,5 5 8.000.00 3 8,05 8,000.00

2.500,000 00Fresh Issue

llonus Issue

4,9

Ilisht Issuc

Closi 40,558,000.00

Advance Towards Share Capital
Company has received amount fiom onc of its shareholder during thc vear r.vithor.rt nlaking fbrmal call on such shares. Such anrount rs
presented under advance towards share capital. Ortce the company mal<es call, the auount shall be transibn'ecl to share o4pital.

Details of Advance Towards Share Capital 31.03.2078 3l .03.2077
Covernrrent of N 250,000,000.00
'Iota 

I 2s0.000"000.00

4.10 Retained Earning and Resen,e

Retained earnings (llE) is the arrourlt o1'nel incorne leli over lbr thc busincss liom prolit gcneratc| aller it has paid or.rt cliyiclcncls ro its
shareholders. Reserve is allocation of atnount frorn retained earning lbr specific pLrposc or createcl b)' rva"v o1'speoific transaetiorr
through other cornprehensive income. Dctail o1'such retained earning ancl reserve has been tabulatccl belou,:

I:itlttrcs itr NI'R
Detail of Retained Earni and Ileserve
Retained Darnings

Ileservos

3l.03.2078
| 65,502,044.44

31,03.2077

66.142"071.79

165,502.044.44 66,t 42 ,01 t .7 9
Please relbr statelnent of changes in equity lbr movement in retained earning ancl reselvc.

4.1I Deferred Tax
Deferred income tax is providecl in full, using the liability method, on tempol'ary difl!rence arising betrveen the tax base ol'asscts ancl
liabilities and their carrying amount in financial statements, except rvlren the def-elred incorre tax alises fiont thc initial recognitiol oi'
goodwill or an asset or liability in a transaction that is not a business combinatior.r and affects neither accounting nor taxnblc profits or.

loss al the tinre ofthe transaction.
Def-errccl income tax assel is recognized to the extent that it is probable that taxable prolit r.vill be available against u,hich the
deductiblc temporary dilltlences" ancl thc calry fbr*'arcl of Lrnused 1ax crcdits ancl unused tax losscs can be utilizcd.

Del'erred income tax liabilities are recognized fbl all taxable tenrpofar\/ diflcrencos.

The carrying amount of deferred incorne tax assets is reviewed at each reporting date ancl rcduced to the exLcnt that it is no lonecr
probable that sufficient taxable profit will be available to allow all or part ofthe det-elrecJ inconre tax asscr to be utilized.

Del'erred inconte tax assets and liabilities are measured at the tax rates that are expected to apply in the period w,hen lhe assct is
lealized or thc liability is settled, based on tax fates (and tax laws) that have been enacted or substantively enacted at the rcporting
date. Deltrred tax has been cotxputecl using tax fatg of 25or.

Fitlures in NPR
Detail of Deferred Tax 3 L0J.2078 3l.03,2077
Def-erred Tax (Assets*)
Dei'erred Tax Liabilities

(43 2.480.69)
1,480,521.94

(234.931.29)

t.27 t.972.94
Net Deferred Tax Liabilitv I ,048,041 .25 I,0J7,035.65

$\'t'(e /ry, -*(
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Movement in cleferred tax lbr the current year is as ioUowkli:isfu'
Particu lars As at 31.3.2077 Adi ustment As at J1.3.2078
Property, plant & equipment and intangible assets

Leave liability
|.27 t,972.94
(234,937,29)

208,549.00
( l 97.543.10)

I1,005,60

r.180.52 r .94

(132.480 69)

l,048,01r.25Total 1,0J7,03S.65

(*Negative amount relates to defbrred tax assets)

4,12 Financial Liabilities
Financial liabilities are recognized when the Conpany becornes a party to the contract emboclying the related financiai instruntents.
All financial liabilities are initially measured at transaction cost and rvhere suclr values are clifterent f'rom the f'air valtre" at lair valrre.
Transaction costs that are directly attributable to lhe issue o1'financial liabilities (other than financial liabililies at 1'air valuc thr.ough
profit and loss) are added to or deducted froni the fair value measured on initial recognition of financial iiability. l-ransactiorr costs
directly attributable to the acquisition of financial liabilities at f'air value through prolit and loss are imrnecliatell, recognizecl rn the
stalement of profit and loss.

A Classification as linbility or equity
Financial liabilities and equity instlunlents issLred by the Company are classilied according to the substance of the contragtual
arrangements entered into and thc deflnitions of a flnancial liabi)ity and an ecluity iirstrumcnt.

Equity Instruments
An equity instrument is any contract that evidences a residual interest in the assets o1'the Company afier cleciucting all of its liabilities.
Equity instrurnents are recorded at the proceeds received, net ofdirect issue costs.

Financial Liabilities
Financial liabilitics are initially measured at 1'air value, net of transaction costs, and are subsequently measurecl at amorlizecl cost, using
the eflective interest rate method rvhere the time value of money is significant, Interest bearing bank Ioans, overclralls and issuecl clebt
are initially measured at lair value and are subsequently measurecl at anrortized cost using the eflective interest rale ntelhod, Anv
dilference between the proceeds (net oftransaction costs) and tlre settlement or redenrption ofborrowings is recognizecl ovcr the terrn
ofthe borrorvings in the statement ofprofit and loss,

For trade and other payables maturing within one year from the balance sheet date, the carrying anlounts approximate l'air valLre clgc to
the short maturity of these instruments.

De-recognition of financial liability
A financial liability is derecognizecl r.vhcn the obligation under the liability is discharged or cancelled or expires. When an existing
tlnancial liability is replaced by anothel tiorn the sanre lencler on substantially cliflbrent lerms. or the tcrms of an existing liability are
substantiall)'modified, such an exchange or nroclification is trcated as thc cle-fecognition oftlre original liability and the recognition of
a new liability. The diff'erence in the respective carrying arnounts is recognizcd in the statement o1'prolit anci loss.

4.12.1 Employee Benefit Liabilities
The Company has schemes of employnrent benefits namely provident fund. employee gratuity, salaries and allowances ancl

accunrulated leave payable as per l(armachari Prasashan Biniyamawali, 2073.

Defi ned contribution plan
Under detlned contribution plans, provident fund, the Company pays pre-defined amounts to separate funds and does not have any
legal or infonrial obligatiorr to pay additional surrs. Contributions to defined contribution schemes (Provident I'und) are chalged to the
profit or loss statement in the year to rvhicli they relate as the conlpany has no furthcr deflned obligations bcyond monthly
contributions. Contributions to defined contribution schemes are deposited with Employees Provident lrund (Kalnrachari Sanchaya
l(osh).

Defined Benefit Plan
Corrrpany provides gratuit), f'acilit1, 1e ernployee based on

of service method. All stalIs who have completed three
conrpleted year. As none of the employ,ees lrave courpleted

involved. actuarial valualion has not been donc.

its employee service regulation. Such is provided based on cornpleted years

vears in service are entitled to a gratuity of one month salary 1br each

such period, gratuity has not been booked and considering the anrount to be

T'$('Xffi 
ly 4:4s/
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Short term ancl long-term employment benefits it.l,i i
i. A liability is recognized tbr bencfits accruing to enrployeesffifiect of wages ancl salaries ancl allorvances in the period the relatecl
service is rendered at the undiscoLrnted amount ofthe beneflts expected to be paid in cxchange tbr that service.

ii. Liabilities recognized in respect of short-term employ'ee benefits arc measurecl at the undiscounted alrount of the beneflts expectecl
to be paid in exchange for the related servioe.

iii. Compensated absences which are not expected to occur within t',velve months after the enci of the periocl in u,hich the cmplo"vee
renders the related services are recognized as a liability at the present value ofthe obligation as at the Balance sheet date cletermincd
based on an actuarial valuation. However, the company has not carried out actuarial valuation this year consiclering cost benelit
analysis, it believes that current estimates based on accrued rnetlrod are nearest approximate to such valuation.

Derails of Employee Benefit Liabilities arc as lbllot's.
Fisures in NPR

Detail of E Benefit Liabilities 3l,03.2078 3t,0J,2077

Non-CuIrent
Accumulated Ieave 2,162,403.46 |,174,686,46
l-otal 2,t62,403.46 t,t74,696.46

4.12.2 Trxle and 0ther Payables

l-rade and Other Payables includes short term liabilities of the company such as TDS payable, salary pa1,able, audit fee palable,
payable to creditors etc. These have been booked on uncliscounted amount as these are lil<ely to be settled rvithin corning fiscal year.
The detail of such payables of the company as on 3lst Ashad 2078 hzrs been depictecl in the table below:

3l ,03.2078

Cu rrent

Total of ee Benefit Liabilities 2,330,596.46 I, | 7{,686.46

Detail ofTrade and Other Payablcs

TDS I']ayable

Salary and allorvance payable

PF Payable

Meetrng A llorvanoe Payable

Ministry o1'Energy, Water resource s and Irrigarion

VAT Accounts

Deposit or Retention

Conlractor Association fund

Topaz Computer Service Center

NEA Engineering Company Ltd

Audit fee Payable- Firial audit

Ant4 Shrestha

Shree Airline
TN Acharya and Conr.

Ageno Bakery I']Ltd
Aroll P Ltd

Narva Durga Tailoring
Human Fit Craft

Chokchek Bhote

Trilok Chandra Ilhatta

1,48.5.324 .i8

973,348.50

202,725,00

l 50,000 00

4,629,30 | ,05

521 ,676.05

10.433.52

2,775 00

13,133,618 78

226,000.00

r 69,500.00

1 8,630 s3

309,750.00

10.000 00

227 ,480.28

7,229.03

6,690.00

2.298.68,1.l9
j,145 50

699,00

l 50,000.00

8,5 74.686,-s2

z.tt s oo

r 01,34 I,543 ?7

282,.500.00

4,500 00

l t.700.00

'l'otal 22,081,482.33

fi"X8X q%1\v
I l5,670,231.49
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company and amount received fiom sale of tender form.
Detail of such income has been presented in the table belorv: -

Figures in NPR
Particulars 2077-078 2076-07j

Tender lbrm sale

Insurance Claim
Miscellaneous income

1t annnn
4 q55 )4

2 r 1,000.00

r35,000.00

For the Period erode{st Ashaf

4.lJ Other Income L' :,.3

Other income consists of insurance claim receivecl frorn ifiiiilbJce

Total 36.755.24 J46,000.00

4.14 Personnel Expenses

Thisincludesemployeebenelltasmentjonedinnote4.l2. llbrthecurrentperiod.

Figures in NPR

Salary

Provident Irund Contribution
Responsi bi I ity Al lor.vance

Performance Al lorvance
Dashain Incentive
Medical Alior.vance

Overtime Allorvance
Annual and Sick leave

6,401,221.76
640,122.18

6,08s,96 r .43

3,840.000 00

540.608.00
5 r8,518.00
302,402.15

1,43 1,798.00

4,866,339.28
466.355 98

5.284.30'7.t"/

39 r,701.00
8 I 9"990.83

254.905.12
640,007.00

Total 19.760.6s 1.s2 t2,723,609.98

4.15 General Administrative Expenses

General and adniinistrative expenses represent the necessary costs to maintain a compan),'s daily operations anci aclminister
its business, but these costs are not directly attributable lo the proclr-rction of'goods and services. Details ofsuch cxpcnses
has been illustrated belorv:

Travell and Perdiem in Country
Domestic
International

O1'flcc Ilent
Printing and Stationery
Postage and Telephone
Water and llectricity
Fuel and Lubricats
Expendable Offi ce Materials
Books and Nervs paper

Ot'fice expenses

Repair and Maintenance Equiprnent
Repair and maintenance Vehicle
Repair ar-rd Maintenance F urniture
Insuranca Premium- Assets

Insurance Premium- Employee
Training and development
Meeting Allowance
Meeting Expenses

654,927.02

4.45 t.073.00
256.1 I 1.55

4L)5.069.12

r45.258.00
t,026,592.t'7

3 56,608.87
49,45t,2s

153,169.03

100,679.90
1,022.420.6',/

23.075.00
4u9.1 t 3.86

80,73 5.95

972,969.12
3,282,400.00

t62,259,35

83 9,069.50

11'7.931.50

4.341,048.00

262,454.01

203.83 0.00

2Q9"62().00
"t86.452.82

r 68,059.53

43,670,00

t20,525.43
92,512.18

5 52,876.95

10.487.75

346,480 | 2

r 18.001.03

681.206.59
2,475,000.00

r60.655.93

l
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External Audit fee

Internal & f'ax Audit fee
Audit Expenses

License and Renewal Expenses
Business Promotion
Adveltiserrrent and Publicity
Annual Ceneral meeting &Anniversary
Guest Enterlained and Public Relation
Consultancy Fee

Bank Charges

Recruitnient Expenses

Staffs Unifonrr
Miscellaneous Expenses

226,000.00
354,250.00

7,450.00

27 6,825.00
606,5 84.00

233,689.3s
r 75,21 I .85

94,239.74

651,290.00
699. I 0

381,540.00

489,656.32

246,362.23

226,000.00
326,000,00

9,978.00

95.l,+0.00
:l l:1,0 I 5.00

352.249.s4

66,054.99

149,767.11

344,725.00

1,725.00

543,8 14.50

405,692.99

94,t40.46

Total 17 ,465,711.15 l4,618,255.93

4.16 l,icense fee, Feasibility, Environmental Study and other cost of projects
Various project related expenses has been incorporated within this heaiting. Project rvise cletail has been tabulated as
below:

Phukot I(alnali Hydro Electric Projecr
l(inratlranli,a I lydlo Electlic Project

l,r9r,350.79
44,038,086.1 I

69,691,93 L0l
5 8, I I 4,295.5 5

Mugu l(arnali Hydro Electric Proiecl 21,7s7,688.41 83,456,599.48
fotal 66,987,125.31 211,262,926,06

4.17 Depreciation and anortization
In line rvith note 4.1 and 4.3, depreciation and anroftization is as follows:

De preciation
Anrortization

6,661,292.39
3 5,7 I 5.08

5,449,777.As

32,000.00
fotal 6,697,007.47 5,48l,777.05

4.18 Finance Income
Finance income includes interest income earned from call account opened in various bank and interest inconie earned
fiorrr fixed deposits opened in various bank, The detail of such income has been presentecl below in the tabie:

Figures in NPR

Interest Inconre on call deposil
Interest Incoure frorn FD

i,450,643,38
219,576,883.15

94,984, I 3i.48
206.392.655,64

'Iotal
221"02',7.526.53 301 ,376,789. l2

4.19 Current Tax
Current income tax for the current and prior periods are measured at the amount expected to be paicl to the taxation
atlthorities based on the taxable incorle for the peliod. The tax lates and tax laws used to colnpute the current tax
Itlllount are those that are enacted or substantively enacted by the reporling date and applicable for the periocl.

\,'
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Current Tax sd;$i.ul;l 2077-078 2076-077
lncome tax on current year taxable profit 33,477,3s8.72

1,1t6,r25.46Plior year tax adjustnrent
Total

t1,02t,922.39
(53,I 16.21)

34"593.484. I 7 r 0.968.806. I 8

Current year income tax cxpenses has.been arrived in the following nranner:
Pa rticula rs

Profit as per Financial Statement (Before Tax) r r0.153.786,02 57,636,320.1 0

Adcl: Inadmissible Ex
Depreciation as per book
Provision fbr leave encashnrent
Disallowed Expenses

6,697,007 .47

|,170,824.43
5,481 ,777 .05

640,007,00

28 8,3 6 8.00
Previous Year Proiect Expenses (Phukot

Less: Deductible Expenses
23.8t0.676.41

Depreciation as per Income tax Act
Leave paid

Calried forward loss of last year
Net Taxable Income
'fax Rate 257o

(7 ,739 ,1 52.46)
(r 83,107.00)

133,909,434.97

25%

(8,936,860.23)

55,109,6 I1,92
20%

Total Tax ofcurrent year 33,177,358,72 | 1.021^922,39

lnterest on tax of 1,116,125,46

'fotrrlTax
34,593,484.17 11,021,922.39

4.20 Earning Per Share
Basic earnings per share is computed by dividingthe profi1 attributable to owners of the Conrpany by the weighted
average nunrber ofequity shares outstanding during the period.

Diluted earnings per share adjusts the figures used in deternrination o{'basic earnings per share to take into accoslt the
after income tax effect of interest and other financing costs associated with dilutive potential equity shares anci the
rveighted average trumber of additional equity shares that would have been outstancling assuming the conversion of all
dilutive potential equity sliares.

E3lning per eqyljlshare (EPS) of the company is calculated as under : ., , Figures in NpR
Year ended Ashad 31, Year Encled Ashad

Paticu Ia rs 2078 31,2077
Net Profit
Number of shares fbr Basic EPS
Number of shares for diluted EPS

75,549,296,2s
.{0,5s 8,000.00

40,55 8,000,00

46,295,17 4.28

40,-s5 8,000.00
40.5 58.000,00

llnsic EPS l 86 Ltl
DiIUtcd EPS 1.86 |.14
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For the Period endbdS tAs 8 (lsth July 2021)

5 Explanatory Notes
5.1 Related Party Transaction

Su bsid ia ries
The company has made investments in Nalgad l-lydropower Company I-imitecl and
the company has control over these entities, these companies are considerecj to bo
transaction with the companies during the year.

.lagdulla Hydroporver Cornpany l,ilnited. As
related parties. There is no comnrercial

Directors and their relatives
The total composition of Boarcl of Directors as per the Articles of Association of the Courpany is nine. as below

Directors appointed by shareholders ofCroup A
Directors appointed by shareholders ofCroup 13

3

2

2

I

I

From General Public
Independent Director (Hydroporver Expert)
Independent I)irector Irinance L,x
'l'ota I

)

9

Curlently there are seven directols in thc Company. One of the Independent directors is yet
has nol made public issue ofshares. there is no representation in the Boarci fiom the public,
allowances rvhen attending nreetings. Any other lacilities are not provided.

to be appointed. Since the oornpanv
lloard members are paid meeting

Name of Directors Position
Board Meeting

allowance
Other com mittee
meeti allowance Total(NPR)

Existing comnrittee at Reporting
Mr Devendra l(arki
Mr. I{ameshrvor Dangal

Mr. Madhu Prasad Bhetuwal
Mr. Hitendra Dev Shakya

Mr. Dilliram Adhikari
Mr. Anant Raj Ghinrire

Previous Comniittee
Mr. Dinesh I(umar Ghimire
Mr. Toyanath Adhikari
\4r, Uttar Kumal Khatri
N4r. Yamlal Bhusal

Mr. Kul Man Ghising
Mr. Lekhnath Koirala
Dr, Surendra Kumar Uprety
Mr. Mohan Raj Panta

Date

Chairman

Director
Director
Director
Director
Managing Dilector

Ex chairman

Ex Director
Ex Dircctor
Ex Direclor
Ex Director
Ex Director
Ex Director
Ex. Managing Director

35,000.00
56,000.00
28,000.00

175.000.00

189.000.00

70,000.00

182,000,00

r6 r,000.00
28,000.00
56.000.00

7.000.00

49"000.00

63.000.00

42,000.00
63,000.00

63,000.00
91.000.00

3 5,000.00

98,000.00
9 r,000.00

175,000.00

2 52,000.00

16 r"000,00

- 182.000.00

371,000.00 532.000.00
r33,000.00 161.000.00
r33.000.00 189.000.00

_ "7,000.00

I 12.000.00 l6 t.000.00
203.000.00 266.000.00

Mr. Heeraman waiba Act. Managing Director 70,000.00 21,000,00 91,000.00

Key N'l anagernent Personnel
Follorving offlcials are considered to be Kel, Managenrent personnel ofthe Cornpany. There has been no transaction rvith the key
management personnel other than payment ofsalary and benefits as per the personnel policy oftho Conrpany.

Name ofPersonnel Designation Short term Benefits Other Benefits
Mr. Anant Raj Ghimire* Managing Director
Mr. Mohan Raj Panta Ex. Managing Director

1,057,655. l7
5, I 53,653.80

25,000.00

2 r9.728.00
+ Salary and allowances have not been paid to Mr. Anant Raj Ghimire.
At the date of ar-ithorization of issue of flnancial statements. Mr. Heeratran Waiba has
of the company, owing lo vacant position olManaging Dirpctor,

been deputed as Acting Managing Dircctor

N\t 'A
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5.2 Lease & Lease Rental Expenses

A lease is classified at the inceptiorr date as a finance le
and rewards incidental to ownership to the Cornpany is

Y LIMI'I'ED
10, Nepal

tements

operating lease. A Iease that transl'ers sLrbstantially all thc risl<s

as a finance lease. When all the risks ancl rewards incidental to
ownership are not transf'erred to the Company (an "operating lease"), the total rentals payable uncler the lease ar€ tal(en to the
profit or loss statement over the lease tertn. l-he f'uture minimunr lease payment uncler non-cancellable operating leases, where the
Company is lessee is Nl[,.

5.3 Events after the Reporting Date
There were no material events that occurred aller the repofling date that require ad.ir.rstr-rlents to or disclosrrre in the l:inalcial
Statements.

5.4 Regrouping and Rearranging of figures
Previous year''s figures have been regrouped or rearranged tvherever ngcessary.

5.5 Dividend
No any dividend has been proposed by the Board.

5.6 Corporate Social Responsibility, Labor Act and Social Security Act
Company has not provided l% of net profit as Corporate Social Responsibilitl,, as requirecl by Inciustrial Enterprises Act.
Company has not provided several lacilities as required by Labour Act and Social Security Act,

5.7 Risk Management objectives and policies
'l-he Company's business activities expose lo a variety of risks, namely prinrarill,to 1'luctuations in liqLtiditl,risk. interest fate fisk
and credit risk. I'he Cornpany's Iloard and senior nranagement has overall responsiLrility lor the establishment and oversight 91'rhe
Company's risk management. The Company's risk rnanagement policics are established to iclentify and anal;'ses the risks f,.rcc.l by
the Company, to set appropriate risk limits and controls and to nrorritor risl<s and adherence to limits. Risk rnanagerncnt policies
and systems are revierved regularly to reflect changes in market conditions and the Company's activities,

i, Credit Risk
Credit risk refers to the risk that a countefparty will default on its contfactual obligations resulting in financial loss to the
Comparry. As the company has not started generation of core revenue, this risk is assutneci to be negligible.

ii. Liquidity Ilisk
Liquidity risk is the risk that the Conrpanv rvill thce in nrecling its obtigations associatcd rvith its flnancial liabilities.'l'he
Company's approach to nranaging liquidity is to snsurc that it rvill have sr,rf1lcient lirnds to meet its liabilities rvhen clue rvithour
incurring unacceptable losses. In doing this, rnanagement considers both normal and stresscd conditions. A rnaterial and sustairrecl
shorlf'all in our cash f'lor.v could create potential business continuity risk.

ln ordcr to control liquidity risk and for belter rvorking capital management, the Coupany's Finance department regularly
nronitors the cash position to ensure it has su1'llcient qash on-going basis to ntcet olterational needs. An1, short term surplus cash
received or created, ovet'and abovc the amount required fbr r,r'orking capital ntanagement. investtnent in companies anci otlrer
operational requirements, are invcstment in the form ollixed deposit.

iii. Interest Rate Risk
Interest rate risk is the risk that the lair value or t-uture cash flolvs ofa flnanciai instrument r.vill flLrctuate because ofchangcs irr

market interest rates, The Company's exposure to the risk of changes in market interest rates relates prirnalily to the Corrpany's
investrnent in flxed deposit and surplus cash kept in call deposit. Since, the interest rate risk is influenced by market forces,
company has little role to play for rninimizing this risk.

5.8 Capital Management
For the purpose of the Company's capital management, capital inclrrdes issuecl capital and all other equity reserves attributable to
the equity holders of the company. The Company manages ils capitirl so as to saltguard its ability,to continue as a going concern.
create funds for investment to be made in companies and in t'utLrre. to provide firr diviclcnd to shareholdcrs, Companl issues call
tbr payment of share capital based on fund requirement fbr making investmenl in cornpanies relatcd to hyclropower gcnefation.

Till date, no any dividend has been paid out to shareholders.

No changes rvcre tnade in the obiectives, policies or processes fbr managing capital during the current and previous year.

A
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Notq-to tne nnq1.;1y statements

;ial assets on,iligUilir'epodtair valr,re hierarchl is

Figures in NPR
Level

Financial Assets

Investment in Subsidiaries
Invgstment in Associates

Other investnrent in Ecluity Sharcs
lnvcstnrent in Fixcd Deposir

Cash and Ca:h F.quivalents

Other Financial Assets

Irair Value
Fair Vair.re

Fair Valr,re

Arnortized Cost

Irair Value
Anrortizecl Cost

590,000.000.00
95,5 00,000.00
2,550,000.00

3. r04,306.705.70
309.r18.065,15

324.7 04.00

5 90.000,000.00

95,500,000.00
2,550,000.00

3, I 04.306.705 70

309.1 18.0(15. l5
3 24.704.00

Level 3

Level 3

Level 3

[-evel 3

l,evel I

Level 3

Total Financial Assets 1, l0 I ,799.;174.85 4,101 ,799,171,85
Finnncial Liahilities
llmployee Benelit Liabilities Amor.tizecJ Cost 2,3 3 0,5 96.:16

22,084.482.33
2,330.596 46 Lcvel 3

22.084.182.33 Lcvel 3
'frade & other Pal,able Arnortized Cost
Tot:rl Fin:rrrcial Liabilities 24,4t5,078.79 21,415,478,79

As at 31.03.2077 Fisures in NPR
Pa rticu lars

Financial Assets

Investrnent in Subsidiaries
Investnrent in Associates

Other investnrent in Ecluity Shares

lnvestnrent in Fixed Deposit
Cash and Cash Eqr.rivalents

Othcr Financiill Assets

N{easurecl at

Fail Value
Fair Value
Fair Valr.re

Amoltized Cost

Fair Value
r\mortized Cost

490,000.000.00
87,000,000.00
2,550.000.00

3,200,000.000,00
l 83.964.959.93

200.000.00

Fair Value

490.000,000 00

87,000.000.00
2.55 0,000.00

3,200,000.000.00
183,96,r.959.93

200.000.00

Level

l,elcl 3

Level 3

Level 3

Level 3

Levcl I

Levcl 3

Total Financial Assets J,963,7 t 4.959,93 J,963,7 I J,959,93
Financial Liabilities
Employee Benellt Ljabil ities Amorlized Cost

Amortized Cost

r. r7.1"686. +6 l" 174,6,36.46 l.eve I 3
Trade & other Pa I 15,670.233.49 I 15,670.233.49 Level 3

Total Finnncial Liabilities l16.844.919.95 I r 6.844.91 9.95

5,10 Lien on contpany's assets

The cornpanl''s assets have not been pleclged any,u.'here.

5. ll Contingen( Liabilitl
'fhe Company recognizes contingent liabilitl'when a possible obligation alises liont past events ancl *'hose existcpoe y'ill be
confirnred only by the occurrence or non-occurrence 01'one o[ Inore uncefiain lulurc events not rvholly rvithin the control of 16c
entity or company as a present obligation as a result of past events rvhich is not recognized because it is not probtrble that a1
outflolv of resources embodying economic beneflts lvill be reqr.rired to settle tlre obligation; or the amount of the obligation
carrnot be measured with sufficient reliability. All ad.justing evcnts are considered for appropriate reflection in the current
financial vear'.

a) Banl< Guarantee
There is no unexpired bank guarantee.

b) Litigations or legal cases

A legal case with Departmerrt of Electricity Developrnent (DoED) regalding license of Veri-l l{eservoir FItj pro.jcct is pcnclipg,
Conrpanl' obtained license for sun,ey of the pro.ject 1br which Company' dcposited NPI{. 12,000,000.00 license 1te as per
decision nradc by DoED and requcstecl vide Pa.Sa. 2Q741075 (Perrnission lettcr) Cha.No. 02 dated 02.04.2074 for deposit of
NPR. 12,000.000.00 against license f'ee. Ilorvever" later DoLID has issued the licensc for ditferent alea than fequestecl b),

0olnpatiy. Corupany submittecl a letter notilying that the cornpany is not interesled in the area detcrmined by DoED;lrd leclurcsled
to relirnd the license fee. DoED responcied as being unable to rcfurrci the t'ee dcposited b.v conrpany. Contpany has locigecl a case
fornrandamus, ceftiorari at Suplerne Cl:urt on 11.02.2075. Jhe cose is urrder process at sLlprente couf1.
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c) Capital Commitmenl
Capital contract remaining to be executed on various

As at 31.03.2078

PANY LIMITED
u 10, Nepal

tatements

ts to NPR. 3,27,44.000,00:

ures in NPR

Particulars
Commitment

amount
Adyance release

amount
Advance

Settlement Balance

WAIBA Infratech P Ltd
Fewa - Acharya J/V
Paradise-Pabita JV

15,228,000.00
I 2, l 80,000.00

15,228,000,00
12,180,000.00

7,6 r4,000.00 7,6 14,000.00

12, I 80,000.00
r 2,950,000.00

Total
r 9.425"000.00 12.9s0.000,00

,00 7.614.000,00 32,744,000,00
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